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Investor Update Q2 FY 2005-06
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TV18 posts 55% Revenue growth; Net Profit Up over 42%  

Q2 Revenues at Rs. 308.18 mn, Up 55% YOY

Operating Profit at Rs. 170.72 mn, Up 69% YOY

Operating Margin remains above 55% YOY

Net Profit at Rs. 100.11 mn, Up 42% YOY

EPS at Rs 4.75
Highlights :
· CNBC-TV18 continues to maintain its leadership in the English news space

· Internet Business (Moneycontrol.com and Commoditiescontrol.com) has shown over 40% revenue growth on a sequential basis with high profitability. 

· Awaaz continues its momentum - Revenues in the quarter at approx. Rs 40mn versus last quarter of approx. Rs. 25mn. Operating Costs at approximately Rs. 60mn leading to a deficit of Rs 20mn

Other Highlights in the quarter:
The TV18 Group announced a restructuring plan in order to meet GOI Guidelines for news channels. The plan also consolidated Awaaz and the proposed General News Channel – IBN - into the company. This restructuring  captures the full value of all businesses for TV18 Shareholders.

The Delhi operations have moved into a state-of-the-art 60,000 sq ft broadcast facility, from where the Group’s General News Channel – IBN - is slated for launch before the end of this calendar year.

The company also allotted 2553380 equity shares, at a price of Rs. 235.40, against warrants held by the shareholders, adding Rs. 57.55 crore to the cash reserves of the company. These warrants were allotted on a rights basis in November 2004.  

Television Eighteen India Limited – Consolidated Financial Performance

(Unaudited provisional) for the quarter ended 30th September 2005

      









(Rs. in mn)

	Particulars
	Jul-Sept 2005-06 Q2
	Apr-Jun 2005-06 Q1
	Jul-Sept 2004-05 Q2

	Revenue from operations (excluding other income)
	
	
	

	-News Operations 
	295.31
	266.10
	192.77

	-Internet and software operations
	12.87
	8.79
	6.28

	 
	
	
	

	Total Operating Revenue
	308.18
	274.89
	199.05

	Operating expenditure
	137.46
	130.73
	97.95

	Operating profit
	170.72
	144.16
	101.10

	 
	
	
	

	Operating margin
	55.40%
	52.44%
	50.79%

	 
	
	
	

	Net Outflow on Revenue Share with CNBC
	(8.68)
	(10.20)
	(8.07)

	Interest/Income from investments
	10.68
	9.01
	7.08

	Interest Expense
	(22.25)
	(20.57)
	(11.54)

	Interest (Net)
	(11.57)
	(11.56)
	(4.46)

	Other Income
	0.00
	0.00
	0.00

	Depreciation and non cash expenses
	(43.78)
	(30.05)
	(16.72)

	Extra ordinary charges
	0.00
	0.00
	0.00

	Pre-tax profits 

(excluding exchange fluctuations & deferred tax)
	106.69
	82.42
	71.85

	Provision for Income Tax
	6.75
	3.50
	1.70

	 
	
	
	

	Profits after tax 

(excluding exchange fluctuations & deferred tax)
	99.94
	78.92
	70.15

	 
	
	
	

	Profit/Loss on Exchange fluctuation 
	0.18
	(0.20)
	0.33

	Provision for Deferred Tax
	0.00
	0.00
	0.00

	 
	
	
	

	Profits after tax

(including exchange fluctuations & deferred tax)
	100.11
	78.72
	70.48

	Paid up equity share capital
	210.30*
	183.01
	155.33

	EPS (Rs.) 

(Excluding exchange fluctuations & deferred tax)
	4.75**
	4.31
	4.52


*  The equity base of the company has gone up post the allotment of warrants, as detailed above.

** The Quarterly EPS has been calculated on a fully diluted basis.

FINANCIALS OF LAST 12 QUARTERS
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TV18: The Growth Story Continues
An Update

The TV18 Group, India’s number 1 business and consumer network, has been able to retain its leadership position in the English and Business News Space.  
CNBC TV18 continues to be the leader in English as well as business news in India (Please see chart below)
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Awaaz – Continuing the blazing growth story. 

Awaaz, India’s first consumer channel, continues to grow by nearly 200% since its launch, making it one of the fastest growing channels in television history.
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Awaaz has 81% more viewers than NDTV profit
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CNBC TV18 & Awaaz Update

CNBC TV18 continues to be the medium of choice for India’s decision makers and affluent audiences across the country. Awaaz hosted an array of programming targeted at different constituencies; from youth to women to first time investors. 

The Tech Show – A new weekly show focusing on the latest technologies and applications  used in the business and personal space, has been introduced on CNBC TV18. 

All New Markets Line Up – A revamped market line up is being introduced from October 2005 making CNBC TV18’s market coverage the most cutting edge in the space. The new line up has increased emphasis on the latest tools required for today’s complex new markets; from increased F&O & commodities coverage, to research on small caps to dedicated programming on IPO evaluation and much more.

India Business Leader Award – India’s most definitive leadership awards - IBLA  - saw some of the best business leaders emerge as India’s representatives for the Asia Business Leader Awards, to be held in Kuala Lumpur in November 2005. Debu Bhattacharya, MD of Hindalco, was crowned the India Business Leader of the year 2005. 

Investor Camps continue to roll out successfully - One of the first and biggest investor oriented direct contact programs, where experts interact with investors directly. These camps were held across many cities in the July-Sep quarter.

Life Insurance & You Forums – A first of its kind, this forum is being held in a different city every month. Life insurance consumers, as well as intermediaries, interact with experts and representatives from the Insurance Industry and Regulatory Authorities.

Your Stocks Aaapke Sheher Mein – India’s most successful stocks advisory show has now been traveling to the hinterland. Every weekend, from Baroda to Agra to many smaller cities in India, this acclaimed show takes experts face to face with investors who have stock specific queries. This series will cover more than 40 cities in the coming months.

Moneybhai Investor – A unique interactive game that allows investors to try out their investing skills and win prizes.  An online game powered by Moneycontrol.com with updates on Awaaz. The participation figure of over 1lac is growing stronger every day. 

Kaun Rahega Crorepati – A unique concept that brings winners of KBC II (India’s number 1 game show hosted by Amitabh Bachchan on Star Plus) together with India’s best investment advisors. This show dwells on life after winning monies on KBC II. Participants get advise on how to develop their financial portfolio while trying to balance immediate aspirations. This show has received tremendous pre-launch publicity and is slated to be one of the bigger shows on television this season.

Festival Shopping Specials with Mandira Bedi – Smart Shopping, India’s most acclaimed shopping guide, features Mandira Bedi who guides viewers to different shopping destinations and deals. This show has become the most popular feature on Awaaz.

Hum Honge Kaamyaab – A weekly show on Awaaz that gives young Indians information and perspective on a variety of educational, career and entrepreneurial choices. It was launched on Awaaz in the quarter under review. This show has been well received by youth from different corners of India, particularly from smaller cities.
Investor communication

TV18’s ongoing investor communication endeavors to adopt best international practices and the company’s quarterly investor updates are designed to regularly provide detailed information to investors. Each update covers information pertaining to the reporting period under review. If you would like to get a sequential and continued perspective on the company this report should be read along with the updates sent out earlier. The previous updates can be accessed on request from the contact person mentioned below, or from the company’s website www.tv18online.com. This update covers the company’s financial performance for Q2 FY 2005-06.

For further information on Business and Operations contact:  

Haresh Chawla, CEO, Television Eighteen                                                                                       

Tel # 022-2490 0413; Fax # 022-56618984; e-mail: haresh.chawla@tv18online.com
For further information on financials contact:  

R D S Bawa, CFO, Television Eighteen                                                                                       

Tel # 011-2353 3985; Fax # 011-2353 1035; e-mail: rds.bawa@tv18online.com
Further information on the company is available on its website www.tv18online.com









Source: TAM, TG: CS Males SEC AB 25+, Market: All India, Daypart: 11am to 1pm
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Q105-06

		

		Particulars		Oct-Dec		Jan-Mar		Apr-Jun		Jul-Sept		Oct-Dec		Jan-Mar		Apr-Jun		Jul-Sept		Oct-Dec		Jan-Mar		Apr-Jun		Apr-Jun  Q1 2005-06

				2001-02		2001-02		2002-03		2002-03		2002-03		2002-03		2003-04		2003-04		2003-04		2003-04		2004-05

				Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1

		Total Operating Revenue		77.29		82.46		70.13		86.99		97.93		106.65		88		109.16		151.92		171.34		169.42

		Operating profit		13.58		17.56		15.14		19.22		30.33		37.5		30.82		41.02		73.79		88.4		86.37

		Operating margin		18%		21.30%		21.59%		22.09%		30.97%		35.16%		35.03%		37.58%		48.57%		51.59%		50.98%

		Profits after tax  (excluding exchange fluctuations)		-3.97		4.01		-2.25		-1.62		18.7		28.3		21.34		23.97		53.36		63.88		62.09

		Particulars		Oct-Dec		Jan-Mar		Apr-Jun		Jul-Sept		Oct-Dec		Jan-Mar		Apr-Jun		Jul-Sept		Oct-Dec		Jan-Mar		Apr-Jun

				2001-02		2001-02		2002-03		2002-03		2002-03		2002-03		2003-04		2003-04		2003-04		2003-04		2004-05

				Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1

		Operating profit (Rs mn)		13.58		17.56		15.14		19.22		30.33		37.50		30.82		41.02		73.79		88.40		86.37

		Operating profit (mn$)		0.03		0.04		0.03		0.04		0.07		0.09		0.07		0.09		0.17		0.20		0.20

		Operating margin(in%age)		17.57		21.30		21.59		22.09		30.97		35.16		35.02		37.58		48.57		51.59		50.98





Sheet6

		

		Particulars		Apr-Jun  Q1 2004-05		Jan-Mar      Q4 2004-05		Apr-Jun  Q1 2005-06

		Revenue from operations (excluding other income)

		        News operations		166.46		310.96		257.31

		        Entertainment operations		0.00		8.88		0.00

		      Internet and software operations		2.96				8.79

		Total Operating Revenue		169.42		319.84		266.10

		Operating expenditure		83.05		156.62		130.73

		Operating profit		86.37		163.22		135.37

		Operating margin		50.98%		51.03%		50.87%

		Net Outflow on Revenue Share with CNBC		(7.39)		(13.45)		(10.20)

		Interest/Income from investments		7.70		10.29		9.01

		Interest Expense		(9.69)		(21.84)		(20.57)

		Interest (Net)		(1.99)		(11.55)		(11.56)

		Other Income		0.00				0.00

		Depreciation and non cash expenses		(12.50)		(30.71)		(30.05)

		Extraordinary Charges (non-recurring)		0.00		0.00		0.00

		Pre-tax profits (excluding exchange fluctuations and deferred Tax)		64.49		107.51		83.55

		Provision for Income Tax		2.40		6.40		3.50

		Profits after tax  (excluding exchange fluctuations and Deferred Tax)		62.09		101.11		80.05

		Profit/Loss on Exchange fluctuation *		1.03		(0.85)		(0.20)

		Provision for Deferred Tax		(0.70)		0.00		0.00

		Profits after tax  (including exchange fluctuationsand deferred Tax)		62.42		100.26		79.85

		Paid up equity share capital		155.26		169.02		183.01

		EPS (Rs.) (excluding exchange fluctuationsand deferred Tax)		4.00		5.98		4.37





Q2 05-06All

		

		Particulars		Jul-Sept 2005-06 Q2		Apr-Jun 2005-06 Q1		Jul-Sept 2004-05 Q2

		Revenue from operations (excluding other income)

		-News Operations		295.3		256.2		192.8		53.20%		53%

		-Entertainment operations		0.0		0.0		0.0		0.00%

		-Internet and software operations		12.9		8.8		6.3		104.88%		105%

										0.00%

		Total Operating Revenue		308.2		265.0		199.1		54.83%		55%

		Operating expenditure		137.5		130.7		98.0		40.34%		40%

		Operating profit		170.7		134.2		101.1		68.86%		69%

										0.00%

		Operating margin		55.40%		50.66%		50.79%		9.07%		9%

										0.00%

		Net Outflow on Revenue Share with CNBC		(8.7)		(10.2)		(8.1)		7.61%		8%

		Interest/Income from investments		10.7		9.0		7.1		50.81%		51%

		Interest Expense		(22.3)		(20.6)		(11.5)		92.84%		93%

		Interest (Net)		(11.6)		(11.6)		(4.5)		159.57%		160%

		Other Income		0.0		0.0		0.0		0.00%

		Depreciation and non cash expenses		(43.8)		(30.1)		(16.7)		161.81%		162%

		Extra ordinary charges		0.0		0.0		0.0		0.00%

		Pre-tax profits (excluding exchange fluctations & deferred tax)		106.7		82.4		71.9		48.48%		48%

		Provision for Income Tax		6.8		3.5		1.7		297.06%		297%

										0.00%

		Profits after tax (excluding exchange fluctuations & deferred tax)		99.9		78.9		70.2		42.46%		42%

										0.00%

		Profit/Loss on Exchange fluctation		0.2		(0.2)		0.3		-46.68%		-47%

		Provision for Deferred Tax		0.0		0.0		0.0		0.00%

										0.00%

		Profits after tax(including exchange fluctations & deferred tax)		100.1		78.7		70.5		42.04%		42%

		Paid up equity share capital		210.3		183.0		155.3		35.39%		35%

		EPS (Rs.) (Excluding exchange fluctations & deferred tax)		4.8		4.3		4.5		5.22%		5%

										0.00%

										0.00%

										0.00%

										0.00%

										0.00%

										0.00%

										0.00%

										0.00%

										0.00%

										0.00%





Q105-06All

		

				Particulars		Apr-Jun  Q1 2004-05		Apr-Jun  Q1 2005-06

														Particulars		Jul-Sept 2005-06 Q2		Apr-Jun 2005-06 Q1

														Revenue from operations (excluding other income)

				Revenue from operations (excluding other income)										-News Operations		295.3		256.2

				        News operations		166.46		257.31		55%				-Entertainment operations		0.0		0.0

				        Entertainment operations		0.00		0.00		0%				-Internet and software operations		12.9		8.8

				      Internet and software operations		2.96		8.79		197%

				Total Operating Revenue		169.42		266.10		57%				Total Operating Revenue		308.2		265.0

										0%				Operating expenditure		137.5		130.7

				Operating expenditure		83.05		130.73		57%				Operating profit		170.7		134.2

										0%

				Operating profit		86.37		135.37		57%				Operating margin		55.40%		50.66%

				Operating margin		50.98%		50.87%		-0%

				Net Outflow on Revenue Share with CNBC		(7.39)		(10.20)		38%				Net Outflow on Revenue Share with CNBC		(8.7)		(10.2)

				Interest/Income from investments		7.70		9.01		17%				Interest/Income from investments		10.7		9.0

				Interest Expense		(9.69)		(20.57)		112%				Interest Expense		(22.3)		(20.6)

				Interest (Net)		(1.99)		(11.56)		481%				Interest (Net)		(11.6)		(11.6)

				Other Income		0.00		0.00		0%				Other Income		0.0		0.0

				Depreciation and non cash expenses		(12.50)		(30.05)		140%				Depreciation and non cash expenses		(43.8)		(30.1)

				Extraordinary Charges (non-recurring)		0.00		0.00		0%				Extra ordinary charges		0.0		0.0

				Pre-tax profits (excluding exchange fluctuations and deferred Tax)		64.49		83.55		30%				Pre-tax profits (excluding exchange fluctations & deferred tax)		106.7		82.4

				Provision for Income Tax		2.40		3.50		46%				Provision for Income Tax		6.8		3.5

				Profits after tax  (excluding exchange fluctuations and Deferred Tax)		62.09		80.05		29%

										0%				Profits after tax (excluding exchange fluctuations & deferred tax)		99.9		78.9

				Profit/Loss on Exchange fluctuation *		1.03		(0.20)		-119%

				Provision for Deferred Tax		(0.70)		0.00		-100%				Profit/Loss on Exchange fluctation		0.2		(0.2)

				Profits after tax  (including exchange fluctuationsand deferred Tax)		62.42		79.85		28%				Provision for Deferred Tax		0.0		0.0

				Paid up equity share capital		155.26		183.01		18%

				EPS (Rs.) (excluding exchange fluctuationsand deferred Tax)		4.00		4.37		9%				Profits after tax(including exchange fluctations & deferred tax)		100.1		78.7

														Paid up equity share capital		210.3		183.0

														EPS (Rs.) (Excluding exchange fluctations & deferred tax)		4.8		4.3





Sheet1

																		(Rs. in mn)

		Particulars		Jan-Mar		Apr-Jun		Jul-Sept		Oct-Dec		Jan-Mar		Apr-Jun		Jul-Sept		Oct-Dec		Jan-Mar		Apr-Jun

				2001-02		2002-03		2002-03		2002-03		2002-03		2003-04		2003-04		2003-04		2003-04		2004-05

				Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1

		Revenue from operations (excluding other income)

		·         News operations		75.77		65.01		82.46		93.63		103.58		86.86		106.31		144.43		168.56		166.46

		·         Entertainment operations		4.34		3.5		2.58		1.53		0.03		0.08		0.71		4.07		0		2.96

		·         Internet and software operations		2.35		1.62		1.95		2.77		3.04		1.06		2.14		3.42		2.78

		Total Operating Revenue		82.46		70.13		86.99		97.93		106.65		88		109.16		151.92		171.34		169.42

																										Particulars		Jan-Mar		Apr-Jun		Jul-Sept		Oct-Dec		Jan-Mar		Apr-Jun		Jul-Sept		Oct-Dec		Jan-Mar		Apr-Jun

		Operating expenditure		64.9		54.99		67.77		67.6		69.15		57.18		68.14		78.13		82.94		83.05						2001-02		2002-03		2002-03		2002-03		2002-03		2003-04		2003-04		2003-04		2003-04		2004-05

																												Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1

		Operating profit		17.56		15.14		19.22		30.33		37.5		30.82		41.02		73.79		88.4		86.37				Operating profit		17.56		15.14		19.22		30.33		37.5		30.82		41.02		73.79		88.4		86.37

		Operating margin		21.30%		21.59%		22.09%		30.97%		35.16%		35.03%		37.58%		48.57%		51.59%		50.98%				Profits after tax  (excluding exchange fluctuations)		4.01		-2.25		-1.62		18.7		28.3		21.34		23.97		53.36		63.88		62.09

		Net Outflow on Revenue Share with CNBC						0		0						-4.95		-5.34		-7.31		-7.39

		Interest/Income from investments		4.48		0.2		0.97		1.67		7.83		4.89		5.97		3.69		6.76		7.7						Q2 2001		Q3 2001		Q4 2001		Q1 2002		Q2 2002		Q3 2002		Q4 2002

		Interest Expense		8.57		7.65		-7.39		-5.97		5.16		7.25		-8.16		9.22		-9.26		-9.69

		Interest (Net)		-4.09		-7.45		-6.42		-4.3		2.67		-2.36		-2.19		-5.53		-2.5		-1.99				News Operation Revenues		56.00		66.23		75.77		65.01		82.46		93.63		103.58

		Other Income		0.17		0		0		0.04		0.78		0		0		0		0		0				Total Revenues		64.85		77.29		82.46		70.13		86.99		97.93		106.65

		Depreciation and non cash expenses		10.82		7.36		-7.21		-9.3		7.5		7.12		-9.91		-9.56		-14.71		-12.5				Operating Expenditure		63.79		63.71		64.90		54.99		67.77		67.60		69.15

		Extraordinary Charges (non-recurring)		0.32		0		6.49		-4.27		0		0		0		0								Operating Profit		1.06		13.58		17.56		15.14		19.22		30.33		37.50

		Pre-tax profits (excluding exchange fluctuations)		6.51		0.33		-0.71		21.04		33.45		21.34		23.97		53.36		63.88		64.49				Profits After Tax		-14.67		1.95		4.01		4.18		-9.81		11.60		24.23

		Provision for Income Tax		2.5		0		1.52		2.68		2.24		0		0		0				2.4				Profits after tax (exc other income & ext chrgs – non recurring)		-11.99		-3.97		-4.33		-2.45		3.71		12.72		19.69

		Provision for Deferred Tax		0		2.58		-0.61		-0.34		2.91		0		0		0		11.11		-0.7						2%		18%

		Profits after tax  (excluding exchange fluctuations)		4.01		-2.25		-1.62		18.7		28.3		21.34		23.97		53.36		63.88		62.09

		Profit/Loss on Exchange fluctuation *		4.01		6.42		-8.18		-7.1		-4.07		-9.7		-5.71		-2.28		-0.01		1.03

		Profits after tax  (including exchange fluctuations)		8.02		4.17		-9.8		11.6		24.23		11.64		18.26		51.08		52.75		62.42
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