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Investor Update Q1 FY09
Television Eighteen India Limited (Listed Subsidiary of Network18)
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· Rs 700 cr+ OF CASH ON TV18'S BALANCE SHEET; WAR CHEST TO FUND GROWTH IN TV, INTERNET AND PRINT PROPERTIES

· CNBC CHANNELS: CONTINUE THEIR DOMINANCE IN BUSINESS NEWS GENRE

· Deliver a commanding 70% market share for the quarter
· TV18’s CONSOLIDATED QUARTERLY REVENUES GROW TO Rs 929.92 mn; UP 36% (YOY)
· BUSINESS NEWS REVENUES UP 30% (YoY); 

· WEB18 REVENUES UP 41% (YoY); 

· NEWSWIRE18 REVENUES UP 400% (YoY)

· BUSINESS NEWS OPERATING MARGINS INCREASE BY 300 BASIS POINTS (YoY); OPERATING PROFIT UP 42% (YoY)

· WEB18: SITES WIN ACCOLADES; PRODUCT EXTENSIONS MAKE GREAT DEBUTS

· IBNLIVE & TECH2 win ‘Best News Site’ & ‘Best Tech Site’ awards

· Moneycontrol’s ‘Markets on Mobile’ hits a record 250,000 users, WAP portal grows 50%

· INFOMEDIA TIES UP WITH ALIBABA.COM; PLANS AGGRESSIVE FORAY INTO LOCAL SEARCH  

· NEWSWIRE18: EXPANDING REACH, ACQUIRES LARGE CUSTOMERS

· Set to launch commodities outreach program, bags 2 large multi-branch orders
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Television Eighteen India Limited: 

Consolidated Unaudited Financial Performance for the Quarter ended 30th June 2008

Rs. mn.
	
	Q1 

2008-09
	Q1 

2007-08

	 Total Revenues (Part I, II and III)
	929.92
	681.58


Part I: News Operations




     


Rs. mn.
	Particulars
	Q1 2008-09
	Q1 2007-08

	 
	 
	 

	REVENUES: NEWS OPERATIONS 
	753.35 
	579.24 

	 
	 
	 

	Operating Expense
	469.65 
	379.16 

	Operating Profit
	283.70 
	200.07 

	Operating Margin
	37.66%
	34.54%

	 
	 
	 

	Net Outflow on Revenue Share with CNBC
	(34.09)
	(30.67)

	Interest/Income from Investments
	152.39 
	61.89 

	Interest Expense
	(210.38)
	(82.45)

	Interest (Net)
	(57.99)
	(20.56)

	Depreciation 
	(51.26)
	(52.64)

	 
	 
	 

	Total Profit Before Tax, Minority Interest and ESOP Charge Out
	140.36 
	96.21 

	
	
	

	Non-recurring Income
	0.00 
	35.86 

	Total Profit Before Tax, Minority Interest, ESOP Change out but After Extra ordinary Income
	140.36 
	132.07 

	
	
	

	Provision for Current Tax/FBT
	13.76 
	8.15 

	Profits After Tax (before minority interest and ESOP charge out)
	126.60 
	123.92 

	
	
	

	Minority Interest
	0.00 
	0.00 

	Profits After Tax and Minority Interest 

(before ESOP charge out)
	126.60 
	123.92 

	
	
	

	ESOP charge out
	29.29 
	47.72 

	Profits After Tax and ESOP charge out
	97.31 
	76.20 

	Exchange Fluctuations
	4.50 
	(3.80)

	Profits After Exchange Fluctuations
	92.81 
	79.99 

	Provision for Deferred tax
	0.00 
	0.00 

	Net Profit After Deferred Tax
	92.81 
	79.99 

	Paid up Equity Share Capital
	598.42 
	282.81 

	EPS (Rs.) without ESOP charge out
	1.06 
	1.41 

	EPS (Rs.) with ESOP charge out
	0.81 
	1.35 


Revenues of Web18 and Newswire18 are given on the following pages.

Television Eighteen India Limited: 
Consolidated Unaudited Financial Performance for the Quarter ended 30th June 2008
Part II: Web18








Rs. mn.
	Particulars
	Q1 2008-09
	Q1 2007-08

	 
	 
	 

	REVENUES: OPERATIONS 
	131.58 
	93.41 

	 
	 
	 

	Operating Expense
	187.53 
	116.99 

	Operating Profit
	(55.95)
	(23.58)

	 
	 
	 

	Interest/Income from Investments
	0.97 
	1.22 

	Interest Expense
	(5.10)
	(1.44)

	Interest (Net)
	(4.13)
	(0.23)

	Depreciation 
	(17.57)
	(5.09)

	 
	 
	 

	Total Profit Before Tax and Minority Interest and ESOP Charge Out
	(77.65)
	(28.89)

	Provision for Current Tax/FBT
	0.32 
	0.46 

	Profits after tax 

(before Minority Interest and ESOP charge out)
	(77.97)
	(29.35)

	Minority Interest
	(1.39)
	(3.81)

	Profit After Tax and Minority Interest before ESOP    Charge Out
	(76.57)
	(25.54)

	ESOP charge out
	3.44 
	0.00 

	Profits After Tax and ESOP charge out
	(80.01)
	(25.54)

	Exchange Fluctuations
	0.00 
	0.00 

	Profits after Exchange Fluctuations
	(80.01)
	(25.54)

	Provision for Deferred tax
	0.00 
	0.00 

	Net Profit after Deferred Tax
	(80.01)
	(25.54)


Television Eighteen India Limited: 

Consolidated Unaudited Financial Performance for the Quarter ended 30th June 2008

Part III: Newswire18 


 
    


    Rs mn.

	Particulars
	Q1 2008-09
	Q1 2007-08

	 
	 
	 

	REVENUES: OPERATIONS 
	44.99 
	8.94 

	 
	 
	 

	Operating Expense
	71.68 
	51.12 

	Operating Profit
	(26.69)
	(42.18)

	 
	 
	 

	Interest/Income from Investments
	0.00 
	0.00 

	Interest Expense
	(6.44)
	(3.48)

	Interest (Net)
	(6.44)
	(3.48)

	Depreciation 
	(4.52)
	(4.25)

	 
	 
	 

	Total Profit Before Tax and Minority Interest 
	(37.64)
	(49.92)

	 
	 
	 

	Provision for Current Tax/FBT
	0.40 
	0.00 

	Profits After Tax (before minority interest)
	(38.04)
	(49.92)

	Minority Interest
	0.00 
	0.00 

	Profits After Tax and Minority Interest
	(38.04)
	(49.92)

	Exchange Fluctuations
	0.00 
	0.00 

	Profits after Exchange Fluctuations
	(38.04)
	(49.92)

	Provision for Deferred tax
	0.00 
	0.00 

	Net Profit After Deferred Tax
	(38.04)
	(49.92)


Television Eighteen India Limited: 

Group’s Consolidated Unaudited Financial Performance for the Quarter ended 30th June 2008

	Particulars
	Q1 2008-09
	Q1 2007-08

	 
	 
	 

	REVENUES: OPERATIONS 
	929.92 
	681.58 

	 
	 
	 

	Operating Expense
	728.86 
	547.27 

	Operating Profit
	201.05 
	134.32 

	Operating Margin
	21.62%
	19.71%

	 
	 
	 

	Net Outflow on Revenue Share with CNBC
	(34.09)
	(30.67)

	Interest/Income from Investments
	153.36 
	63.10 

	Interest Expense
	(221.91)
	(87.37)

	Interest (Net)
	(68.55)
	(24.27)

	Depreciation 
	(73.34)
	(61.98)

	 
	 
	 

	Total Profit Before Tax, Minority Interest and ESOP Charge Out
	25.07 
	17.40 

	
	
	

	Extraordinary Income/Expense
	(64.80)*
	35.86 

	Total Profit Before Tax, Minority Interest, ESOP Chage out but After Extraordinary Income
	(39.73)
	53.26 

	Provision for Current Tax/FBT
	14.48 
	8.61 

	Profits After Tax (before minority interest and ESOP charge out)
	(54.21)
	44.65 

	
	
	

	Minority Interest
	(1.39)
	(3.81)

	Profits After Tax and Minority Interest 

(before ESOP charge out)
	(52.81)
	48.46 

	
	
	

	ESOP charge out
	32.74 
	47.72 

	Profits After Tax and ESOP charge out
	(85.55)
	0.74 

	Exchange Fluctuations
	4.50 
	(3.80)

	Profits After Exchange Fluctuations
	(90.05)
	4.54 

	Provision for Deferred tax
	0.00 
	0.00 

	Net Profit After Deferred Tax
	(90.05)
	4.54 

	Paid up Equity Share Capital
	598.42 
	282.81 

	EPS (Rs.) without ESOP charge out
	(0.48)
	0.92 

	EPS (Rs.) with ESOP charge out
	(0.75)
	0.08 


*Extraordinary expense for the quarter ended 30th June, 2008 represent interest payable for acquisition of Infomedia India Limited.
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TELEVISION EIGHTEEN – INVESTOR UPDATE 

Television Eighteen India Ltd (TV18) [BSE: 532299, NSE: TV18] operates India’s leading business news television channels, CNBC-TV18 and CNBC Awaaz. It also runs one of India’s largest Internet players - Web18, as well as one of India’s leading real time financial information and news terminals - Newswire18. TV18 has recently announced forays into print & publishing. 

1. BUSINESS TELEVISION 
· CNBC-TV18 – India’s No.1 business medium. 

· CNBC AWAAZ – India’s leading consumer focused business channel 

2. PUBLISHING & PRINT 
· INFOMEDIA – India’s leading special interest & B2B publisher. Publishers of Yellow Pages, ’Overdrive’, ’Chip’ magazine amongst others. 

· 50:50 JV WITH JAGRAN PRAKASHAN – JV to launch Hindi business daily for the Indian market. 

· FORBES STRATEGIC PARTNERSHIP – Launch of Forbes business magazine in India followed by other titles. 

3. CONSUMER INTERNET 
· WEB18 – Portals across the content, transaction, subscription & mobile spectrum 

· CONTENT – Moneycontrol.com, Ibnlive.com, Cricketnext.com, Tech2.com, Compareindia.com 

· TRANSACTION – Yatra.com, Bookmyshow.com, Easymf.com, 52622 Mobile

· SUBSRCIPTION-Jobstreet.com, Poweryourtrade.com, Commoditiescontrol.com, Indiaearnings.com 

4. REAL TIME DATA & INFORMATION 
· NEWSWIRE18 – India’s leading provider of real-time market data and news for participants in the financial markets. 

PERFORMANCE HIGHLIGHTS

1. Business News Television

India’s leading business news channels CNBC-TV18 & CNBC AWAAZ continued to be the leading sources for business information in the country ranging from investing & markets to corporate news, industry trends, consumer news and lifestyle.

CNBC-TV18

· News Leadership – From major business news developments, deal announcements, such as the Ranbaxy-Daichi deal to Reliance-MTN talks, to policy measures, CNBC-TV18 led from the front.
· Content differentiation – Path breaking new concept shows such as ‘Government at Work’ were launched, CNBC-TV18 enhanced focus on special global markets programming such as the ‘London Eye’ series to On ground extensions of key shows such as ‘Storyboard’.

· Benchmark Property –CNBC-TV18's Emerging India Awards went global this year. The Emerging India Award winners were felicitated in a grand ceremony in London on the 8th of July 2008, attended by policy makers, business leaders and the best of India SME’s.

· Viewership – CNBC-TV18’s new content forays, sustained news coverage quality ensures a robust market leading viewership performance. 
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CNBC Awaaz

India’s first consumer focused business channel crossed new milestones, strengthened its viewership and continued to contribute substantially in the growth of business audiences in the country

· Content Leadership – CNBC Awaaz, launched its first integrated show across the print, online and TV platforms, ‘Awaaz Overdrive’ and also launched a ’Mutual fund monitor’ on air to increase awareness.

· Audience Expansion and Engagement - CNBC AWAAZ successfully launched ‘Money Yatra’, one of its most ambitious projects ever. Now, India’s biggest personal finance experts are travelling to over 30 small towns in over 15 states to educate the common man on the basics of financial planning and investing.

· Benchmark Properties – CNBC Awaaz’s ‘Sainik Investor’, an investing educational initiative for the armed forces reached newer highs. Another flagship property,’Pehla Kadam’ showcased newer communities.
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2. NEW MEDIA – ONLINE / WEB18

WEB18

WEB18, India’s leading Internet player continued to build on its leadership in the Indian online space
· Awards
· PC World Web Award – IBNLive.com won the best news site for 2nd year in a row

· Tech2.com was adjudged the Best Technology Site at the PC World Awards

· New Products  

· ‘Mutual Fund Meter’ (mechanism to measure Mutual Fund performance) was launched in partnership with ratings powerhouse CRISIL on moneycontrol.com.

· To add to the considerable equity muscle that moneycontrol.com enjoys, it launched wealth.moneycontrol.com. Targeted at all users, who are looking at planning their finances better.

· Buzz18 exclusively tied up with blockbuster releases such as Hancock, 21, and Made of Honor and also opened up a channel on youtube.com

· Buzz18 also tied up with Whistling Woods International to provide real assignment to the winners of its Bollywood Next Writers contest.

· New content forays 

· In.com - The In.com beta site was launched in June and it will open its doors to the public in late July.  With this, Web18 prepares to establish leadership in the horizontals space.
· To add to the growing popularity of IBN7 in the Hindi News channel space, its own web destination www.Ibnkhabar.com was launched to rave reviews and strong response. 
Mobile 18

· Achievement of 2.5 lakh users for ‘Markets on Mobile’.

· Growth of moneycontrol.com WAP by over 50% in 3 months.








NEWSWIRE18

· NewsWire18 posts impressive sales in first quarter of FY09. Q1 FY09 unit sales are up 14% sequentially.

· Ready to launch a massive customer outreach program for the commodities market in Q2 FY09.

· Continued expansion in the BFSI segment with 2 big multi-branch orders and a few repeat orders as well. 

· NW18 has launched lower-end products to tap into the value clients and build during the markets bear phase.

INFOMEDIA

· Exclusive partnership signed with Alibaba.com on 29th April 08 – Infomedia to promote the site and sell membership to SMEs in India. 

· Reed Infomedia launches “TWICE” in April 2008 – a special interest B2B publication catering to the consumer electronics business.

INVESTOR COMMUNICATION:

TV18’s ongoing investor communication endeavors to adopt best international practices and the quarterly investor updates are designed to regularly provide detailed information to investors. Each update covers information pertaining to the reporting period under review. If you would like to get a sequential and continued perspective on the company this report should be read along with the updates sent out earlier. The previous updates can be accessed on request from the contact person mentioned below, or from the companies website www.network18online.com. This update covers the company’s financial performance for Q1 FY 2008-09.

For further information on Business and Operations contact:  

Haresh Chawla, Group CEO, Network18                                                                                       

Tel # 022-40019186; Fax # 022-66618984; 

e-mail: haresh.chawla@network18online.com
For further information on financials contact:  

R D S Bawa, Group CFO, Network18
Tel # 0120-4341700; Fax # 0120-4324110;

e-mail: rds.bawa@network18online.com
Further information on the company is available on its website www.network18online.com. 
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IBNLIVE.COM: INDIA’S PREFERRED ONLINE NEWS SOURCE
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MONEYCONTROL.COM: WORLD’S LEADING FINANCIAL DESTINATION





CNBC-TV18 & CNBC AWAAZ: DOMINANCE IN BUSINESS NEWS
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CNBC AWAAZ: LEADING FROM THE FRONT
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CNBC-TV18: LEADERSHIP ACROSS GENRES
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CNBC-TV18: INDIA’S MOST PREFERRED NEWS SOURCE
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