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Television Eighteen 
Investor update 

Q1 FY 2005 ended 30 June 2004


TV18 Group posts over 90% Revenue growth; Net Profit Up 191%

Q1 Revenues at Rs.169.4 mn, Up 92% YOY

Operating Profit at Rs.86.4 mn Up 180% YOY

Operating Margin sustained at over 50%

Net Profit at Rs.62.1 mn* Up 191% YOY
Results are Not Comparable to the previous year:

· This is the Fourth Quarter for which results are being published after the JV with CNBC was restructured. Accordingly, the current results are based on a substantially different structure of Revenues and Costs as compared to results published for the previous year

Financial and Operating Highlights

· Revenues at Rs.169.42 mn

· Operating profit at Rs.86.37 mn

· Operating margin at 50.98%
· Net profit at Rs.62.09 mn*
· EPS at Rs.4.00*
Q1 FY 2005 Perspective

YOY Perspective

· Revenues at Rs.169.42 mn from Rs.88.00 mn Up by 92% YOY

· Operating profit at Rs.86.37 mn from Rs.30.82 mn Up by 180%

· Operating margin at 50.98% from 35.02%

· Net profit at Rs.62.09 mn* from Rs.21.34 mn* Up by 191%

* excluding Forex gains/losses & deferred tax adjustment
Television Eighteen Group – Consolidated Financial Performance

(Unaudited provisional) for the quarter ended 30 June 2004

Note: As indicated above, the results for this quarter are NOT comparable to the previous year quarter

        







            
(Rs. in mn)

	Particulars


	Apr-Jun 

2004-05

Q1
	Apr-Jun 

2003-04

Q1
	Jan-Mar 

2003-04

Q4

	Revenue from operations (excluding other income) 

· News operations 

· Entertainment, Internet and software operations
	166.46

2.96


	86.86

1.14


	168.56

2.78



	Total Operating Revenue


	169.42
	88.00
	171.34

	Operating expenditure


	83.05
	57.18
	82.94

	Operating profit 
	86.37
	30.82
	88.40

	Operating margin
	50.98%
	35.03%
	51.59%

	
	
	
	

	Net Outflow on Revenue Share with CNBC 
	(7.39)
	0.00
	(7.31)

	Interest/Income from investments
	7.70
	4.89
	6.76

	Interest Expense
	(9.69)
	(7.25)
	(9.26)

	Interest (Net) 
	(1.99)
	(2.36)
	(2.50)

	Other Income
	0.00
	0.00
	0.00

	Depreciation and non cash expenses 
	(12.50)
	(7.12)
	(14.71)

	Pre-tax profits (excluding exchange fluctuations)
	64.49
	21.34
	63.88

	Provision for Income Tax
	2.40
	0.00
	0.00

	
	
	
	

	Profits after tax  (excluding exchange fluctuation & deferred tax)

	62.09
	21.34
	63.88

	Profit/Loss on Exchange fluctuation *
	1.03
	(9.70)
	(0.01)

	Provision for Deferred Tax
	(0.70)
	(0.00)
	(11.11)

	Profits after tax  (including exchange fluctuation & deferred tax)
	62.42
	11.64
	52.76

	Paid up equity share capital #
	155.26
	116.42
	149.26

	EPS (Rs.) (excluding exchange fluctuation & deferred tax)
	4.00
	1.83
	4.28


*Profit/Loss on Exchange fluctuation: The bulk of the profits/losses on account of exchange fluctuations are on receivables from the company’s 100% owned subsidiary, Television Eighteen Mauritius Ltd (TEML). These do not represent real cash or non-cash profits/losses of the group as a whole. However, these have been reflected as such in accordance with the requirement of Accounting Standard (AS11)

# Equity Capital has expanded in this quarter on account of conversion of 600,000 Bonds & Warrants by the promoters at a per share price of Rs 152/-


[image: image4.wmf]
*Q1 FY 2005 performance not comparable to the past quarters except to Q2, Q3 & Q4 FY 2004

Performance and Operations summary 
· The retail industry, consumer durables and entertainment sectors have contributed to the growth in advertising on the channel. Some of these were: Indiainfoline, Hitachi, Metlife, TCI, SBI, Polar Industries, Bharat Overseas Bank, Corporation Bank, DHL, Essar Steel, Kenstar, Mid Day, Integrity, Shoppers Stop, Datamatics, G&FC, Visa Intl, Stock Holding, Benq, Vishal Exports, New India Assurance, among others

· Special initiatives as mentioned below were launched this quarter:

· Investor Camps - India's biggest Investor Initiative, this series of events is the last word in investor education, and features a host of some of the most famous experts from the Investment Industry, as well as CNBC-TV18's top Anchors. The first in the series was a camp in Mumbai and was a runaway success, with more than 1300 investors, and was inaugurated by Mr. G. N Bajpai.
· SME Forums - These forums, a recognition of India's undying Entrepreneurial Spirit, are in the form of  interactive sessions between the panelists (some renowned Entrepreneurs / Bankers) and the audience (a hundred or so owners of SME’s). Also, this series will culminate in the SME Awards Event, when the proud SME achievers will receive the awards they so richly deserve.

· Industry Vector Series - The popular Industry Vector Series continues, with a new Industry vertical covered in each high-profile event. This time CNBC-TV18 brought together luminaries from the world of Banking & Finance to discuss the challenges of Broad basing Credit Delivery in India. 

· CNBC-TV18 Mobile Service - CNBC-TV18 has launched India’s most advanced business information system at your fingertips. Now, get CNBC-TV18 news on your mobile by sending CNBC as an SMS to 3636. SMS N for News. SMS M for Market updates. SMS S company name for specific Stock quotes and N company name for company specific news. If you are a moneycontrol registered user, you can also SMS P to get your portfolio summary. 

· Moneycontrol.com has become one of India’s largest portals with a traffic of over 40 million pageviews per month and reaches out to over 7,00,000 unique users

> 
> 
CNBC-TV18: The Nation’s Business Channel

CNBC TV18 increased its share of viewership in the English programming genre through April’04-June’04 in spite of political events which gave an unsustainable blip to viewing for general news channels.
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In June 2004, CNBC TV18 has the highest share of viewership for English programming along with Star Movies and is ahead of HBO, Discovery, NDTV 24x7, AXN, National Geographic and others.

CNBC TV18 has the highest time spent per viewer versus any English news channel, Zee News, DD News, Sahara Samay and any English entertainment channel
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INVESTOR NOTE: 

· Please note that while it is a statutory requirement to publish standalone results for TV18, they give an incomplete picture of the operations and can be misleading. Therefore, investors are advised to use consolidated figures for any correct analysis. Consolidated accounts include TV18 India and its subsidiary companies TV18 Mauritius, Eighteen Entertainment India, E18 and MCD.
Quarterly results are Not Comparable to the previous year quarter:

1. Broadcast costs were earlier being paid by CNBC India (the 51:49 JV company domiciled in Mauritius). TV18 was meeting these costs via an equity infusion in CNBC India. Accordingly, these broadcast costs were being capitalized in TV18’s books. However, from July’03, these costs are being FULLY EXPENSED in TV18’s accounts
2. As a consequence of the restructuring, TV18 is required to pay a revenue share to CNBC Asia (earlier, under the 51:49 JV, there no such revenue share was payable). Accordingly, this revenue share has been FULLY EXPENSED in TV18’s accounts starting July’03
3. In the earlier structure, there was a non-cash inventory split between CNBC and TV18. But in the new structure, CNBC Asia pays TV18 for purchase of inventory on CNBC-TV18
Investor communication

TV18’s ongoing investor communication endeavors to adopt best international practices and the company’s quarterly investor updates are designed to regularly provide detailed information to investors. Each update covers information pertaining to the reporting period under review. If you would like to get a sequential and continued perspective on the company this report should be read along with the updates sent out earlier. The previous updates can be accessed on request from the contact person mentioned below, or from the companies website www.tv18online.com. This update covers the company’s financial performance for Q1 FY 2005.

For further information on Business and Operations contact:  

Haresh Chawla, CEO, Television Eighteen                                                                                       

Tel # 022-2490 0413; Fax # 022-5660 8183; e-mail: haresh@bom.tv18online.com
For further information on financials contact:  

R D S Bawa, CFO, Television Eighteen                                                                                       

Tel # 011-2353 3985; Fax # 011-2353 1035; e-mail: rds.bawa@tv18online.com
Further information on the company is available on its website www.tv18online.com
-----ENDS-----
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Analysis

		Quarter Wise Results for 2002

																								Prev Qtr		Cur Qtr

				Q2 2001		Q3 2001		Q4 2001		Q1 2002		Q2 2002		Q3 2002		Q4 2002-03		Q1 2003		Q2 2003		Q3 2003		Q4 2003		Q1 2004

		News Operation Revenues		56.00		66.23		75.77		65.01		82.46		93.63		103.58		86.86		114.60		144.43		168.56		168.56

		Total Revenues		64.85		77.29		82.46		70.13		86.99		97.93		106.65		88.00		109.16		151.92		171.34		169.42

		Operating Expenditure		63.79		63.71		64.90		54.99		67.77		67.60		69.15		57.18		68.14		78.13		82.94		83.05

		Operating Profit		1.06		13.58		17.56		15.14		19.22		30.33		37.50		30.82		40.30		73.79		88.40		86.37

		Profits After Tax		-14.67		1.95		4.01		4.18		-9.81		11.60		24.23		21.34		23.97		53.36		63.87		62.09

		Profits after tax (exc other income & ext chrgs – non recurring)		-11.99		-3.97		-4.33		-2.45		3.71		12.72		19.69		25.50
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2003 (Q1)

		Quarter Wise Results for 2003-04

				Cur Qtr		Prev Qtr		Prev Yr

				Q1 2003-04		Q4 2002-03		Q1 2002-03

		Revenue from operations (excluding other income)

		 News operations		85.00		103.58		65.01

		 Entertainment operations		0.00		0.03		3.50

		 Internet operations		1.50		3.04		1.62

		Total		86.50		106.65		70.13

		% revenue growth		-19				23

		Operating expenditure (excluding extraordinary charges)		55.00		69.15		54.99

		Operating profit		31.50		37.50		15.14

		% growth in operating profit		-16.00				108

		Operating margin		36.42%		35.16%		21.59%

		Profit/Loss on exchange fluctuation		0.00		-4.07		6.42

		Other Income		0.00		0.78		0.12

		Total Other Income		0.00		-3.29		6.54

		Interest Income		0.00		7.83		0.08

		Interest expenses on borrowed funds and financial charges		0.00		5.16		7.65

		Interest Income/Expense		0.00		2.67		-7.57

		Depreciation and non cash write offs		6.00		7.50		7.36

		Pre-tax profits (excluding other income and extraordinary charges – non recurring)		25.50		24.84		0.13

		Extraordinary Charges (non-recurring)		0.00		0.00		0.00

		Pre-tax profits		25.50		29.38		6.75

		Provision for Income Tax		0.00		2.24		0.00

		Deferred Taxation		0.00		2.91		2.58

		Total Provision for Income/Deferred Taxation		0.00		5.15		2.58

		Profits after tax		25.50		24.23		4.17

		Profits after tax (excluding other income and extraordinary charges – non recurring)		25.50		19.69		-2.45

		Paid up equity share capital		116.42		116.42		116.42

		EPS (Rs.)		2.19		2.08		0.36

		EPS (Rs.) (excluding other income and extraordinary charges – non recurring)		2.19		1.69		-0.21

		YOY Analysis		%

		Revenue Growth		23.34

		News Revenue Growth		30.75

		Operating Profits		108.06

		Net Profit		511.51

		QOQ Analysis

		Revenue Growth		-18.89

		News Revenue Growth		-17.94

		Operating Profits		-16.00

		Net Profit		5.24

		Q1 2003-04 (curr qtr)

		Net Profit Margin		29.48

		Q4 2002-03 (prev qtr)

		Net Profit Margin		22.72

		Q1 2002-03 (prev yr)

		Net Profit Margin		5.95





2002 (Q4)

		Quarter Wise Results for 2002

				Cur Qtr		Prev Qtr						Prev Yr

				Q4 2002		Q3 2002		Q2 2002		Q1 2002		Q4 2001

		Revenue from operations (excluding other income)

		 News operations		103.58		93.63		82.46		65.01		75.77

		 Entertainment operations		0.03		1.53		2.58		3.50		4.34

		 Internet operations		3.04		2.77		1.95		1.62		2.35

		Total		106.65		97.93		86.99		70.13		82.46

		% revenue growth		9		13		24		-15

		Operating expenditure (excluding extraordinary charges)		69.15		67.60		67.77		54.99		64.90

		Operating profit		37.50		30.33		19.22		15.14		17.56

		% growth in operating profit		23.64		57.80		26.95		-13.78

		Operating margin		35.16%		30.97%		22.09%		21.59%		21.30%

		Profit/Loss on exchange fluctuation		-4.07		-7.14		-8.18		6.42		4.01

		Other Income		0.78		4.35		0.19		0.12		0.17

		Total Other Income		-3.29		-2.79		-7.99		6.54		4.18

		Interest Income		7.83		1.68		0.97		0.08		4.48

		Interest expenses on borrowed funds and financial charges		5.16		5.97		7.39		7.65		8.57

		Interest Income/Expense		2.67		-4.29		-6.42		-7.57		-4.09

		Depreciation and non cash write offs		7.50		9.30		7.21		7.36		10.82

		Pre-tax profits (excluding other income and extraordinary charges – non recurring)		24.84		15.06		4.62		0.13		-1.83

		Extraordinary Charges (non-recurring)		0.00		0.00		6.49		0.00		0.32

		Pre-tax profits		29.38		13.95		-8.89		6.75		6.51

		Provision for Income Tax		2.24		2.68		1.52		0.00		2.50

		Deferred Taxation		2.91		-0.34		-0.61		2.58		0.00

		Total Provision for Income/Deferred Taxation		5.15		2.34		0.91		2.58		2.50

		Profits after tax		24.23		11.61		-9.80		4.17		4.01

		Profits after tax (excluding other income and extraordinary charges – non recurring)		19.69		12.72		3.71		-2.45		-4.33

		Paid up equity share capital		116.42		116.42		116.42		116.42		109.42

		EPS (Rs.)		2.08		1.00		-0.84		0.36		0.37

		EPS (Rs.) (excluding other income and extraordinary charges – non recurring)		1.69		1.09		0.32		-0.21		-0.40

		YOY Analysis		%		%

		Revenue Growth		29.34		18.76

		Business Revenue Growth		36.70		23.57

		Operating Profits		113.55		72.72

		Net Profit		504.24

		QOQ Analysis

		Revenue Growth		8.90		12.58

		Business Revenue Growth		10.63		13.55

		Operating Profits		23.64		57.80

		Net Profit		108.70

		Q4 2002

		Net Profit Margin		22.72

		Q3 2002

		Net Profit Margin		11.86

		Q2 2002

		Net Profit Margin		-11.27

		Q1 2002

		Net Profit Margin		5.95

		Q4 2001

		Net Profit Margin		4.86





Sheet1

		Quarter Wise Results for 2002

				Q1 2002		Q4 2001

		Revenue from operations (excluding other income)

		 News operations		65.01		75.77

		 Entertainment operations		3.50		4.34

		 Internet operations		1.62		2.35

		Total		70.13		82.46

		% revenue growth		-15

		Operating expenditure (excluding extraordinary charges)		54.99		64.90

		Operating profit		15.14		17.56

		% growth in operating profit		-13.78

		Operating margin		21.59%		21.30%

		Other Income        See note below*		6.63		8.66

		Interest expenses on borrowed funds and financial charges		7.65		8.57

		Depreciation and non cash write offs		7.36		10.82

		Pre-tax profits (excluding other income and extraordinary charges – non recurring)		0.13		-1.83

		Extraordinary Charges (non-recurring)   See note below**		0.00		0.32

		Pre-tax profits		6.76		6.51

		Provision for Income/Deferred Taxation		2.58		2.50

		Profits after tax		4.18		4.01

		Profits after tax (excluding other income and extraordinary charges – non recurring)		-2.45		-4.33

		Paid up equity share capital		116.42		109.42

		EPS (Rs.)		0.36		0.37

		EPS (Rs.) (excluding other income and extraordinary charges – non recurring)		-0.21		-0.40

		YOY Analysis

		Revenue Growth

		Business Revenue Growth

		Operating Profits

		QOQ Analysis

		Revenue Growth

		Business Revenue Growth

		Operating Profits

		Q3 2002

		Net Profit Margin

		Q2 2002

		Net Profit Margin

		Q3 2001

		Net Profit Margin





2002 (Q3)

		Quarter Wise Results for 2002

				Cur Qtr		Prev Qtr				Prev Yr

				Q3 2002		Q2 2002		Q1 2002		Q3 2001

		Revenue from operations (excluding other income)

		 News operations		93.63		82.46		65.01		66.23

		 Entertainment operations		1.53		2.58		3.50		7.46

		 Internet operations		2.77		1.95		1.62		3.6

		Total		97.93		86.99		70.13		77.29

		% revenue growth		13		24		-15

		Operating expenditure (excluding extraordinary charges)		67.60		67.77		54.99		63.71

		Operating profit		30.33		19.22		15.14		13.58

		% growth in operating profit		57.80		26.95		-13.78

		Operating margin		30.97%		22.09%		21.59%		17.57%

		Other Income        See note below*		-1.12		-7.03		6.63		10

		Interest expenses on borrowed funds and financial charges		5.97		7.39		7.65		8.48

		Depreciation and non cash write offs		9.30		7.21		7.36		8.37

		Pre-tax profits (excluding other income and extraordinary charges – non recurring)		15.06		4.62		0.13		-3.27

		Extraordinary Charges (non-recurring)   See note below**		0.00		6.49		0.00		4.08

		Pre-tax profits		13.94		-8.90		6.76		2.65

		Provision for Income/Deferred Taxation		2.34		0.91		2.58		0.7

		Profits after tax		11.60		-9.81		4.18		1.95

		Profits after tax (excluding other income and extraordinary charges – non recurring)		12.72		3.71		-2.45		-3.97

		Paid up equity share capital		116.42		116.42		116.42		109.42

		EPS (Rs.)		1.00		-0.84		0.36		0.18

		EPS (Rs.) (excluding other income and extraordinary charges – non recurring)		1.09		0.32		-0.21		-0.36

		YOY Analysis		%

		Revenue Growth		26.70

		Business Revenue Growth		41.37

		Operating Profits		123.34

		QOQ Analysis

		Revenue Growth		12.58

		Business Revenue Growth		13.55

		Operating Profits		57.80

		Q3 2002

		Net Profit Margin		11.84

		Q2 2002

		Net Profit Margin		-11.28

		Q3 2001

		Net Profit Margin		2.52





2001

		Quarter Wise Results for 2001

				Q1 2001		Q2 2001		Q3 2001		Q4 2001		Annual

		Revenue from operations (excluding other income)

		 News operations		57.23		56.00		66.23		75.77		255.23

		 Entertainment operations		2.98		5.19		7.46		4.34		19.97

		 Internet operations		2.01		3.66		3.6		2.35		11.62

		Total		62.22		64.85		77.29		82.46		286.82

		% growth				4		19		7

		Operating expenditure (excluding extraordinary charges)		61.43		63.79		63.71		64.90		253.83

		Operating profit		0.79		1.06		13.58		17.56		32.99

		% growth in operating profit				34		1181		29

		Operating margin		1.27%		1.63%		17.57%		21.30%		11.50%

		Other Income        See note below*		5.43		13.96		10.00		8.66		38.05

		Interest expenses on borrowed funds and financial charges		6.26		6.34		8.48		8.57		29.65

		Depreciation and non cash write offs		7.35		6.85		8.37		10.82		33.39

		Pre-tax profits (excluding other income and extraordinary charges – non recurring)		-12.82		-12.13		-3.27		-1.83		-30.05

		Extraordinary Charges (non-recurring)   See note below**		0.00		16.64		4.08		0.32		21.04

		Pre-tax profits		-7.39		-14.81		2.65		6.51		-13.04

		Provision for Income/Deferred Taxation		0.80		-0.14		0.70		2.50		3.86

		Profits after tax		-8.19		-14.67		1.95		4.01		-16.90

		Profits after tax (excluding other income and extraordinary charges – non recurring)		-13.62		-11.99		-3.97		-4.33		-33.91

		Paid up equity share capital		109.42		109.42		109.42		109.42		109.42

		EPS (Rs.)		-0.75		-1.34		0.18		0.37		-1.54

		EPS (Rs.) (excluding other income and extraordinary charges – non recurring)		-1.24		-1.10		-0.36		-0.40		-3.10

		YOY Analysis		%

		Revenue Growth		-24.55

		Business Revenue Growth		-24.47

		Operating Profits		-95.50

		QOQ Analysis

		Revenue Growth		-4.06

		Business Revenue Growth		2.20

		Operating Profits		-25.47





12 mth

		12-month Results for 2002				Audited

				2002		2001

				12-mth		12-mth

		Revenue from operations (excluding other income)

		 News operations		344.68		259.12

		 Entertainment operations		7.64		20.21

		 Internet operations		9.38		9.88

		Total		361.70		289.21

		Operating expenditure (excluding extraordinary charges)		259.51		260.44

		Operating profit		102.19		28.77

		Operating margin		28.25%		9.95%

		Profit/Loss on exchange fluctuation		-12.97		22.03

		Other Income		5.44		9.73

		Total Other Income        See note below*		-7.53		31.76

		Interest Income		10.56		7.31

		Interest expenses on borrowed funds and financial charges		26.17		29.82

		Net Interest Income/Expense		-15.61		-22.51

		Depreciation and non cash write offs		31.37		35.68

		Pre-tax profits (excluding other income and extraordinary charges – non recurring)		44.65		-36.73

		Extraordinary Charges (non-recurring)   See note below**		6.49		38.41

		Pre-tax Profits		41.19		-36.07

		Provision for Income Tax		6.44		8.99

		Provision for Deferred Tax		4.54		1.35

		Total Provision for Income/Deferred Tax		10.98		10.34

		Profits after tax		30.21		-46.41

		Profits after tax (excluding other income and extraordinary charges – non recurring)		33.67		-47.07

		Paid up equity share capital		116.42		109.42

		EPS (Rs.)		2.59		-4.24

		EPS (Rs.) (excluding other income and extraordinary charges – non recurring)		2.89		-4.30

		YOY Analysis		%

		Revenue Growth		25.06

		Business Revenue Growth		33.02

		Operating Profits		255.20





9 mth

		9-month Results for 2002

				2002		2001

				9-mth		9-mth

		Revenue from operations (excluding other income)

		 News operations		241.10		179.46

		 Entertainment operations		7.61		15.63

		 Internet operations		6.34		9.27

		Total		255.05		204.36

		Operating expenditure (excluding extraordinary charges)		190.36		188.93

		Operating profit		64.69		15.43

		Operating margin		25.36%		7.55%

		Other Income        See note below*		-1.52		29.39

		Interest expenses on borrowed funds and financial charges		21.01		21.08

		Depreciation and non cash write offs		23.87		22.57

		Pre-tax profits (excluding other income and extraordinary charges – non recurring)		19.81		-28.22

		Extraordinary Charges (non-recurring)   See note below**		6.49		20.72

		Pre-tax profits		11.8		-19.55

		Provision for Income/Deferred Taxation		5.83		1.36

		Profits after tax		5.97		-20.91

		Profits after tax (excluding other income and extraordinary charges – non recurring)		13.98		-29.58

		Paid up equity share capital		116.42		109.42

		EPS (Rs.)		0.51		-1.91

		EPS (Rs.) (excluding other income and extraordinary charges – non recurring)		1.20		-2.70

		YOY Analysis		%

		Revenue Growth		24.80

		Business Revenue Growth		34.35

		Operating Profits		319.25
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