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Television Eighteen 

Investor update 

Q3 FY 2005 ended December 2004


TV18 posts over 62% Revenue growth; Net Profit Up 55%   

Group launches Hindi Language Consumer Channel – AWAAZ 

& begins International Distribution of CNBC-TV18
Q3 Revenues at Rs. 246mn, Up 62% YOY

Operating Profit at Rs.135 Up 83% YOY

Operating Margin improves from 48.57% to 55%

Net Profit at Rs.82.5 mn* Up 55% YOY

Operating Highlights
· TV18 Group launches India’s first hindi language consumer channel. 

· Channel to be a pay service available on the Zee Turner Bouquet

· CNBC-TV18 content to be distributed in NRI markets via South Asia World, a channel focused on the South Asian Diaspora

· Group acquires Commodity Information Service, Agri-infomatics India Pvt Ltd - adds on expertise and news operations in the commodity space.
Financial and Operating Highlights
· Revenues at Rs 246 mn

· Operating profit at Rs 135 mn

· Operating margin at 55%
· Net profit at Rs 82.5 mn*
· EPS at Rs.4.90

Q3 FY 2005 Perspective YOY 
· Revenues at Rs 246 mn from Rs 151 mn Up by 62% YOY

· Operating profit at Rs 135 mn from Rs 74 mn Up by 83%

· Operating margin at 55% from 48.5%

· Net profit at Rs 82.5 mn* from Rs 53 mn* Up by 55%

* excluding Forex gains/losses & deferred tax adjustment
Television Eighteen India Limited – Consolidated Financial Performance

(Unaudited provisional) for the quarter ended 31st December 2004

        









(Rs. in mn)

	Particulars
	Oct-Dec     Q3 2004-05
	July-Sep       Q2 2004-05
	Oct-Dec     Q3 2003-04

	Revenue from operations

(excluding other income) 
	 
	 
	 

	         News operations

          (including events)
	241.36
	192.77
	144.43

	         Entertainment, Internet  

and software operations
	4.69
	6.28
	7.49

	Total Operating Revenue
	246.05
	199.05
	151.92



	Operating expenditure
	110.78
	97.95
	78.13



	Operating profit 
	135.27
	101.10
	73.79

	Operating margin
	54.98%
	50.79%
	48.57%

	Net Outflow on Revenue Share with CNBC 
	(11.40)
	(8.07)
	(5.34)

	Interest/Income from investments
	8.68
	7.08
	3.69

	Interest Expense
	15.87
	11.54
	9.22

	Interest (Net) 
	(7.19)
	(4.46)
	(5.53)

	Other Income
	0.00
	0.00
	0.00

	Depreciation and non cash expenses 
	(29.27)
	(16.72)
	(9.56)

	Pre-tax profits (excluding exchange  

fluctuations)
	87.41
	71.85
	53.36

	Provision for Income Tax
	4.90
	1.70
	0.00

	Profits after tax  (excluding exchange  

fluctuation & deferred tax)
	82.51
	70.15
	53.36



	Profit/Loss on Exchange fluctuation *
	(0.95)
	0.33
	(2.28)

	Provision for Deferred Tax
	0.00
	0.00
	

	Profits after tax  (including exchange fluctuation & deferred tax)
	81.56
	70.48
	51.08

	Paid up equity share capital #
	168.27
	155.33
	145.08

	EPS (Rs.) (excluding exchange fluctuation & deferred tax)
	4.90
	4.52
	3.68


*Profit/Loss on Exchange fluctuation: The bulk of the profits/losses on account of exchange fluctuations are on receivables from the company’s 100% owned subsidiary, Television Eighteen Mauritius Ltd (TEML). These do not represent real cash or non-cash profits/losses of the group as a whole. However, these have been reflected as such in accordance with the requirement of Accounting Standard (AS11)

FINANCIALS OF LAST 12 QUARTERS
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*Q2 FY 2005 performance not comparable to the past quarters except to Q2, Q3, Q4 FY 2004 and Q1 FY 2005

Performance and Operations Summary
Highlights of Oct – Dec 2004 quarter

Masterstrokes II with Srinath – A new set of episodes were launched in the quarter. This series featured Srinath in conversation with Industry leaders such as Adi Godrej in the immensely popular television show

Lessons in Excellence IV – The fourth in the acclaimed management series had Dr Ram  Charan speak to various corporate leaders on Family Business.

Matters of State – A path breaking new show set in the context of the former disinvestment minister and acclaimed journalist Arun Shourie’s book; this show had ace interviewer Karan Thapar talk to Arun Shourie on the problems of governance in India.

Uncovered – India’s first show dedicated to corporate crime and investor grievances was launched with extremely positive viewer response.

Unleashing India series – As part of completion of 5 years in India, CNBC TV18 launched the Unleashing India initiative where corporate and political leaders presented their vision for India for the next 5 years and also lauded CNBC TV18 for its pioneering efforts

Commodity information on Mobile – India’s #1 business information system on the mobile; CNBC TV18 Mobile launched a new service – Commodity prices on the mobile. 

Mutual Fund Investor Forum – India’s first dedicate initiative for mutual fund investors and intermediaries was launched in association with Fidelity, the world’s largest mutual fund manager. This series will be an ongoing series of events. The first event and telecast was successfully completed in Dec 2004

Infrastructure and the City – An initiative with Infosys, this special series looks at building positive pressure on local governments as well as the centre on improving the infrastructure in Indian cities. This series of events was attended by eminent corporates, representatives of local governments as well as organizations associated with the infrastructure industry

Masterstrokes on CD – The acclaimed television show on CNBV TV18 which features Saurav Ganguly and Rahul Dravid among other sporting legends in conversation with India’s leading businessmen and CEOs is now available on a set of CDs. These CDs are available on moneycontrol.com, Planet M and Crossrword stores across the country.

Investor Camps in more cities – The popular CNBC TV18 Investor Camp series was extended to Chennai and Delhi during the quarter

Hewitt – CNBC TV18 Best Employers Awards 2004 – A pioneering effort to laud organizations who have demonstrated quantifiable HR best practices; this initiative was conducted jointly by Hewitt and CNBC TV18 and was based on Hewitt’s evaluation of over 300 Indian companies.

Unlocking Innovation with Steve Ballmer, CEO Microsoft Corporation – CNBC TV18, in partnership with Microsoft saw the ever articulate Steve Ballmer address Corporate India on how to unlock a culture of innovation within organizations in India

CNBC-TV18: The Nation’s Business Channel

CNBC TV18 leads English News Channels with a share of 45% between October to December 2004. 

It is the only English news channel which has shown a growth in viewership.
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Source: AC Nielsen TAM ,TG: CS Males SEC AB 25+, Markets: All 1mn+ cities, Weekdays 7am to midnight

CNBC TV18 has the highest time spent per viewer versus any English news channel. 
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 Source: AC Nielsen TAM ,TG: CS Males SEC AB 25+, DP: Alldays7900-2359,Markets: All 1mn+ cities, Oct-Dec 04
CNBC TV18 has a 76% share of business viewing between 9am to 4pm from October to December 2004. 
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Source: AC Nielsen TAM ,TG: CS Males SEC AB 25+, Markets: All 1mn+ cities, Oct to Dec 2004
CNBC TV18’s share in markets outside the top six metros increases to 79% with programmes addressing the needs of  small and medium businessmen and the retail investor who dominate the target audience.
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Source: AC Nielsen TAM ,TG: CS Males SEC AB 25+, Markets: All 1mn+ cities excluding six metros, Oct to Dec 2004
Viewership for daytime business coverage on CNBC TV18 is as high as Hindi news channels and larger than English movies and infotainment.
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NVESTOR NOTE: 

· Please note that while it is a statutory requirement to publish standalone results for TV18, they give an incomplete picture of the operations and can be misleading. Therefore, investors are advised to use consolidated figures for any correct analysis. Consolidated accounts include TV18 India and its subsidiary companies TV18 Mauritius, Eighteen Entertainment India, E18 and MCD.
Investor communication

TV18’s ongoing investor communication endeavors to adopt best international practices and the company’s quarterly investor updates are designed to regularly provide detailed information to investors. Each update covers information pertaining to the reporting period under review. If you would like to get a sequential and continued perspective on the company this report should be read along with the updates sent out earlier. The previous updates can be accessed on request from the contact person mentioned below, or from the companies website www.tv18online.com. This update covers the company’s financial performance for Q3 FY 2005.

For further information on Business and Operations contact:  

Haresh Chawla, CEO, Television Eighteen                                                                                       

Tel # 022-2490 0413; Fax # 022-56618984; e-mail: haresh@bom.tv18online.com
For further information on financials contact:  

R D S Bawa, CFO, Television Eighteen                                                                                       

Tel # 011-2353 3985; Fax # 011-2353 1035; e-mail: rds.bawa@tv18online.com
Further information on the company is available on its website www.tv18online.com
-----ENDS-----
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Sheet1

																		(Rs. in mn)

		Particulars		Jan-Mar		Apr-Jun		Jul-Sept		Oct-Dec		Jan-Mar		Apr-Jun		Jul-Sept		Oct-Dec		Jan-Mar		Apr-Jun

				2001-02		2002-03		2002-03		2002-03		2002-03		2003-04		2003-04		2003-04		2003-04		2004-05

				Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1

		Revenue from operations (excluding other income)

		·         News operations		75.77		65.01		82.46		93.63		103.58		86.86		106.31		144.43		168.56		166.46

		·         Entertainment operations		4.34		3.5		2.58		1.53		0.03		0.08		0.71		4.07		0		2.96

		·         Internet and software operations		2.35		1.62		1.95		2.77		3.04		1.06		2.14		3.42		2.78

		Total Operating Revenue		82.46		70.13		86.99		97.93		106.65		88		109.16		151.92		171.34		169.42

		Operating expenditure		64.9		54.99		67.77		67.6		69.15		57.18		68.14		78.13		82.94		83.05

		Operating profit		17.56		15.14		19.22		30.33		37.5		30.82		41.02		73.79		88.4		86.37

		Operating margin		21.30%		21.59%		22.09%		30.97%		35.16%		35.03%		37.58%		48.57%		51.59%		50.98%

		Net Outflow on Revenue Share with CNBC						0		0						-4.95		-5.34		-7.31		-7.39

		Interest/Income from investments		4.48		0.2		0.97		1.67		7.83		4.89		5.97		3.69		6.76		7.7

		Interest Expense		8.57		7.65		-7.39		-5.97		5.16		7.25		-8.16		9.22		-9.26		-9.69

		Interest (Net)		-4.09		-7.45		-6.42		-4.3		2.67		-2.36		-2.19		-5.53		-2.5		-1.99

		Other Income		0.17		0		0		0.04		0.78		0		0		0		0		0

		Depreciation and non cash expenses		10.82		7.36		-7.21		-9.3		7.5		7.12		-9.91		-9.56		-14.71		-12.5

		Extraordinary Charges (non-recurring)		0.32		0		6.49		-4.27		0		0		0		0

		Pre-tax profits (excluding exchange fluctuations)		6.51		0.33		-0.71		21.04		33.45		21.34		23.97		53.36		63.88		64.49

		Provision for Income Tax		2.5		0		1.52		2.68		2.24		0		0		0				2.4

		Provision for Deferred Tax		0		2.58		-0.61		-0.34		2.91		0		0		0		11.11		-0.7

		Profits after tax  (excluding exchange fluctuations)		4.01		-2.25		-1.62		18.7		28.3		21.34		23.97		53.36		63.88		62.09

		Profit/Loss on Exchange fluctuation *		4.01		6.42		-8.18		-7.1		-4.07		-9.7		-5.71		-2.28		-0.01		1.03

		Profits after tax  (including exchange fluctuations)		8.02		4.17		-9.8		11.6		24.23		11.64		18.26		51.08		52.75		62.42

		Paid up equity share capital		109.42		116.42		116.42		116.42		116.42		116.42		117.42		145.08		149.26		155.26

		EPS (Rs.) (excluding exchange fluctuations)		0.37		-0.19		-0.14		1		2.43		1.83		2.04		3.68		4.28		4
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		Quarter		Q1 02-03		Q2 02-03		Q3 02-03		Q4 02-03		Q1 03-04		Q2 03-04		Q3 03-04		Q4 03-04		Q1 04-05		Q2 04-05		Q3 04-05

		Total Operating Revenue		70.13		86.99		97.93		106.65		88		109.16		151.92		171.34		169.42		199.05		243.62

		Operating expenditure		54.99		67.77		67.6		69.15		57.18		68.14		78.13		82.94		83.05		97.95		110.78

		Operating margin		21.59		22.09		30.97		35.16		35.03		37.58		48.57		51.59		50.98		50.79		54.3

		Profits after tax		-2.25		-1.62		18.7		28.3		21.34		23.97		53.36		63.88		62.09		70.15		80

		Operating profit		15.14		19.22		30.33		37.5		30.82		41.02		73.79		88.4		86.37
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