For Immediate Release



 Friday, July 27, 2007 

Network18 Fincap

   Q1 FY 2007-08


Network18 - The Holding Company of 

TV18 and Global Broadcast News
Group Revenues at Rs 966.47 mn for Q1

Operating Profit Rs 84.21 mn, Operating Margin 8.71%

Highlights:

NOTE: TV18 (including Web18 and Newswire18) and GBN results published separately

· The Network received 18 News Television Awards; more than any other network in India. CNN-IBN received the award for Best English News Channel.

· Business News Operations maintained their number one position in the genre. CNBC-TV18 and CNBC-Awaaz together lead the Business News genre with over 2/3rd market share.
· CNBC-Awaaz becomes the first choice of the affluent Hindi speaking audience.

· Moneycontrol.com received more page views per million than wsj.com almost for the entire quarter. Ibnlive.com is ahead of ndtv.com in daily page views.

· Homeshop18 has built the capacity to reach over 2000 towns in India.

· Studio18, a division of Network 18, released movies in domestic and international theaters. Entered into a special relationship with TIFC – a £ 55 mn fund listed on AIM of London Stock Exchange.

· Newswire18's revenues surged more than 70% on a QoQ basis; over 1000 terminals installed in “free trial” phase – the number of terminals under full billing are ahead of the Business Plan.  

Following the meeting of the Sub-Committee of the Board of Directors, Raghav Bahl, Network18’s Managing Director said: “We are extremely happy with this quarter’s performance at the Group’s Holding Company. Our Business News and General News Channels are doing exceptionally well. The Internet properties have started posting robust revenues bringing down the losses. HomeShop18 is continuously reaching new territories.”

Network18 Fincap Limited Consolidated Financial Performance 

(Unaudited Consolidated) for the quarter ended 30th June 2007

Rs. mn.

	Particulars
	Q1- 2007-08

	Revenue from Operations 
	966.47 

	 
	 

	Operating Expense
	882.26 

	Operating Profit
	84.21 

	Operating Margin
	8.71%

	
	

	Extra-ordinary Income (on foreign 

currency hedge & INR debt derivatives)
	35.86 

	
	

	Non recurring Operational Income (on transfer of 14 films to The Indian Film Company) 
	278.17 

	Non recurring Operational Expense (WIP of 14 films transferred)
	(244.01)

	Net Non recurring Profit
	34.16 

	 
	 

	Total Operating profit
	154.23 

	 
	 

	Net Outflow on Revenue Share with CNBC & CNN
	(42.41)

	Interest/Income from Investments
	72.31 

	Interest Expense
	(139.07)

	Interest (Net)
	(66.76)

	Depreciation 
	(76.39)

	 
	 

	Total Profit Before Tax, Minority Interest and ESOP Charge Out 
	(31.33)

	 
	 

	Provision for Current Tax/FBT
	14.46 

	Profits after tax (before minority interest and ESOP charge out)
	(45.79)

	Minority Interest
	(14.66)

	Profits after tax and minority interest 

(before ESOP charge out)
	(31.13)

	ESOP charge out
	(79.17)

	Profits after tax and ESOP charge out
	(110.30)

	Exchange Fluctuations
	(3.70)

	Profits after Exchange Fluctuations
	(106.60)

	Provision for Deferred tax
	 

	Net Profit after Deferred Tax
	(106.60)

	Paid up Equity Share Capital
	254.32 

	EPS (Rs.) without ESOP charge out
	(0.54)

	EPS (Rs.) with ESOP charge out
	(2.10)
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