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Television Eighteen 

Investor update 

Q2 FY 2005 ended September 2004


TV18 Group posts over 82% Revenue growth; Net Profit Up 193%

Group set to launch Hindi Language Operations and International Distribution of CNBC-TV18
Q2 Revenues at Rs. 199.05mn, Up 82% YOY

Operating Profit at Rs.101.10mn Up 146% YOY

Operating Margin improves from 37% to over 50%

Net Profit at Rs.70.15 mn* Up 193% YOY

OPERATING SUMMARY

The company has successfully migrated its broadcast base to Mumbai in a state-of-art 40000+ sq. ft. broadcast facility, due to be unveiled on-air shortly. CNBC-TV18 continues to lead all English language news channels in market share commanding a category leading 42% share of adult male viewership for English News. The company is ready to commence its Hindi language operations by the end of the current quarter and expects to begin distributing CNBC-TV18 in the international NRI markets in November. Both these moves are expected to contribute significantly to the company’s revenue lines.
Following a meeting of the Company’s Board of Directors, Raghav Bahl, Television Eighteen’s Managing Director said: “We are pleased to report the company’s excellent performance to our shareholders. All our revenue lines have demonstrated robust growth. We expect the commencement of the Hindi language operations and International Distribution to have a significant positive impact on the company’s operational performance”
Financial and Operating Highlights
· Revenues at Rs 199.05mn

· Operating profit at Rs.101.10mn

· Operating margin at 50.79%
· Net profit at Rs. 70.15mn*
· EPS at Rs.4.52

Q2 FY 2005 Perspective YOY 
· Revenues at Rs.199.05 mn from Rs. 109.16mn Up by 82% YOY

· Operating profit at Rs. 101.10mn from 41.02mn Up by 146%

· Operating margin at 50.79% from 37.58%

· Net profit at Rs. 70.15mn* from Rs. 23.97mn* Up by193 %

* excluding Forex gains/losses & deferred tax adjustment
Television Eighteen Group – Consolidated Financial Performance

(Unaudited provisional) for the quarter ended 30th September 2004

     







            
(Rs. in mn)

	Particulars
	 July-Sep

Q2 2004-05
	July-Sep

Q2 2003-04
	Apr-Jun

Q1 2004-05 

	Revenue from operations

 (excluding other income) 
	
	
	

	         News operations 
	192.77
	106.31
	166.46

	         Entertainment, Internet and 

       software operations
	6.28
	2.85
	2.96

	 
	
	
	

	Total Operating Revenue
	199.05
	109.16
	169.42

	Operating expenditure
	97.95
	68.14
	83.05

	Operating profit 
	101.10
	41.02
	86.37

	Operating margin
	50.79%
	37.58%
	50.98%

	Net Outflow on Revenue Share with CNBC 
	(8.07)
	(4.95)
	(7.39)

	Interest/Income from investments
	7.08
	5.97
	7.70

	Interest Expense
	(11.54)
	(8.16)
	(9.69)

	Interest (Net) 
	(4.46)
	(2.19)
	(1.99)

	Other Income
	0.00
	0.00
	0.00

	Depreciation and non cash expenses 
	(16.72)
	(9.91)
	(12.50)

	Pre-tax profits

 (excluding exchange fluctuations)
	71.85
	23.97
	64.49

	Provision for Income Tax
	1.70
	0.00
	2.40

	Profits after tax

 (excluding exchange fluctuation & deferred tax)
	70.15
	23.97
	62.09

	Profit/Loss on Exchange fluctuation *
	0.33
	(5.71)
	1.03

	Provision for Deferred Tax
	0
	0.00
	(0.70)

	Profits after tax

 (including exchange fluctuation & deferred tax)
	70.48
	18.26
	62.42

	Paid up equity share capital #
	155.33
	117.42
	155.26

	EPS (Rs.)

 (excluding exchange fluctuation & deferred tax)
	4.52
	2.04
	4.00


*Profit/Loss on Exchange fluctuation: The bulk of the profits/losses on account of exchange fluctuations are on receivables from the company’s 100% owned subsidiary, Television Eighteen Mauritius Ltd (TEML). These do not represent real cash or non-cash profits/losses of the group as a whole. However, these have been reflected as such in accordance with the requirement of Accounting Standard (AS11)

FINANCIALS OF LAST 12 QUARTERS
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*Q2 FY 2005 performance not comparable to the past quarters except to Q2, Q3, Q4 FY 2004 and Q1 FY 2005

Performance and Operations Summary
Highlights of the quarter July - Sep 2004

· Launch of Masterstrokes: A new genre in business programming, hosted by Harsha Bhogle, this show brought together sporting legends like Rahul Dravid, Saurav Ganguly and others in conversation with CEOs of leading Indian companies. This show was extremely well received and has helped CNBC TV18 reach out to a wider audience.

· Investor Camps gather steam - India's biggest Investor Initiative, this series of events is the last word in investor education, and features  the biggest experts in the Investment business, as well as CNBC-TV18's top Anchors. The Investor Camp series was conducted in Delhi, Kolkatta, Chennai and Bangalore and has become the benchmark in terms of investor participation and popularity. 
· Emerging India Forums and Awards (for SMEs) move forward - Events involving small and medium sized enterprises and entrepreneurs were conducted across 4 cities (Mumbai, Delhi, Chennai and Bangalore) in the last quarter. These events helped CNBC TV18 establish The Emerging India initiative as a benchmark in the small and medium sized enterprises space. These ground events were supported by televised shows and will lead up to the Emerging India Awards scheduled for Jan 2005. 

· CNBC-TV18 Mobile Service becomes India's #1 business information system - CNBC TV18 mobile has become the most preferred business information system. Newer services such as forex quotes, futures and options etc have been added to the existing service and a new, exclusive short-code activated. CNBC TV18 mobile is now available on 2622 

· Lessons in Excellence III Launched - With CK Prahalad and Venkat Ramaswamy. Focused on the concept of co-creation, this series is the third in the acclaimed management series.

· Retailing of Acclaimed Shows on CD - CNBC TV18s acclaimed management series; Lessons in Excellence has been made into a set of CDs which are being retailed through Moneycontrol.com, Planet M and Crossword stores across the country. Other popular shows are also being made available on CDs and retailed.
· Leveraging Technology for Governance - CNBC TV18 and Infosys jointly presented a forum aimed at bringing out the role that technology can play in improving governance. Inaugurated by the Finance Minister and attended by Mr Narayanamurthy and other corporate heads, government representatives etc. This event was held in Delhi and telecast on CNBC TV18
CNBC-TV18: The Nation’s Business Channel

CNBC-TV18 leads the market share tally in the English News programming genre for a relevant adult target audience. CNBC TV18’s market share is 40% higher than the next best.
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CNBC TV18 has the highest time spent per viewer versus any English news channel. Once again proving its authoritative position, CNBC TV18 leaves behind the second best by a healthy margin.
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CNBC TV18’s PERFORMANCE IN BUSINESS HOURS

CNBC TV18 has a 74% share of business viewing between 9am to 4pm from July to September 04 in all 1 million + cities . CNBC TV18’s share increased by 7% over April to June 2004 inspite of NDTV 24x7 launching business programming in July 2004.
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CNBC TV18's share in markets outside the top six metros increases to 77% with bilingual English-Hindi programming and dedicated Hindi programmes like Aaj Ka Karobar. 
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INVESTOR NOTE: 

· Please note that while it is a statutory requirement to publish standalone results for TV18, they give an incomplete picture of the operations and can be misleading. Therefore, investors are advised to use consolidated figures for any correct analysis. Consolidated accounts include TV18 India and its subsidiary companies TV18 Mauritius, Eighteen Entertainment India, E18 and MCD.
Investor communication

TV18’s ongoing investor communication endeavors to adopt best international practices and the company’s quarterly investor updates are designed to regularly provide detailed information to investors. Each update covers information pertaining to the reporting period under review. If you would like to get a sequential and continued perspective on the company this report should be read along with the updates sent out earlier. The previous updates can be accessed on request from the contact person mentioned below, or from the companies website www.tv18online.com. This update covers the company’s financial performance for Q2 FY 2005.

For further information on Business and Operations contact:  

Haresh Chawla, CEO, Television Eighteen                                                                                       

Tel # 022-2490 0413; Fax # 022-56618984; e-mail: haresh@bom.tv18online.com
For further information on financials contact:  

R D S Bawa, CFO, Television Eighteen                                                                                       

Tel # 011-2353 3985; Fax # 011-2353 1035; e-mail: rds.bawa@tv18online.com
Further information on the company is available on its website www.tv18online.com
-----ENDS-----
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																		(Rs. in mn)

		Particulars		Jan-Mar		Apr-Jun		Jul-Sept		Oct-Dec		Jan-Mar		Apr-Jun		Jul-Sept		Oct-Dec		Jan-Mar		Apr-Jun

				2001-02		2002-03		2002-03		2002-03		2002-03		2003-04		2003-04		2003-04		2003-04		2004-05

				Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1

		Revenue from operations (excluding other income)

		·         News operations		75.77		65.01		82.46		93.63		103.58		86.86		106.31		144.43		168.56		166.46

		·         Entertainment operations		4.34		3.5		2.58		1.53		0.03		0.08		0.71		4.07		0		2.96

		·         Internet and software operations		2.35		1.62		1.95		2.77		3.04		1.06		2.14		3.42		2.78

		Total Operating Revenue		82.46		70.13		86.99		97.93		106.65		88		109.16		151.92		171.34		169.42

		Operating expenditure		64.9		54.99		67.77		67.6		69.15		57.18		68.14		78.13		82.94		83.05

		Operating profit		17.56		15.14		19.22		30.33		37.5		30.82		41.02		73.79		88.4		86.37

		Operating margin		21.30%		21.59%		22.09%		30.97%		35.16%		35.03%		37.58%		48.57%		51.59%		50.98%

		Net Outflow on Revenue Share with CNBC						0		0						-4.95		-5.34		-7.31		-7.39

		Interest/Income from investments		4.48		0.2		0.97		1.67		7.83		4.89		5.97		3.69		6.76		7.7

		Interest Expense		8.57		7.65		-7.39		-5.97		5.16		7.25		-8.16		9.22		-9.26		-9.69

		Interest (Net)		-4.09		-7.45		-6.42		-4.3		2.67		-2.36		-2.19		-5.53		-2.5		-1.99

		Other Income		0.17		0		0		0.04		0.78		0		0		0		0		0

		Depreciation and non cash expenses		10.82		7.36		-7.21		-9.3		7.5		7.12		-9.91		-9.56		-14.71		-12.5

		Extraordinary Charges (non-recurring)		0.32		0		6.49		-4.27		0		0		0		0

		Pre-tax profits (excluding exchange fluctuations)		6.51		0.33		-0.71		21.04		33.45		21.34		23.97		53.36		63.88		64.49

		Provision for Income Tax		2.5		0		1.52		2.68		2.24		0		0		0				2.4

		Provision for Deferred Tax		0		2.58		-0.61		-0.34		2.91		0		0		0		11.11		-0.7

		Profits after tax  (excluding exchange fluctuations)		4.01		-2.25		-1.62		18.7		28.3		21.34		23.97		53.36		63.88		62.09

		Profit/Loss on Exchange fluctuation *		4.01		6.42		-8.18		-7.1		-4.07		-9.7		-5.71		-2.28		-0.01		1.03

		Profits after tax  (including exchange fluctuations)		8.02		4.17		-9.8		11.6		24.23		11.64		18.26		51.08		52.75		62.42

		Paid up equity share capital		109.42		116.42		116.42		116.42		116.42		116.42		117.42		145.08		149.26		155.26

		EPS (Rs.) (excluding exchange fluctuations)		0.37		-0.19		-0.14		1		2.43		1.83		2.04		3.68		4.28		4





Chart2

		Q4 01-02		Q4 01-02		Q4 01-02

		Q1 02-03		Q1 02-03		Q1 02-03

		Q2 02-03		Q2 02-03		Q2 02-03

		Q3 02-03		Q3 02-03		Q3 02-03

		Q4 02-03		Q4 02-03		Q4 02-03

		Q1 03-04		Q1 03-04		Q1 03-04

		Q2 03-04		Q2 03-04		Q2 03-04

		Q3 03-04		Q3 03-04		Q3 03-04

		Q4 03-04		Q4 03-04		Q4 03-04

		Q1 04-05		Q1 04-05		Q1 04-05



Total Operating Revenue

Operating expenditure

Profits after tax

82.46

64.9

4.01

70.13

54.99

-2.25

86.99

67.77

-1.62

97.93

67.6

18.7

106.65

69.15

28.3

88

57.18

21.34

109.16

68.14

23.97

151.92

78.13

53.36

171.34

82.94

63.88

169.42

83.05

62.09



Chart4

		Q4 01-02		Q4 01-02		Q4 01-02		Q4 01-02

		Q1 02-03		Q1 02-03		Q1 02-03		Q1 02-03

		Q2 02-03		Q2 02-03		Q2 02-03		Q2 02-03

		Q3 02-03		Q3 02-03		Q3 02-03		Q3 02-03

		Q4 02-03		Q4 02-03		Q4 02-03		Q4 02-03

		Q1 03-04		Q1 03-04		Q1 03-04		Q1 03-04

		Q2 03-04		Q2 03-04		Q2 03-04		Q2 03-04

		Q3 03-04		Q3 03-04		Q3 03-04		Q3 03-04

		Q4 03-04		Q4 03-04		Q4 03-04		Q4 03-04

		Q1 04-05		Q1 04-05		Q1 04-05		Q1 04-05

		Q2 04-05		Q2 04-05		Q2 04-05		Q2 04-05



Total Operating Revenue

Operating expenditure

Operating margin

Profits after tax

82.46

64.9

21.3

4.01

70.13

54.99

21.59

-2.25

86.99

67.77

22.09

-1.62

97.93

67.6

30.97

18.7

106.65

69.15

35.16

28.3

88

57.18

35.03

21.34

109.16

68.14

37.58

23.97

151.92

78.13

48.57

53.36

171.34

82.94

51.59

63.88

169.42

83.05

50.98

62.09

199.05

97.95

50.79

70.15



Sheet2

		

		Quarter		Q4 01-02		Q1 02-03		Q2 02-03		Q3 02-03		Q4 02-03		Q1 03-04		Q2 03-04		Q3 03-04		Q4 03-04		Q1 04-05		Q2 04-05

		Total Operating Revenue		82.46		70.13		86.99		97.93		106.65		88		109.16		151.92		171.34		169.42		199.05		100

		Operating expenditure		64.9		54.99		67.77		67.6		69.15		57.18		68.14		78.13		82.94		83.05		97.95

		Operating margin		21.3		21.59		22.09		30.97		35.16		35.03		37.58		48.57		51.59		50.98		50.79

		Profits after tax		4.01		-2.25		-1.62		18.7		28.3		21.34		23.97		53.36		63.88		62.09		70.15
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