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AUDITORS' REPORT
TO THE MEMBERS OF
TELEVISION EIGHTEEN INDIA LIMITED

1. We have audited the attached Balance Sheet of TELEVISION EIGHTEEN INDIA
LIMITED ;("the Company”) as at 31 March, 2011, the Profit and Loss Account and
the Cash Flow Statement of the Company for the year ended on that date, both
annexed thereto. These financial statements are the responsibility of the Company’s
Management. Our responsibility is to express an opinion on these financial statements
based on our audit.

2. We conducted our audit in accordance with the auditing standards generally accepted
in Indta. - Those Standards require that we plan and perform the audit to obtain
reasonable assurance about whether the flnancial slalements are free of material
misstatements. An audit includes examining, on a test basis, evidence supporting the
amounts and the disciosures in the financial statements. An audit also includes
assessing the accounting principles used and the significant estimates made by the
Management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reascnable basis for our opinion.

3. Attention is invited to note 7 of Schedule 15 forming part of the financial statements
regarding the Scheme of Arrangement (“the Scheme”) which has been sanctioned by
the Hon'ble High Court of Delhi on 26 April, 2011. As explained in note 7, as per the
Scheme sanctioned by the Hon'ble High Court of Delhi, the effective date shall be
when the certified copies of the High Court Orders are filed with the jurisdictional
Registrar of Companies, which is still pending. No effect of the proposed restructuring
has been given in these financial statements. Upon the Scheme becoming effective,
the results of operations, assets and liabilities relating to the television business of the
Company would stand transferred to ibnl8 Broadcast Limited and the residual

business of the Company will be merged with Networki8 Media & Investments
Limited. .

4. As required by the Companies (Auditor's Report) Order, 2003 (CARO) issued by the
Central Government in terms of Section 227(4A} of lhe Comnpanies Act, 1956, we
enclose In the Annexure a statement on the matters specified in paragraphs 4 and 5
of the said Order.

5. Attention is invited to Note 9 of Schedule 15 forming part of the financial statements
which sets out the reasons for no provision being made for ‘other than temporary
diminution’, if any, in the value of long term investments aggregating to Rs. 76,740
lakhs. In the absence of supporting documentation in respect of the appropriateness of
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the carrying value of such long term investments, In accordance with the requirements
of Accounting Standard 13 (AS-13) Accounting for investments, we are unable to
comment on this matter.

6. Further to our comiments in the paragraph 3 and Annexure referred to In 4 above, we
report as follows:

a,

subject to our comments in paragrabh 5 above, we have obtained all the
information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit;

in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

the Balance Sheet, the Profit and Loss Account and the Cash Flow Statement dealt
with by this report are in agreement with the books of account;

subject to our comments In paragraph 5 above, in our opinion, the Balance Sheet,
the Profit and Loss Account and the Cash Flow Statement dealt with by this report
are in compliance with the Accounting Standards referred to in Section 211(3C) of
the Companies Act, 1956;

in our opinion and to the best of our information and according to the explanations
given to us, the said accounts give the information required by the Companies Act,
1956 in the manner so required and subject to our comments in paragraph 5
above, the effect of which could not be determined, yive a true and falr view in
conformity with the accounting principles generally accepted in India:

I. In the case of the Balance Sheet, of the state of affairs of the Company as at
31 March, 2011;

il. In the case of the Profit and Loss Account, of the profit of the Company for the
year ended on that date; and

iii. in the case of the Cash Flow Statement, of the cash flows of the Company for
the year ended on that date,
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7. On the basls of the written representations received from the Dlrectors as on
31 March, 2011 taken on record by the Board of Directors, none of the Directors Is
disqualified as on 31 March, 2011 from being appointed as a director in terms of
Section 274(1)(g) of the Companies Act, 1956,

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Registration No. 015125N)

Jilhea Crod 4

ALKA CHADHA
Partner

(Membership No. 93474)
NOIDA, 30 May, 2011
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ANNEXURE TO THE AUDITORS’ REPORT
{Referred to in paragraph 4 of our report of even date)

Having regard to the nature of the Company’s business/activities/result, clauses xii,
xili, xiv and xviii of CARO are not applicable,

In respect of its fixed assets:

a.

The Company has maintained proper records showing full particulars, including
quantitative detalls other than for situation of some of its fixed assets,

. According to the information and explanatiens given te us, the Company has a

regular programme of physical verification of its fixed assets by which fixed
assets are verified by the Management in a phased manner over a period of three
years, In accordance with this programme, certain fixed assets were verified
during the year and no material discrepancies were noticed on such verification.
In our opinion, this periodicity of physical verification is reasonable having regard
to the size of the Company and the nature of its assets,

Having regard to Note 7 of Schedule 15 to the financial statements regarding the
Scheme of Arrangement, the fixed assets disposed off during the year, in our
opinion, do not constilule a substantial part of the fixed assets of the Company
and such disposal has, in our opinion, not affected the going concern status of the
Company.

In respect of its inventory:

a.

As explained to us, the inventories were physically verified during the year by the
Management at reasonable intervals.

In our opinion and according to the information and explanations given to us, the
procedures of physical verification of inventories followed by the Management

were reasonable and adequate in refation to the size of the Company and the
nature of its business.

In our opinion and according to the information and explanations given to us, the
Company has maintained proper records of its inventories and no material
discrepancies were noticed on physical verification.

In respect of loans, secyred or unsecured, granted by the Company to companies,
firms or other parties covered in the Register under Section 301 of the Companies
Act, 1956, according to the information and explanations given to us;

a. The Company has granted loans agygrogaling Rs. 2,464.16 lakhs to 6 parties

during the year. At the year-end, the outstanding balances of such loan
aggregated Rs. 449.79 lakhs (from 5 parties) and the maximum amount involved
during the year was Rs. 1,711.01 lakhs (from 6 parties).
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vi.

b, The rate of interest and other terms and conditions of such lvans are, in our
opinion, prima facie not prejudicial to the interests of the Company.

c. As per the information and explanations given to us, the loans referred to in
paragraph iv a above, being receivable on demand, together with Interest,
repayments made during the year are as mutually agreed. ’

d. According to the information and explanations given ta us, the other terms and
conditions of the loans given by the Company are prima facie not prejudicial to
the interest of the Company and there are no overdue amounts in respect of
above loans including interest thereon.

e. In respect of loans, secured or unsecured, taken by the Company from
companies, firms or other parties covered in the Register maintained under
Section 301 of the Companies Act, 1956, according to the information and
explanations given to us:

i. The Company has taken loans aggregating Rs. 3,800 lakhs from 1 party during
the year. At the year-end, the outstanding balance of such loans aggregated
Rs.. Nil from 1 party and the maximum amount involved during the year was
Rs. 3,000 lakhs (from 1 party).

li. The rate of interest and other terms and conditions of such loans are, in our
opinion, prima facie not prejudicial to the interests of the Company,

iii. As per the information and explanations given to us, the loans referred to in
paragraph iv e.i above, being payable on demand, together with interest,
repayments made during the year are as mutually agreed.

In our opinion, and according to the information and explanations given to us, having
regard to the explanations that some of the fixed assets purchased, goods sold and
services rendered are of a special nature and suitable alternative sources are not
readily available for obtaining comparable quotations, there is an adequate internal
control system commensurate with the size of the Company and the nature of its
business with regard to purchases of inventory and fixed assets and the sale of goods
and services. During the course of our audit, we have not observed any major
weakness in such internal control system.

In respect of contracts or arrangements entered in the Register maintained in
pursuance of Section 3U1 of the Companies Act, 1956, to the best of our knowledge
and belief and according to the information and explanations given to us:

a. the particulars of contracts or arrangements referred to in Section 301 that
needed to be entered in the Register maintained under the said Section have
been so entered.

b. the trangactions made in pursuance of contracts or arrangemecnts cntered in the
register maintained under Section 301 of the Companies Act, 1956 and
exceeding the value of Rs. 5 lakhs in respect of any party during the year having
regard to the explanation that some of the services rendered/purchased are of a
specialised nature for which there are no alternate sources of supply to enable




Deloltte
Haskins & Sells

vil,

viii,

comparison uf prices, these have been made at prices which are reasonable to
prevalling market prices as at the relevant time,

In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of Sections 58A and 58AA or any other
relevant provisions of the Companies Act, 1956 and the Companies (Acceptance of
Deposits) Rutes, 1975 with regard to the deposits accepted from the public, except for
updating details of depositors in respect of public deposits aggregating to Rs. 74 lakhs
in the Register of Deposits (required to be maintained in terms of Section 58 A of the
Companies Act, 1956) pending receipt of application forms. According to the
information and explanations given to us, no order has been passed by the Company
Law Board or the National Company Law Tribunal or the Reserve Bank of India or any
Court or any other Tribunal.

The Company’s internal audit is carried out by a firm of Chartcred Accountants
appointed by the management. The coverage of the internal audit will need to be
extended to make it commensurate with the size of the Company and the nature of its
business.

According to the information and explanations given to us, the Central Government has
not prescribed the maintenance of cost records under Section 209(1)(d) of the
Companies Act, 1956 for the Company.

According to the information and explanations given to us in respect of statutory dues:

a. The Company has generally been regular in depositing undisputed dues including
Provident Fund, Investor Education and Protection Fund, Employees’ State
Insurance, Income Tax, Sales Tax, Wealth Tax, Service tax, Customs Duty, Cess
and other material statutory dues applicable to it with the appropriate authorities.
We are informed that the Company’s operations did not give rise to any Excise
Duty.

b. There are no undisputed amounts payable in respect of Provident Fund, Investor
Education and Protection Fund, Employees’ State Insurance, Income Tax, Sales
Tax, Wealth Tax, Service tax, Customs Duty, Cess and other material statutory
dues in arrears as at 31 March, 2011 for a period of more than six months from the
date they became payable. We are informed that the Company’s operations did nat
give rise to any Excise Duty,

c. Details of dues of Income Tax that have not been deposited on account of disputes
are as follows:

Statute Nature of Dues Forum where Period to Amount
the dispute which the Involved
is pending amount (Rs.)
relates
Income Tax Transfer Pricing Income Tax 2001-02 2,474,434
Act, 1961 Appelate
Tribunal
Income Tax Transfer Pricing Commissioner 2002-03 51,614
Act, 1961 of Income Tax
(Appeals)
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xt.

xii.

xiii,

Xiv.

XV,

xvi.

xvil.

xviik.

There are no dues in respect of Wealth Tax, Sales Tax, Customs Duty, Service
Tax and Cess which have not been deposited on account of any dispute. We are
informed that the Company’s operations did not give rise to any Excise Duty,

The Company does not have any accumulated losses as at the year end and the
Company has not incurred cash losses in the financial year and in the immediately
preceding financial year,

In our opinion and according to the information and explanations given to us, the
Company has not defaulted in the repayment of dues to banks and financial
institutions. According to the information and explanations given to us, the Company
did not have any outstanding debentures during the year.

In our opinion and according to the information and explanations given to us, the
terms and conditions of the guarantees given by the Company for loans taken by
others from banks and financial institutions are not prima facie prejudicial to the
interests of the Company.

According to the information and explanations given to us, other than for term loans
aggregating to Rs. 1,207.44 lakhs at the year end, which as stated in Note 5 of
Schedule 15 to the financial statements are yet to be utilised for the purpose for which
these were obtained, in our opinion, other term toans have been applied for the
purpose(s) for which they were obtained.

In our opinion and according to the information and explanations given to us and on an
overall examination of the Balance Sheet, we report that funds raised on short-term
basis have not been used during the year for long- term investment,

According to the information and explanations given to us, the Company had not
issued any debentures during the period covered by our audit report.

The Management has disclosed the end use of money raised by rights issues and we
have verified the same.

To the best of our knowledge and according to the information and explanations given
to us, no fraud by the Company and no fraud on the Company has been noticed or
reported during the year.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Registration No, 015125N)

Hes Chodb

ALKA CHADHA
Partner
(Membership No. 93171)

NOIDA, 30 May, 2011




TEILFVISION EIGHTEEN INDIA LIMITED

BALANCE SHEET AS AT 31 MARCH, 2011

SOUHCES OF FUNDS (see note 7)
1. SHARFHNDINERS! 'UINDS
a. Sharo rapital
b. sShare application money pending allotntent
b, btmployee stock options outstanding
<. Reserves and surplus
2. 1.OAN FUNDS
a. Secured loans

b. Unsecured loans

APPLICATION OF FUNDS (see note 7)
3. FIXED ASSETS

. Gross block

. Less: Depreciation

. Net block

. Capital work In progress

ceaco

4. INVESTMENTS
5. DEFERRED TAX ASSETS (see note 11)
6. CURRENT ASSETS, LOANS AND ADVANCES
a. Inventories
b. Sundry debtors
¢, Unbilled revenues
d.
€.

Cash and bank balances
Loans and advances

7. LESS: CURRENT LIABILITIES AND PROVISIONS
a. Current liabilities

b, Provisions

8. NET CURRENT ASSETS

Notes forming part of the accounts

The above schedules form an Integral part of the Balance Sheet

In terms of our report attached

For DELOITTE HASKINS & SELLS

s O

ALKA CHADHA
Partner

Noida
30 May, 2011

Schadiile
Referance

15

For #Zhd on behalf of the Board

[/ k4
H, BAHL
Managing Director

R.D.S. BAWA
Chief Financial Gfficer

Noida
30 May, 2011

As at
31.03.2041
{Rs.)

nOY,R5H, 48
3,609,879
41,763,170

9,563,380,435

2,045,340,279

4,112,076,452

As ar
31.03.2010
(Re.)

ann, 846,371
148,222,103

8,910,511,463

2,373,854,177

5,720,949,795

16,676,025,463

18,054, 383,909

1,717,940,456
1,092,877,229

1,668,495,333
938,984,190

625,063,227
3,495,108
628,558,335

#

9,787,870,456

25,207,482

3,717,669
1,661,082,597

538,519,648

5,508,096,688
7,711,416,602

1,422,572,3%9

729,511,143

1,561,590
731,072,733

12,198,933,494

74,559,830

3,520,811
1,329,431,035
40,462,513
2,254,369,153
2,806,772 839
6,534,556,451

1.143,832,725

54,455,013 40,005,874
1,477,027, 412 I,484,738,559
6,234,389,190 5,049,817,852

16,676,025,463 18,054,383,009__

o o

SANIAY RAY CHAUDHURIK
Whole Time Director

ANIL Si W
Senior

RIVAST,
V| rporate Affairs

& Company Secretary




TELEVISION EIGHTEEN INDIA LIMITED

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 MARCH, 2011

Schadule

___ Retarence

1. INCOME

A, [heome o vpetations
b, Other ibcome

~

. EXPENDITURE

a, Produclion, adiministrative and other costs
b, Personnel expenses

¢. Interest and other financial charyes

d, Depreciation

3. Profit/(Loss) befora tax and prior perlod adjustments
Priot period adjustments (net) (see note 17)
Profit/(Loss) hefora tavatinn (sea nate 7)

4. Provision for taxes
a, Current income tax

b. Deferred tax (see note 11)
c. Wealth tax

5, Proflt/(Loss) for the year (saa note 7)

o

. Profit and loss account balance brought forward
Balance carrled to Reserves and Surplus

Earnings per equity shara (see note 13)
(Face value of Rs. 5 per share)

Basic
Diluted

Notes forming part of the accounts

10
1"

12

14

15

The above schedules form an integral part of the Profit and Loss Account

In terms of our report attached

For DELOITTE HASKINS & SELLS For

Chartered Accountants

ALKA CHADHA‘\('/rl\[)\‘&L‘o//\:e

H BAHL
Partner Mangging Director
Noida / (=3 <
30 May, 2011 R.D.S. BAWA

Chlef Financlal Officer

Year ended
31.03,2011
(Rs.}

3,028,347,176
825,813,961
3,851,161,137

Year ended
31.03.2010
(Rs.)

2,769,071,004
60,866,497
3,309,038,54

1,605,677,53%
598,921,471
840,109,859
158,708,982

1,835,618,861
575,093,604

1,091,769,568
171,880,641

3,203,417,847 3,674,362,677

647,743,200 (274,424,135)
231,260

647,743,290 (274,192,875}

145,828,426 _

49,352,348 50,415,151
145,778 147,374
195,326,552 50,562,525

452,416,738 (324,755,400)
74,453,697 399,209,097

526,870,435

2.47
2.46

d on behalf of the Board

Noida
30 May, 2011

/54

74,453,697

(2.45)
(2.45)

Gt
SANJAY RAY CHAUDHURI
Whole Time Director

ANIL SRIVASTAVA—
Senior VP - &6rporate Affairs
& Company Secretary
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TELEVISION EIGHTEEN INDIA LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH, 2011

A. CASH FLOW FROM OPERATING ACTIVITIES (see note 7)

Profilf(lnss) hefore tix
Adjustinents for
Depreciation
Lass/(profity on salefdisposal of assets
Provision for diminution In value of long term investments
I_mployce stock compensation expenses
Interest and other financlal charges
Bad debts written off/ provision for doubtful debts
Advance written off/ Provision for doubtful advances
Unrealised |.oss on exchanae rate fluctuation (net of galn)
Dividend on current investments
Nividend on long Lerm investments
Profit en sale of current Investments
£xcess provisions/ liabilities written back
Share in surplus of trust
Interest income
Prior perlod adjustments (net)
Operating profit before working capltal changes
Adjustments for :
Decrease/(Increase) in current assets
Increase/{Decrease) in current llabillties
Cash generated from/(used in) operations
Tax on operational Income (net of refund)
Prior perlod adjustments{net}
Net cash from/(used in) operating activities

B. CASH FLOW FROM INVESTING ACTIVITIES (see note 7)

Purchase of fixed assets (Including capital advances)
Sale of assets/claim received

Sale of long term Investments

- In other companies

- In venture capital trust {units redeemed)

Sale of cutrent investments

- In mutual funds

Purchase of long term investments:

- I subsldiaries (equity and preference shares)
- I venture capital trust

Purchase of current investments:

- In mutual funds

Application money paid for debentures

Loan to subsidiaries

Interest received

Dividend recelved on long term investments
Share in surplus of trust

Net cash from/{used In} investing activities

C. CASH FLOW FROM FINANCING ACTIVITIES (sea note 7)

Interest paid
Share issue expenses for proposed rights issue

Proceeds from Issue of equity shares / share application money (net})

Proceeds / (Payment) of loans
Net cash from/(used in) financing activities

Net Increase/{decrease) in cash and cash equivalents
Cash and cash equivalents as at the beginning of the year
Cash and cash equivalents as at the end of the year

Note:

Cash and cash equivalents as at 31 March, 2011 include restricted cash

In terms of our report attached

For DELOITTE HASKINS & SELLS
Chartered Accountants

ALKA CHADHA
Partner

Noida
30 May, 2011

Yaar endad Year ended

31.3.2011 31.3.2010
(Re.) (Rs.)

647,147,200 (2/4,102,875)
158,708,982 171,880,641
(6,661,986) 1,658,531
10,250,000

12,946,994 23,904,325
840,109,859 1,091,/69,568
16,000,000 57,500,000
5,371,895 26,499,082
4,475,607 73,649,554
- (55,218)
(100,000) (387,154)
(66,128,689) (30,872,686)
(44,215,591) (822,705)

(222,000,000}
(486,687,695)

(217,400,000)

(379,320,574)

(231,260)
503,829,229

859,542,666

(1,739,907,852) (256,574,551)
 (74272934) _ (127,445133)
1954,638,100) 119,809,545
{52,250,936) (152,239,607)
231,260
(32,198,802)

(1,006,889,036)

(70,716,861)
21,204,263

{28,678,352)
1,349,402

30,000,000 S
345,600,000
8,163,101,723 §,627,014,180
(510,000) (743,898,113)
3 (23%,350,000)
(6,061,000,000)
(90,800,000)
(1,155,575,417)
457,755,298

(10,356,240,798)

(49,354,547)
391,735,042

100,000 387,154
222,000,000 217,400,000
1,861,159,006 (2,179,636,033)

(725,002,372) (1,124,504,208}

(122,305,065}

92,270,138 4,954,268,724
(1,937,387,241) 608,233,734
(2,570,119,475) 3,098,825,717

(1,715,849,505)
2,254,369,153
538,519,648

886,990,883
1,367,378,270
2,254,369,153

251,557,626 277,774,761

For and on behalf of the Board

Gf\l BAHL
Manading Director

R.D.S, BAWA
Chief Financial Officer

S5 Apeles,
SANJAY RAY CHAUDHURI
Whole Time Director

ANIL SRIVASTAVA

Senior VP - Corporate Affairs
& Company Secretary

Noida

30 May, 2011




TELEVISION EIGHTEEN INDIA LIMI1ED

SCHEDULES FORMING PART OF THE ACCOUNTS

As at Azt
d103.2014 15.03.2010
[LUS] [LLD]
SCHFDULE {
SHARE CAPITAL
(Sea note 4)
AUTHORISED:
410,000,000 (Previous year 410,000,000) equity shares of Rs. § each 2,050,000,000 2,050,000,000

2,050, 000,000 2=050!000!000
ISSUED, SUBSCRIBED AND PAID UP:

182,392,414 (Previous year 181,373,230) equity shares of Rs. 5 each 911,962,070 906,866,150
fully paid up*

Less: Calls in arrears 2,106,822 6,019,779
Total pald up share capital 909,855,248 9o 6;.

Of the above:
4. 23,113,829 (Previous year 23,113,829) equlty shares of Rs, 5 each
Jiave been alloted as fully paia up without payments belng recelved

oy in cash
b. 62,022,906 (Previous year 62,022,306) equity shares of Rs. 5 each
' have been alloted as fully paid up as benus shares by capitalising
g securities premium
' * 84,028,954 (Previous year 84,028,954) equity shares of Rs, 5 each are held by
Network18 Media & Investments Limited, the halding company and 5,100,000
(Previous year 5,100,000) equlty shares held by network18 India Haldings Private
H Umited, a wholly owned subsidiary of halding company
I
SCHEDULE 2

| EMPLOYEE STOCK OPTIONS OUTSTANDING

a. Einployee stock options outstanding 62,606,670 185,420,982
b, Less: Deferred employee compensation 20,843,500 37,198,879
£ Net balance 41,763,170

. 148,222 103




TELEVISION EIGHTEEN INDIA LIMITED

SCHEDULES FORMING PART OF THE ACCOUNTS

As al As at
31.03.2011 31,03.2010
(Rs.) (Rs.}
SCHEDULE 3
RESERVES AND SURPLUS
1. Secuilties premium
a. Opening balance 8,582,212,589 3,992,677,843
. Add: Amounts recelved pursuant to Issue of equlty shares 111,877,201 4,752,493,148
¢. less: Utlisation for right Issue expenses 162,958,402
‘ d. Closing batance 8,694,089,790 8,582,212,589
2, General reserve
- a. Opening balance 58,825,177 58,825,177
b. Add: Transfer from ESOP outstanding account 88,575,033 -
c. Closing balance 147,400,210 58,825,177
3. Capital reserve 195,020,000 195,020,000
4, Profit and loss account 526,870,435 74,453,697

. W;!@“m!‘;
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TELEVISION EIGHTEEN INDIA 1 IMITED

SCHEDULES FORMING PART OF THE ACCOUNTS

Asmt
41092041
(8.}
SUHEDINE 4
SECURED 1LOANS
A [hans from banks (ap nole 6)
1. rash creci 280,310,294
i, ierm loans » 632,297,677
o Werking wapial demand luait 491,806,875
iv. Olher loans 5,930,437
L. “Term loans from olhers * (see note 5} 633,000,000

As at
11.03.2010
(Rs.}

1H2, 4
1.08%.050.707
497,797,525
9,603,412

776,620,029

2,045,340,279
* Term loshs cepayable wilhin one year 491,994,000
SCHEDULE 5
UNSECURED LOANS
4. Public deposits (see note 1], below) 2,062,076,452
b. Other loans (see note 1il. balow)
t. from banks

i, from others 50,000,000

¢ Commercial paper (see note 1/l and 2 below)
i, from others 2,000,000,000

_2,373,854,177

608,475,000

1,770,773,557

2,250,216,238

1,700,000,000

4,112,076,452
Notes: et oS

1. Repayable within one year

I Publlc deposits 1,264,652,000
Hi.  Other loans

« from banks -

- from others 50,000,000
il Commergial paper

- from others 2,000,000,000

2. Maximum amount of commerelal paper ralsed during the year 2,000,000,000

5,720,949,795

772,224,870

2,250,000,000
1,700,000,000

2,000,000,000
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TELEVISION EIGHTEEN INDIA LIMITED

SCHEDULES FORMING PART OF THE ACCOUNTS

SCHEDULE 7

INVESTMENTS
[Othar than trade, (sea note 6 and 9)]

A. Quoted - Long term |n equlty sha:

- ot cost (vea note 8 and 9)
of subsidiary companias

23,913,061 (Previous year 23,913,061) equity sharas of Rs. 10 each fully
paid up in Infomedia 18 Limiced (formerly Infomedia Indla Limited}

of other companies

474,308 (Previous year 502,685) equity shares Rs, 4 each fully
paid up In KSL and Industries Limited

275,000 (Previous ywar 275,000) equity shares of Ra. 10 each fully
psid up In Refex Refrigerants Limiked

500,000 (Previous year 500,000) equity shares of Rs. 2 each fully pald
up In Provouge (Indla} Limited

Aggregate of quoted - long tarm investments in equity shares

B. Quoted - Current Invastments In units of mutual funde - at lower of cost or
falr valus

NIl (Previous year 7,166,121 ) units of Rs. 10 sach In
8irla Sun Life Mutual Fund

Nil {Pravious year 3,386,717) units of Rs. 10 each In
Deutche Mutual Fund

Nil (Pravious year 128,336) units of Rs. 1,000 each In
DSP BlackRock Liquidity Fund

Nil (Pravious year 16,127,556 ) units of Rs. 10 each in
Fidelity Mutual Fund

Nil (Previous year 2,090,881) units of Rs. 10 each In
HOFC Mutual Fund

Wil {Previous year 9,625,239) units of Rs. 10 each in
IDFC Mutual Fund

Nil (Previous year 8,814,641) units of Rs, 10 each In
IM Financiel Mutual Fund

Nit (Previous year 14,126,337) units of Rs. 10 each in
Kotak Mutwal Fund

273,500 (Previous year NII) units of Rs. 100 each in
ICICI Prudential Mutual Fund

NIl {Pravious year 11,986,479) units of Rs, 10 each in Rellgare
Mutual Fund

Nil (Pravious year 7,961,609) units of Rs. 10 each In
Reliance Mutual Fund

Nil (Previous year 10,388,243) units of Rs. 10 gach In
SBI Mutusl Fund

Nil (Previous year 55,035 ) units of Rs. 1,000 each In
Tata Mutual Fund

Nil (Previous year 126,55%) units of Rs, 1,000 each: in
Taurus Mulual Pund

Nil (Previous yaar 265,048) units of Rs. 1,000 each in
UTI Mutual Fund -

Agyreyale of quoted - currANT INVESTMENT IN UAIts OF Mutual funds

Inelydes unutllised meney of:
- Rights itsus

Asat Asst
31.09.201¢ 1.03.3040

(Re) (Ra)
2,461,895,030 2,461,895,020
118,999,505 149,999,905
55,000,000 55,000,000
110,000,000 110,000,000
2,746,894,935 2,776,894,935
- 104,694,395
- 48,959,397

o 170,000,000

S 180,074,531

S 40,168,969

g 107,051,007

o 126,000,000

- 259,541,604
50,000,000 =

- 150,000,000

- 110,153,637

. 150,000,000

- 94,829,498

- 134,500,000

o 408,000,000

T—

56,000, T 3osssrs0me

20,190,049 2,089,973,038
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Unquotad  Long tarn I anulty sheias

TE| EVISION EIGHTEEN INDIA LIMITED

SCHEDULES FORMING PART OF THE ACLOUNIS

at comt
A b iy e

12,245,000 (Previgus yedr 12,295,000) equily shates of UsD L
each iully pail up b lelevislon Lighteen Mauritius inited

40,000,000 (Ireviols yaat 4,845,000 oF Rs. 10 aach) equity shis es of
B 2 each fully pralid g 10 INews coam Fimited

13,494,470 {Previous year 2,678,894) equity shares of s, 2 tlevious
year Rs.10) aach fully paid up In Newswira1H | Imitad (farmerly
News Whe 18 Indis Prlvala Limitad)

20,000 (Previous year 10,000 of Ry, 10 each) equity shares of Re. b
each fully paid up in RYT Investments Private Limited

100,801 (Previous year 100,001) equity shares of USD 1 each Fully
paid up in Talevislon Elghteen Medla and Investment Limitad

of other companies

898,500 (Previous yesr 898,500) equity shares of Rs, 10 each fully
paid up In Delhi Stock Exchange Assoclation Limited

125,000 (Frevious year 125,000) equity shares of Rs. 10 each fully
pald up In Jagran 18 Publications Limited
Less: Provision for diminultion in valug of investment

3,182 {Praviaus year 3,182) aquity shares of Rs. 10 each fully pald
up In Skorydove Systems Private Limited

83,763 (Previous year 83,763) equity shares of Rs. 10 each fully pald
up In Ensemble Infrastructure Indla Limited

Aggregate of unquoted - lang term investments In equity sharas

. Unquoted - Long term in prefarence shares - at cost

of subsidiary companles

613,500 (Pravious year 613,500) preference shares of Rs. 10 each
fully paid up In RVT Investments Private Limibed

49,118,691 (Previous year 49,118,691) preference shares of USD 1
fully pald up In Televisien Eighteen Medla and Investment Limited

Aggregate of unquoted - long term Investment In preference shares

E. Unquaoted - Long term In units of venture capital trust - at cost

23,756 (Previous year 27,212) units of Rs. 100,000 each In
Media Venture Capital Trust - If

F. Unquoted - Lang term in debentures ~ at cost

1,530,800 (Previous year 1,530,800) 0.01% optionally redesmable fully convertible
debentures of Rs. 1,000 each fully paid up In RVT Investments Private Limited

of quoted I

Market vaiue of quoted investments (also see note 9)

Ag at As al
15.03.2011 11.03.2010
(Rs.) {Re)
160,631,581 160,031,541
60,000,000 59,490,000
133,543,000 133,543,000
100,000 100,000
3,996,790 3,996,790
62,895,000 62,895,000
10,250,000
(10,250,000) - -
60,200,000 £0,000,000
60,000,000 60,000,000
541,167,271 540,657,271

533,070,000

010,338,250

533,070,000

2,010,338,250

2,543,408,250

2,543,408,280

2,375,600,000

2,721,200,000

2,375,600,000

1,530,800,000

2,721,200,000

1,530,800,000

1,530,800,000

1,530,800,000

9,782,670,456
§,590,975,521
2,796,894,935

528,223,749

12,19 494
7,345,055, 521
4,862,867,973

2,843,618,792




TFI FVISTON FIGHTEEN INDIA LIMITED

SCHEDULES FORMING PART OF fHE ACCOUNTS

SCHEDUIE 8

CURKHENT ASSEIS, |LUANS B ADVANCES

b.

1d

Tnventoiies
lapes
Sundry dabtors {Unsecured)

Debts oulstanding for more han 6 months
- considered good

considered doultful
Other debls - considered good

Less: Piovislun for duubtfud debtors

* Includes due from companles under the same management
within the meaning af erstwhile sub section (18) of section
370 of the Companles Act, 1956:
1bn18 Broadcast Limited (formerly Global Broadcast News Limited)
Network18 Medla & Investmenits Limited

Maximum amount outstanding during the year from companies under
the same managemant within the meaning of erstwhile sub section
{1B} of Section 370 of lhe Companles Act, 1956

1bn18 Broadcast Limited (formerly Global Broadcast News Limited)
Network1B Media & Investments Limited

Unblllad revenues
Cash and bank balances

Cash on hand

Cheques in hand

Balance with scheduled banks :
- Incurrent accounts*

- In deposit accounts**

* Includes:
a.  Balanca In undlaimed dividend account, unclaimed
Interest account and due to debenture holders.

** Includes:

a.  Amount held as per Rule 3A of Companies {Acceptarice of
deposits) Rules, 1975

b Under lien with banks

Loans and advances
{Unsecured, considered good)

i. Application money paid for debenturas

Il Amounts due fium subsldlarles

Il Advance to vendars *

Iv. Advanees recoverable in cash o1 i kind ur for value to be recaived++
V. Security and other deposits

vi. Interest accrued on deposits
vil. Income Lax pald [net of provision Rs. 393,996,069 (Previous

year Rs.248,167,643)]

* Includes capital advances

As nt
dL.03. 2011
(Rs.)

Annt
11.03.2010
(As)

3,740,069

657,830,913
73,852,570
1,003,251,684

ERTTIRTES

466,770,036
90,337,013
862,660,990

1,734,935,167

1,427,768,048

73,852,570 948,337,013
1,661,082,597 1,329,431,035
- 11,461,666

6,881,062 6,043,558

6,881,062

45,345,953
12,152,854

—_——

722,985
15,379,132

295,619,245
225,798,286

18,405,824

85,857,381
38,540,749

49,462,513

625,363
11,229,476

1,986,268,064
256,246,250

538,519,648
25,759,340

194,549,215

31,249,071

0,800,000
2,723,381,033
30,479,813
2,300,533,777
97,570,112
29,008,443
227,323,510

§,508,096,888

23,079,292

2,254,369,153
23,106,227

142,566,799

112,101,735

1,567,805,616
25,057,563
849,011,740
04,086,538
3,146,940
367,644,042

—EeTTE

6,669,241




TELEVISION FIGHTEEN INDIA LIMITED

SCHEDULES FORMING PART OF THE ACCOUNTS

** Includes dus from companies undar the samae mensgsmaent

Within the maaning of erstwiiie Sub Se(an (EB) of section 470 of
tha Companies Act, 1956

Natwork18 Medla & Investmentis Limited
(bri 18 Brosdcast Limitad (formsrly Giobal Broadcast News Limited)
Setpre 18 Distribution Limited

Maximum amount autstanding during tha yeer from companies undar
th managemant within tha meaning of erstwhile sub saction
(1B) of section 370 of tha Companies Act, 1956:

Natwork18 Media & Investments Limited
1bn18 Broadcast Limited (formerly Globel Broadcast News Limited)
Setpro18 Distribution Limted

SCHEDULE 9

CURRENT LIABILITIES AND PROVISIONS

Current llabliltien

., Sundry creditors
= micro and small enterprises (see note 26)
- others
il Due to subsidiary companies
iii. Advance from customers
Iv. Investor Education and Protection Fund
- uncialmed dividend
= unclaimed debenture redemption money
~ unclaimed intarest and matured public daposits
Other liabllities*
vl Interest accured but not due

=

x

Includag amounts refundable of Re. NIl (Préviaus year Rs. 4,465,819) pertaining to Rights issus

Provisions

Fringe benefit tax [net of advance tax Rs. 39,031,036

(Previous year Rs.43,164,038)]

. Wealth tax [net of advance tax of Rs. 1,655,367 ( Pravious yaar
Re. 1,519,A98)]

Emptoyeas henefits (see nate 12)

A st As st
11003041 1.00.3080
(Re.) the.}

4,639,757 =

14,979,528 27,186,108
52,004

19,071,340 7,186,108
57,200,166 194,450,411
72,038,934 190,482,923

1,424,294 -
577,303,166 771,498,369
73,547,497 63,152,093
401,303,519 447,875,453
1,010,155 1,013,241
575,513 602,961
43,908,493 88,883,915
202,975,166 63,965,292
121,844 6,841,401
1,422,572,399 1,443,832,725
3,827,152 3,827,152
144,094 133,985

50,483,767 36,944,737

54,455,013 40,905,874
1,477,027,412 1,484,738,599




TELEVISION EXIGHTEEN INDIA LIMITED

SCHEDULES FORMING PART OF THE ACLOUN IS

SCHEDUIF 10
INCOME FHOM OPFRATIONS

5. tncume honi media vperations
b, Equipmant rentals and olher receipls

SCHEDUF 11
OTHER INCOME

a. Interest on
- loans to subsidiarles [including tax deducted at source Rs. 23,962,635
{Previous year Ku.30,197,532)]
~ fixad deposits [including tax deducted at source Rs. 1,239,716
{Previous year Rs.4,437,753)]
~ others (Including tax deducted at ssurca Rs. 18,313,739
{Prevlous year Rs. 2,222,243)]
b. Dividend on current investments
c. Dividend on long term Investments
d. Profi on sale of current nvestoents
f. Profit an sale / disposal of assets
f. Shara in surplus of trust (see note 22)
g. Excess provision/ llabliitles written back
h.  Miscellaneous income

Period endad
21.03.2011
(Ra.)

282,922,025
192,425,151
___3,025,347,176 _

249,115,508
12,710,468
224,861,719

100,000
66,128,689
6,691,986
222,000,000
44,215,591

Year anded
1.02.2010
(Rs.)

4,583,033,020
186,038,170
_2,769,071,995

310,050,117
38,620,821
30,649,636
55,218
387,154
30,672,608

217,400,000

822,705
2,008,210

825,813,961

630,866,547




TELEVISION FIGHIFEN INDIA { IMITED

SCHEDUILE 12

PRODUGLCTION, ADMINIS TRAVIVE AND O HER LUSTS

e o

[

Sludia and squlpment lire Ohargns

Telacasl and uplinking fees

Tapes consumed

Alrtime purchased

Lonlent and hanciise expenses

Media iy ufesslamal fees

Consumables and spates

Olher production expenses

Rent

Flectriclly expenses

Insurance

Travelling and wonveyance

Vehicle running and maintenance
Communication expenses

Distribution, advertising and business promotion
Membership and subscription

Repalrs and maintenance

- plant & machinery

- others

Legal and professional expenses

Dlrectors sitting fees

Loss on sale / disposal of assets

Loss on exchange rate fluctuation (net of gain)
Bad debts written off / provision for doubtful debts
Advances written off/ Provision for doubtful advances
Provision for diminution In value of Investments.
Miscellaneous expenses

SCHEDULE 13

PERSONNEL EXPENSES

b
<

Salarles and banus*

CORBLUGH Lo pruvident hund amd vther Tunds
Staff welfare expenses

Cmiployes slock compensalion expenses

Includes employees benefits

'SCHEDULE 14

INTEREST AND OTHER FINANCIAL CHARGES

a.

b.

Interast on:

- term loans

- cash credit

- public deposits

- working capital demand loan
- commercial papar

- others

Other financial charges

SCHEDULES FORMING PART OF THF ACCOUNTS

Parlud andad Van: andad
31032081 11042010

(Re) {Rs.}
A8, LI PRYSAVI VS
20,574,767 27,670,517
3,552,101 4,393,254
21,363,175 11,623,787
198,989,452 206,089,225
113,847,707 122,637,890
1,923,008 1,932,269
4,952,621 3,931,335
72,715,315 76,775,394
22,645,178 22,403,593
3,928,007 3,335,906
114,165,879 110,716,886
26,553,538 34,225,517
28,422,432 55,614,584
758,869,608 769,048,651
1,008,723 1,368,506
52,756,559 40,323,749
23,783,478 19,981,587
49,470,827 34,323,522
235,000 412,000
- 1,658,531
6,573,345 108,373,430
16,000,000 57,500,000
5,371,895 26,499,082
- 10,250,000
19,050,239 23,207,776
1,605,677,535 1,835 616,864

511,565,848
28,890,130
45,518,499
12,946,994

_seesatisi_

473,552,482
30,368,347
47,268,450
23,504,325

___s75.0930a_

400,176,521 625,767,657
27,501,122 67,326,813
223,103,483 163,462,269
21,063,781 10,513,390
86,099,548 142,376,041
3,630,073 4,319,536
78,444,931 78,003,762

—_sioiooasy

1,091,769,568




SCHEDULE 15

TELEVISION EIGHTEEN INDIA LIMITED

SCHEDULES FORMING PART OF THE ACCOUNTS

NOTES FORMING PART OF THE ACCOUNTS

1.

Significant Accounting Policles

The financlal statements are prepared under the historical cost convention on the
accrual basls of accounting and In accordance with the Generally Accepted
Accounting Principles (GAAP) in India and comply with the Accounting Standards
prescribed by the Companles (Accounting Standards) Rules, 2006 to the extent
applicable and In accordance with the provisions of the Companies Act, 1956 as
adopted consistently by the Company.

The significant accounting policies adopted in the presentation of the financial
statements are:

a. Use of estimates

The preparatlon of financial statements in conformity with Generally Accepted
Accounting Principles (GAAP) requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and the
disclosure of contingent liabilities on the date of the financlal statements and the
reporting amounts of income and expenses during the year. Examples of such
estimates include provision for doubtful debts, future obligations under employee
retirement benefit plans, income taxes, and useful life of fixed and Intanglble
assets. Actual results could differ from these estimates. Any revision to
accounting estimates is recognised prospectively in the current and future
periods.

b. Revenue Recognition

il

Income from media operations includes:

>

Advertisement revenue comprising:

Revenue from sale of advertising time, which is recognised on the
accrual basis when advertisements are telecast in accordance with
contractual obligations.

Revenue from sponsorship contracts, which Is recognised
proportionately over the term of the sponsorship.

Subscription revenue which is recognised on accrua! basls in accordance
with the terms of the centract with the distribution and collection agency,
for the services rendered.

Program revenue which is accounted for on dispatch of programs to
customers in accordance with contractual commitments,

Revenue from media related professional and consultancy services is
recognised in accordance with contracts on rendering of services,

Equipment rental is accounted for on the accrual basis for the period of use
of equipment by the customers.




tv. Dlvidend Income on Investments Is accounted for when the right to recelve
dividend income is established.

v. Interest income Is recognised on time proportionate baslis taking into account
the amount outstanding and the rate applicable.

Fixed Assets

Fixed assets are stated at thelr original cost of acquisition/instaliation less
depreclation. All direct expenses attributable to acquisition/installation of assets
are capltalised.

Depreclation

Depreciation on all assets other than improvement to leasehold properties,
computer software and plant & machinery-distribution equipment Is charged on
straight line basis over the estimated useful lives using rates (including double/
triple shift depreciation rates wherever applicable) prescribed by Schedule XIV of
the Companles Act, 1556.

Cost of improvements to leasehold premises is belng amortised over the
remaining period of lease (including renewal options) of the premises. Computer
software and Plant & machinery-distribution equipment are being depreclated
over a perlod of 5 years and 8 years respectlvely. These rates are higher than
those prescribed in Schedule XIV of the Companies Act, 1956.

News archives are depreclated on straight line basis at the rate of 4.75% per
annum. Useful life of news archives is estimated to be more than 10 years as the
contents of the same are contlnuously used in day to day programming and
hence the economic benefits from the same arise for a period longer than 10
years.

Depreciation on additions is charged proportionately from the date of acquisition/
installation. Assets costing Rs. 5,000 or less Individually are fully depreciated in
the year of purchase.

Impairment of Assets

At each balance sheet date, the Company reviews the carrying amounts of its
assets to determine whether there is any indication that those assets suffered an
impairment loss. If any such indication exists, the recoverable amount of the
assets is estimated In order to determine the extent of impalrment loss.

Recoverable amount is the higher of an asset’s net selling price and value In use.
In assessing value in use, the estimated future cash flows expected from the
continuing use of the asset and from its disposal are discounted to their present
value using a pre-tax discount rate that reflects the current market assessments
of time value of money and the risks specific to the asset.

Reversal of impairment loss is recoghised immediately as income in the profit
and loss account, ’

Investments
Long term Investments are stated at cost less provision for other than temporary

diminution in the carrying value of each investment. Current investments are
carried forward at lower of cost or fair value.




g. Inventory Valuation

Inventorles comprise stocks of used and unused tapes, compact discs, work-In-
progress and completed pilot programmes and are stated at cost on first in first
out basls. Stocks of tapes are written off over thelr useful life which Is estimated
to be three years.

Foralgn Currency Transactions

Transactions in forelgn currencles are recorded at the exchange rate prevailing
on the date of the transactlon. Exchange differences on forelgn exchange
transactions settled during the period are recognised in the profit and loss
account.

Monetary items denominated in foreign currency and outstanding at the balance
sheet date are translated at the exchange rate prevailing at the date of balance
sheet, the resultant exchange differences are recognised in the profit and loss
account,

In case of forward exchange contracts, the premium or discount arising at the
Inception of such contract, is amortised as income or expense over the life of
contract as well as exchange difference on such contracts i.e. difference between
the exchange rate at the reporting/ settlement date and the exchange rate on
the date of inception/ last reporting date, is recognised as Income/ expense for
the perlod. Any income or expenses on account of exchange difference either on
settlement of the contract or on translation of unmatured foreign currency
contract at the rate prevailing on the date of balance sheet Is recognised in the
profit and loss account.

Employee Benefits

i. The Company's employees’ provident fund scheme is a defined contribution
plan. The Company’s contribution to the employees' provident fund is charged
to the profit and loss account during the period in which the employee
renders the related service.

il. Short term employee benefits (medical, leave travel allowance etc.) expected
to be paid in exchange for the services rendered are recognised on
undiscounted basis.

ili. The Company provides for gratuity, a defined benefit retirement plan (the
“Gratuity Plan”) covering eligible employees. In accordance with the Payment
of Gratulty Act, 1972, the Gratulty Plan provides for a lump sum payment to
vested employees at retirement, death, incapacitation or termination of
employment, of an amount based on the respective employee’s salary and
the tenure of employment,

The Company makes contributions to funds administered and managed by
the Insurance companies for the amount notified by the said insurance
companies. The present value of the obligation under such defined benefit
plan is determined based on actuarial valuation using the projected unit
credit method, which recognises each period of service as giving rise to
additional unit of employee benefit entitiement and measures each unit
separately to build up the flnal obligation. The obligation is measured at the
present value of the estimated future cash flows. The discount rate used for
determining the present value of the obligation is based on the market yields
on government securities as at the balance sheet date. Actuarial gains/losses
are recognised immediately in the profit and loss account.




k.

The liabllity with respect to the Gratulty Plan Is determined based un actuarial
valuation done by an independent actuary at the period end and any
differential between the fund amount as per the Insurer and the actuarlal
valuation is charged to revenue.

3

Benefits comprising long term compensated absences constitute other long
term employee benefits. The llabliity for compansated absences Is provided
on the basis of an actuarial valuation done by an Independent actuary at the
perlod end. Actuarial gains and losses are recognised Immediately In the
proflt and loss account.

Income Tax

Income tax comprises current tax, deferred tax. Current tax is determined in
accordance with the provisions of Income Tax Act, 1961, Advance taxes and
provisions for current taxes are presented In the balance sheet after off - setting
advance taxes pald and income tax provisions.

Deferred tax charge or credit Is recognised on timing differences belng the
difference between taxable income and accounting income that originate in one
period and are capable of reversal, subject to consideration of prudence, in one
or more subsequent perlods. Deferred tax assets and liabilities are measured
using the tax rates and tax laws that have been enacted or substantively
enacted by the balance sheet date.

Deferred tax assets on unabsorbed depreciation and carry forward of losses are
not recognised unless there Is a virtual certainty that there will be sufficient
future taxable income available to realise such assets.

Minimum alternate tax (MAT) paid in accordance with Income Tax Act, 1961,
which glves rise to future economic benefit In the form of adjustment from
income tax liability, is recognised when It is reasonably certain that the
Company will be able to set off the same and adjust it from the current tax
charge for that year.

Earnings Per Share

The Company reports basic and diluted earnings per equity share in accordance
with Accounting Standard 20, Earnings Per Share. Basic earnings per equity
share is computed by dividing net profit after tax by the weighted average
number of equity shares outstanding during the year. Diluted earnings per
equity share is computed using the weighted average number of equity shares
and dilutive potentlal equity shares outstanding during the year except where
the result would be anti-difutive.

Accounting for Employee Share Based Payments

Measurement and disclosure of the employee share based payment plans is done
in accordance with the Guidance Note on Accounting for Employee Share-based
Payments, issued by the Institute of Chartered Accountants of Indla (ICAI). The
Company measures compensation cost relating to employee stock options using
the intrinsic value method. Compensation expense is amortised on a straight fine
basis/graded basis over the vesting period of the stock optionfaward.
Maodifications to stock option/award schemes are effected in line with the

Guidance Note on Accounting for Employee Share-based Payments, issued by
ICAI




m. Provislons and Contingencles

0.

A provision Is recognised when the Company has a present abligation as a result
of a past event, when It Is probable that an outflow of resources embodying
economlic benefits will be required to settle the obligation and reliable estimate
can be made of the amount of the obligation. A contingent liability Is recognised
where there is a possible obligation or a present obligation that may, but
probably will not, require an outflow of resources.

Leases
|. Operating Lease

Leases where the lessor effectlvely retains substantlally all the risks and
benefits of ownership of the leased asset are classified as operating leases.
Operating lease charges are recognised as an expense in the profit and loss
account on a straight-line basis over the lease term.

li. Flnance Lease

Leases under which the Company assumes substantially all the risks and
rewards of ownershlp are classified as finance leases. The lower of fair value
of assets and present value of minimum lease rentals Is capitalised as fixed
assets with the corresponding amount shown as lease liability. The principal
component in the lease rentals s adjusted agalnst the lease liability and the
interest component is charged to the profit and loss account.

Segment Information

i. Business Segments

Based on similarity of actlvitles, risks and reward structure, organisation
structure and internal reporting systems, the Company operates in the media
business segment mainly comprising media and related operations. This
includes television, internet and print media including publishing.

ii. Geographic Segments

Secondary segmental reporting is performed on the basis of the geographical
location of customers i.e. within India and overseas.

Barter Transactions

Barter transactions are recognised at the fair value of consideration receivable or
payable. When the fair value of the transactions cannot be measured reliably,
the revenue/expense Is measured at the fair value of the goods/services
provided/received adjusted by the amount of cash or cash equivalent
transferred.

Derivative Instruments

As per the Institute of Chartered Accountants of India announcement on
derivative accounting, accounting for derivative contracts other than those
covered under Accounting Standard 11 (AS-11) - The Effects of Changes in
Forelgn Exchange Rates, are marked to market on a portfolio basis and the net
loss after considering the offsetting impact on the underlying hedged item is
charged to the profit and loss account. Net gains are ignored.




Caplital commitments, contingent liablilities and litigation

b,

f.

Estimated amounts of contiocts remaining to be executed on capital accotint,
(het of advances) Rs. 0,83 million (Previous year Rs, 2,34 million).

Claims agalinst the Company nat acknowiedyed as debts include demands raiccd
by Income Tax authorities Rs. 84.93 million (Previous year Rs. 84.93 million).
Amounts deposited by the Company against these claims - Rs. 82.41 million
(Previous year Rs, 82.41 milllon). No provision has been made in the accounts
for these demands as the Company expects a favorable decision in appeal.

Guarantees given by banks on behalf of the Company outstanding for the ycar
ended Rs. 37.39 million (Previous year Rs, 37,77 million),

The Company and its subsidiary iNews.com Limited have extended corporate
guarantee amounting to Rs. 50.90 million (Previous year Rs. 50.90 millien), in
favour of ICICI Home Finance Company Limited in consideration of loan facility
extended by ICICI Home Finance Company Limited to the employees of the
Company. As at the year end, Rs. 47.48 million (Previous year Rs. 47.92
milllon) was outstanding in respect of such loan.

The Company has given corporate guarantee of Rs., 320 million (Previous year
Rs. 320 million) towards fund based/non - fund based credit facility given by
ICICI Bank Limited to ibn18 Broadcast Limited (formerly Global Broadcast News
Limited). As at the year end, Rs, 40 million (Previous year Rs. 120 million) wus
outstanding in respect of such loan.

The Company had extended corporate guarantee of USD 25 million (Previous
year USD 25 million i.e. approximately Rs. 1,128.50 million) to The Hongkong
and Shanghai Banking Corporation Limited f or loans taken from Kingfisher
Capital CLO Limited by Capital 18 Limited, a company incorporated in Mauriti:s
and a step down subsidiary of the Company. As at the year end, the entire loan
has been repaid by Capitaf 18 Limited and the corporate guarantee has becn
discharged.

The Company has extended corporate guarantees of USD 85 million i.e.
approximately Rs. 3,795.25 million (Previous year Rs. 3,836.90 million}y to ICICI
Bank Canada for BK Holdings Limited, a company incorporated in Mauritius anid
a step down subsidiary of the Company. As at the year end, USD 40 million i.e.
approximately Rs. 1,786 million (Previous year USD 80 million i.e.
approximately Rs. 3,611.20 millien) was outstanding in respect of such loan.

The Company had extended corporate guarantee of USD 40 million {Previc::s
year USD 40 million i.e. approximately Rs. 1,805.60 million) to Viacom .3
Media Private Limited (Viacom) (formerly MTV Networks India Private Limit« )
for and on behalf of BK Holdings Limited, Mauritius in respect of Investments to
be made by BK Holdings Limited/ ibn18 Broadcast Limited. During the year, the
halance commitment of investments of 10 millions (Previous year USD 10
million i.e approximately Rs. 451.40 million) was met and the corpora.e
guarantee stands discharged at the year end.

The Company has purchased fixed assets under the ‘Export Promotion Capital
Goods Scheme'. As per the terms of Lhe license granted under the scheme, the
Company had undertaken to achieve an export commitment of Rs. 351.32
million (Previous year Rs. 398.34 million) over a period of 8 years, which expirc
over the period 7 August, 2013 to 13 November, 2014 and would be liable -
pay customs duty of Rs, 12.88 million (Previous year Rs, 23.51 million) and




Interest on the same at the rate of 15 per cent compounded annually In the
event of non fulfiliment of the export obligations. The Company had fulfilled Its
export obligations of Rs. 351.32 million and had made an application to the
Director General of Foreign Trade for issuance of the export obligation discharge
certificates (EODC). As at 31 March, 2011 the Company had recelved EODC
aggregating to Rs. 248.30 miilion.

J.  Mr. Victor Fernandes and other (“plaintiffs”) had on 25 August, 2006 filed a sult
as derivative action on behalf of e-Elghteen,com Limited before the High Court
of Bombay against Mr. Raghav Bahl, Television Elghteen India Limited (TV18)
and other TV18 group entitles. The plaintiffs are minority shareholders of e-
Eighteen.com Limited and have alleged that Mr. Raghav Bahl, TV18, ICICI
Global Opportunities Fund and e-Eighteen.com Limited had entered Into a
subscription cum shareholders agreement dated 12 September, 2000 under
which Mr. Raghav Bahl and TV18 had Inter alia undertaken that any opportunity
offered to them shall only be pursued or taken up through e-Eighteen.com
Limited or Its wholly owned subsidiaries. The plaintiffs have alleged that Mr,
Raghav Bahl and TV18 have promoted and developed various businesses
through various entities which should have under the aforesaid agreement
rightfully been undertaken by e-Eighteen.com Limited or its wholly owned
subsidlaries. The plaintiffs have alleged that by not doing so Mr. Raghav Bahl
and TV18 have caused monetary loss to e-Eighteen.com Limited as well as to
the plaintiffs. The plaintiffs have valued thelr claim in the sult at Rs. 31,140.60
milllon and have Inter alia prayed that Mr. Raghav Bahl, TV18 and other TV18
group entities be ordered to transfer to e-Eighteen.com Limited all thelr
businesses, activities and ventures along with all assets and intellectual
property. The plaintiffs had filed a notica of motion on 18 September, 2006
seeking an interim relief. A reply had been filed with the Bombay High Court on
14 November, 2006. The sald notice of motion was dismissed on 8 August,
2008 agalnst which the plaintiffs have filed an appeal before the division bench
of the Bombay High Court. The said appeal is pending for hearing and final
disposal.

Based on the legal advice by the legal counsel, management is of the view that
the above claim made by the plaintiffs is unlikely to succeed and has
accordingly made no provisions in the financial statements.

k. Damages/ claims filed against the Company and other group entities amounting
to Rs. 2,600 million, by the former channel distributor of the Company. A
counter claim has been filed for damages of Rs. 2,540 mitlion along with a claim
for recovery of dues of Rs. 214 million against the distributor. The matter is
pending before the Hon'ble High court of Delhi. No provision has been made in
the accounts for these demands as the Company expects a favorable decision.

I. The Company has received legal notices of claims, lawsuits and proceedings
filed against it which arise in the ordinary course of the business and relating to
monetary loss and defamation suits in relation to the news content broadcast by
the Company and /or TV18 group entities {the aggregate claim in respect of the
latter being Rs. 3,100.00 million, (Previous year Rs. 3,100.00 million)}. In the
opinion of the management, no material liability is likely to arise on account of
such claims/law suits In relation to its financial position, or resuits of operations.

Barter Transactions

During the year ended 31 March, 2011, the Company had entered into barter
transactions, which were recorded at the fair value of consideration receivable or
payable. The profit and loss account for the year ended 31 March, 2011 has been
grossed up to reflect revenue from barter transactions of Rs. 58.40 million (Previous




year Rs. 57.88 million) and expenditure of Rs. 61.25 miliion (Previous year Rs.
67.73 million) being the falr value of barter transactions provided and recelved.

Changae in Authorised Share Capltal and Rights Issua

Increasa In the Authorised Share capital

The Company had given a postal ballot notlce dated 13 May, 2009 to Its
shareholders pursuant to Section 192A of the Companies Act, 1956 for
reclassification of the authorised share capital of the Company comprising
20,00,00,000 equity shares of Rs. 5 per share and 5,00,000 preference shares
of Rs. 100 each aggregating to Rs. 1,050,000,000, to 210,000,000 equity
shares of Rs. 5 each aggregating to Rs. 1,050,000,000 and for increasing the
authorised share capital of the Company from Rs. 1,050,000,000 (comprising
210,000,000 equity shares of Rs. 5 each) to Rs. 2,050,000,000 (comprising
410,000,000 equity shares of Rs. 5 each). The result of the postal ballot was
announced on 22 June, 2009 whereby the aforesaid resolutions were duly
approved by the shareholders of the Company.

Rights Issue

During the previous year ended 31 March, 2010 the Company had made a
rights issue of 60,007,121 equity shares of Rs. 5 each at a premium of Rs. 79
per share aggregating to Rs. 50,405.98 lakhs to the exIsting shareholders of
the Company. The rights issue opened on 29 September, 2009 and closed on
14 October, 2009,

Pursuant to the approval dated 26 October, 2009 of the Right Issue
Committee, the Company had allotted 60,007,121 equity shares of Rs. 5 each
at a premium of Rs. 79 per share. The Company had called Rs. 21.00 per share
on application, Rs. 29.40 per share on first call and Rs, 33.6Q per share on the
final call on the alloted shares.

During the year ended 31 March, 2011, of the 1,979,148 equity shares which
were partly paid upto the previous year 1,354,752 equity shares, have been
converted into fully paid up equity shares. Consequently, the paid up equity
share capital of the Company has increased by Rs. 39.13 lakhs and Securities
premium amount has increased by Rs. 618.25 lakhs. As on 31 March, 2011,
there were 624,396 partly paid shares In respect of which calls were in arrears.

Secured Loans

a. Cash credit and working capital demand loan of Rs. 774,12 million with banks are
secured by first charge on all current assets of the Company on pari passu basis
with other working capital lenders.

b. Term loans from banks as on 31 March, 2011 amounted to Rs. 632.29 million;

Out of the above, Rs. 382.29 million is secured by way of first charge on the
fixed assets financed out of the loan and is also supported by way of pledge
of shares held by the promoters/ group entities and personal guarantee of
Mr. Raghav Bahl:

ll. Out of the above, Rs, 250 million is secured by subservient charge on

movable fixed assets and is also supported by a letter of comfort provided by
Mr. Raghav Bahl.

c. Other loans from banks amounting to Rs. 5.93 million are secured by

hypothecation of vehicles financed by them.




Term Loans from others as on 31 March, 2011 amounted to Rs. 633.00 million
is secured by first parl passu charge on movable fixed assets of the existing
news channels and Is collaterally secured by pledge of shares by the promoters/
group entitles, personal guarantee of the Managing Director of the Company
and corporate guarantee of Network18 Medlia & Investments Limited.

Term loans include amounts aggregating to Rs. 1,207.44 lakhs which are
pending utillzation for the purposes for which they were obtained on account of
deferment of expanslon plans and are held In the current/ deposit accounts with
banks. The Company had applied for modificatlon of the purpose for which a
term loan of Rs. 6,000 lakhs (amount outstanding Rs. 3,822.93 lakhs as at the
year end) was sanctioned, approval of which from the bank was pending as at

the year end. This loan was pald subsequent to the year end.

6. Investments

a. The details of purchases and sales of current investments made during the year

are as follows:

Particulars Purchase Sale

Units Rs. Unlts Rs.
?g;a Sun Life Mutual Fund (Face Value Rs. 33,598,983 503,000,000 40,765,104 612,156,272
Deutche Mutua! fund (Face Value Rs. 10} 10,348,610 150,000,000 13,735,327 201,488,754
DSP BlackRock Liquidity Fund {Face Value 508,199 685,000,000 637,535 859,268,811
Rs. 1,000)
Fidelity Mutual Fund (Face Value Rs. 10} s - 16,127,556 195,004,725
Franklin Templeton Mutual Fund (Face 159,424 220,000,000 159,424 222,626,547
Value Rs. 1000)
HDFC Mutual Fund (Face Value Rs. 10) 13,647,324 263,000,000 15,738,205 305,613,809
HSBC Mutual Fund (Face Value Rs. 10) 44,209,207 635,000,000 44,209,207 637,392,508
IDFC Mutual Fund (Face Value Rs. 10) 21,695,608 250,000,000 31,320,847 360,338,916
.'il\g)Financial Mutual Fund (Face Value Rs. 15,712,806 230,000,000 24,527,447 359,351,889
Kotak Mutual Fund (Face Value Rs. 10) - - 14,126,337 263,724,905
Religare Mutual Fund (Face Value Rs. 10) 24,170,430 310,000,000 36,156,909 465,554,744
Reliance Mutual Fund (Face Value Rs. 10) 50,081,793 700,000,000 58,043,402 815,627,868
SBI Mutual Fund {Face Value Rs. 10) - - 10,388,243 152,101,542
Tata Mutual Fund (Face Value Rs. 1,000) 391,575 670,000,000 447,510 769,998,445
Taurus Mutua! Fund (Face Value Rs. 1,000) 246,369 250,000,000 372,920 389,558,566




Particulars
UTI Mutual Fund (Face Value Rs. 1,000)
Principal Mutual Fund (Face Value Rs. 10)

ICICI Prudentlal Mutual Fund (Face Value
Rs, 100)

Purchase
Units Rs.
261,794 400,000,000
20,178,617 290,000,000

3,579,735 505,000,000

~saia”
Units Rs.
526,842 804,316,840

20,178,617 291,580,895

3,306,235 457,395,687

b. The details of purchases and sales of other investments made during the year are as
follows:
Particulars Purchase Sale/Redemption
In Amount In Amount
Numbers (Rs.) Numbers (Rs.)
Equity shares
KSL and Industries Limited - - 118,577 30,000,000
INews.com Limited £1,000 510,000 S -
Unlts
Media Venture Capital - - 3,456 345,600,000
Trust-1I
7. Transfer of business operations

The Board of Directors of the Company in its meeting held on 7 July, 2010
considered and approved a Scheme of Arrangement (“the Scheme”) between the

Company, Network18 Media & Investments Limited (*Network 18"), ibn18 Broadcast

Limited (‘ibn18’) and other group companies, under sections 391 to 394 read with
section 78, 100 to 103 of the Companies Act, 1956. As per the Scheme, the
Company’s television businesses Inter-alla consisting of business news channels viz.
CNBC Tv18 and CNBC Awaaz will be demerged and consolidated with ibni8
Broadcast Limited (“ibn18”). On the same date, the residual businesses of the
Company with all its investments will be merged and consolidated with Network18
Media and Investments Limited (“Network18”). As per the Scheme, the shareholders
of the Company will be given 68 shares of ibn18 and 13 shares of Network18 in lieu
of 100 shares held in the Company, The shareholders of the Company approved the
Scheme on 21 December, 2010. The Scheme has been sanctioned by the Hon'ble
High Court of Delhi on 26 April, 2011. As per the Scheme sanctioned by the Hon'ble
High Court of Delhi, the appointed date for the proposed restructuring is 1 April,
2010 and the effective date shall be when the certified copies of the High Court
Orders are filed with the jurisdictional Registrar of Companies, which Is still pending.
Accordingly no effect of the proposed restructuring has been given in these financial
statements. Upon the Scheme becoming effective, the results of operations, assets
and liabilities relating to the television business shall be transferred to ibn18 and the
residual business will be merged with Network18. The Company will be dissolved
without the process of winding up in accordance with the provisions of the Scheme
and the provisions of the Companies Act, 1956.

A. Investment in Infomedia 18 Limited

a. The Company, I-Ven Interactive Limited (‘I-Ven’), Infomedia 18 Limited
(Infomedia) (formerly Infomedla India Limited) (‘Target Company’) and India
Advantage Fund - II (‘IAF II'}, a trust constituted under the provisions of the
Indian Trust Act, 1882, had entered into a Share Purchase, Share
Subscription and Warrant Subscription Agreement dated 11 December, 2007
(‘agreement’). As at the date of the agreement, the Target Company was a




subsidiary of I-Ven and is fisted on the Bombay Stock Exchange Limited
('BSE’) and the National Stock Fxchange of India LImited (‘NSF’). Further, as
at the date of the agreement, 1-Ven held 12,396,999 equity shares of the
Target Company representing 62.73% of the outstanding equity shares of
the Target Company. As per the terms of the agreement, subject to statutory
and regulatory clearances:

fit.

The Company agreed to purchase from IAF II such number of fully paid
up equlty shares of I-Ven (‘sale shares’) which would transfer to the
Company an economic interest of 40% of the Issued and paid up equity
shares of the Target Company. In addition, the Company agreed to
subscribe to and I-Ven agreed to issue and allot a stipulated number of
fully paid up equity shares (‘subscription shares’) of I-Ven. As at the year
ended 31 March, 2008, the Company had hot purchased/subscribed to
the above mentioned shares and had a commitment of Rs. 1,779 miliion
as at the year ended 31 March, 2008, in respect of the above. Pursuant to
the agreement, the sald consideration was to be placed in an escrow
account pending which the Company was to provide for interest, at the
rate of 14 % per annum compounded monthly.

. It was envisaged that the Company would make an offer (‘offer’) as per

the Securities and Exchange Board of India (Substantial Acquisition of
Shares and Takeovers) Regulations 1997 to the shareholders of the
Target Company for acquiring up to 20% of the voting capital of the
Target Company. In the event, the Company is not able to acquire an
economic Interest of 53% of the Issued and paid up equity shares of the
Target Company after the offer and purchase of sale shares, IAF II
agreed to sell additional equity shares (‘subsequent sale shares’) of 1-Ven
to the Company to ensure that the Company acquires an economic
interest of 53% In the issued and paid up equity capital of the Target
Company.

The offer closed on 28 April, 2008 and the Company acquired 720,931
equity shares (face value Rs. 10 each) at an aggregate cost of Rs. 170.86
million representing 3.63% of the voting capital of the Target Company
pursuant te such offer,

The Target Company agreed to issue 5,000,000 warrants (‘warrants’) to
the Company, in accordance with Securities and Exchange Board of India
(Disclosure and Investor Protection) Guldelines, 2000 - Guidelines for
Preferential Issues. The warrant consideration price was fixed at Rs. 237
per warrant., Each warrant was convertible into one fully paid up equity
share of Rs. 10 each of the Target Company on exerclse of options and on
payment of the stipulated warrant exercise price. The option was
exercisable during a period of 18 months from the date of allotment of
warrants that is 7 February, 2008. During the year ended 31 March,
2008, the Company had pald 10% of the consideration price i.e. Rs.
23.70 per warrant aggregating to Rs. 118.50 million to the Target
Company and 5,000,000 warrants were allotted to the Company.

b. Further on 21 August, 2008:

&

IAF 1l agreed to transfer 5,451,900 shares of I-Ven held by it to the
Company.

The Company agreed to subscribe to and pay for 2,775,566 shares of I-
Ven, being the subscription shares, at a fair value determined as Rs.
216,17 per share.
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As at 31 March, 2009, the Company had purchased/subscribed to
8,227,466 shares l.e 63.98% of the Issued and pald up equity shares of I
Ven amounting to Rs. 1,778.55 milllon. Further the Company had taken
control of the Board of Directors of Infomedia on 21 August, 2008.

The Company had also paid interest amounting to Rs. 98.66 million
during the year ended 31 March, 2009 for acquisition of Infomedia.

¢. The Company had decided to not subscribe to the warrants at the
aforementioned conslderation price subsequent to the year ended 31 March,
2009, In view of the market conditions, and had accordingly written off Its
investment In 5,000,000 partly pald convertible equity warrants amounting
to Rs. 118.50 million as per the principles laid down under Accounting
Standard Contingencles and Events Occurring After Balance Sheet Date’
during the year ended 31 March, 2009.

d. A scheme of arrangement to merge I-Ven into Infomedia had been filed with
the Hon’ble High Court of Bombay on 18 Feburary, 2009. The scheme
became effective from 25 August, 2009 and I Ven Interactive Limited merged
with Infomedia 18 Limited on the effective date. The Company had been
alloted 7,894,052 equity shares of Rs. 10 each of Infomedia 18 Limited in
exchange of 8,227,466 equity shares of Rs. 10 each held in I-Ven Interactive
Limited. Consequently, the Company's direct holding in Infomedia 18 Limited
increased to 43.32% of the equity share capital.

e. Infomedia 18 Limited has made a rights Issue of equity shares of Rs. 10 each
at a premium of Rs. 23,50 per share aggregating to Rs. 9,989.89 lakhs to the
existing shareholders of Infomedia 18 Limited. The rights issue opened on 29
December, 2009 and closed on 15 January, 2010. The Company subscribed
to 15,258,078 equity shares at Rs. 33.50 per share (face value of Rs 10 per
share at a premium of Rs 23.50 per share) amounting to Rs. 5,124.86 lakhs
in the right's Issue and its direct holding in Infomedia further increased to
48.11% as at the year ended 31 March, 2010. The Company held 47.80 %
stake in the equity share capital of Infomedia as at the year ended
31 March, 2011,

f. The Board of Directors of Infomedia 18, on July 7, 2010 announced and
approved a Scheme of Arrangement (‘the Scheme’) between Infomedia 18
Limited and Networkl8 Media & Investments Limited (‘Network 18”) and
their respectlve shareholders and creditors. As per the Scheme, the Business
Directories business, the New Media business and the Publishing business of
the Company shall be demerged into Networki8 Media & Investments
Limited while the Printing Press business will continue to remain with
Infomedia 18. The Scheme has been approved by the shareholders and
creditors (secured and unsecured) of Infomedia 18 at their meetings held on
23 February, 2011, convened pursuant to the directions of the Hon’ble High
Court of Delhi . Infomedia 18 has to file second motion application under
Section 391-394 of the Companies Act, 1956 with the Hon'ble High Court of
Delhi for the approval of the Scheme. The Appointed date for the proposed
restructuring is 1 April, 2010 and the Scheme shall be effective when the
certified copies of the High Court Orders are filed with the Registrar of
Companies, which Is still pending.

Investment in Media Venture Capital Trust-II (MVCT)

The shareholders of the Company vide postal ballot resolutlons dated 12
September, 2006 and 16 July, 2007 permitted the Company to take an indirect
equity exposure in a venture capital trust structure post which the Company
executed a trust deed to form the Media Venture Capital Trust-II (‘MVCT’). The




objective of the Trust Is to make strategic Investments In businesses Including in
the medla and entertainment iIndustry through companles/special purpose
vehicles (SPVs). The Company also entered Into a co-Investment agreement with
Mr. Raghav Bahl, the promoter, who has guaranteed a minimum stipulated rate
of return on the Investment over a specified period. The Investment In MVCT as
at 31 March, 2011 was Rs. 2,375.60 miilion (Previous year Rs. 2,721.20 million)
as agalnst the limit of Rs. 4,000 million approved by the shareholders, MVCT
directly or through companles/SPVs has invested in varlous companies which are
at different stages of start up/ operations.

9. Long term Investments
The Company has certain long term Investments aggregating to Rs. 76,740 lakhs
Including quoted equlty shares of Rs. 27,468.95 lakhs. The market value of the
quoted equity shares as at 31 March, 2011 aggregates to Rs. 4,792.24 lakhs.
Management Is of the view that, having regard to the long term strategic
i involvement and the proposed restructuring as per the Scheme of Arrangement (see
i note 7 above), no provision is considered necessary for ‘other than temporary
diminution’ in the value of these investments.
{ 10. Based on the Institute of Chartered Accountants of Indla’s announcement on
29 March, 2008 dealing with the accounting for derlvatives and keeping in view the
o application of “prudence” as enunclated in AS-1, the Company has recognised losses
| ;’ of Rs. NIl (previous year Rs. 71.87 million) for the year ended 31 March, 2011 on
al derivative transactions.
11. Deferred tax
a. Deferred tax assets and liabilities are being offset as they relate to taxes on
income levied by the same governing taxation laws.
b. Break up of deferred tax assets/liabilities and reconcillation of current year's
deferred tax :
(Amounts in Rupees)
Opening balance (Charged)/ Closing balance
i Credited to P&L
iy during the year
Deferred Tax
Liabilities (DTL)
Tax impact of (65,020,469) 25,007,595 (40,012,874)
. difference between (89,717,116) 24,696,647 (65,020,469)
l‘ : carrying amount of
' fixed assets in the
) financial statements
‘ | and the income tax
e return
Total A (65,020,469) 25,007,595 (40,012,874)
} 4 (89,717,116) 24,696,647 (65,020,469)
{
Deferred Tax
Assets (DTA)
Tax impact of
.. expenses charged in 106,912,743 (65,653,853) 41,258,890
b the financial 177,612,355 (70,699,612) 106,912,743
kS staternents but
allowable as
0.,

v



Opening balance (Charged)/
Cradited to P&L

during the year

Closing balance

deductlons in future
years as per
provisions of Section
40, 43B etc. of the
Income Tax Act,

1961,
Provision for 32,667,556 (8,706,090) 23,961,466
doubtful debts 37,079,742 (44,12,186) 32,667,556
Total B 139,580,299 (74,359,943) 65,220,356
214,692,097 (75,111,798) 139,580,299
Net 74,559,830 (49,352,348) 25,207,482
DTA/(DTL)A+B 124,974,981 (50,415,151) 74,559,830
Note:

Previous year figures are In Italics.
12. Employee Beneflts
a. Descriptlon of the Gratuity Plan
The gratuity llability arises on retirement, withdrawal, resignation or death of an
employee. The aforesaid liability Is calculated on the basis of fifteen days salary
(i.e. last drawn salary plus dearness allowance) for each completed year of
service subject to completion of five years of service.
b. Defined Benefit Plans/Compensated absences
The present value of defined benefit obligations/compensated absences and the

related current service cost are measured using the projected unit credit method

with actuarial valuation being carried at each balance sheet date. The details are
set out as under:

(Amounts In Rupees)

Particulars 31.03.2011 31.03.2010
Gratuity Compensated Gratuity Compensated
Benefits Absences Benefits Absences
Change In
benefit
obligations:
Present value of 32,629,958 17,691,526 37,702,960 37,222,927
obligation at the
beginning of the
year
Past service 9,448,154 - “ -
Cost
Current service 6,598,044 3,835,546 5,843,237 4,280,262

A




(Amounts In Rupees)

Particulars 31.03.2011 31.03.2010
Gratulty Compeansated Gratuity Compaensated
Benefits Absences Benefits Absences
cost
Interest cost 2,610,397 1,415,322 3,016,237 2,977,834
Actuarial (4,953,407) (1,397,187) (10,894,451) (5,133,884)
(galn)/loss
Benefits paid (1,798,652) (2,583,592) (3,038,025) (21,655,613)
Present value of 44,534,494 18,961,615 32,629,958 17,691,526
obligation at the
year end

Change in plan
assets:

Fair value of 13,376,747 - 12,123,970 =
plan assets at
Pl the beginning

of the year
. Expected return 1,137,023 - 1,030,537 -
i on plan assets
Employer’s 650,000 - 1,229,874 -
contributions
- Benefits paid (1,781,690) - (1,881,559) -
el Actuarial gain/ (369,738) - 873,925 -
. (loss)
i) Fair value of 13,012,342 s 13,376,747 -

plan assets at
) the year end*

*compensated
D absences not
[ funded

Net liability:

Present value of 44,534,494 18,961,615 32,629,958 17,691,526
obligation at the
year end

ey

Fair value of 13,012,342 - 13,376,747 c
( plan assets at
‘ the year end

Net liability 31,522,152 18,961,615 19,253,211 17,691,526




Particulars

Expenses

recognised in
the profit and
loss account:

Current service
cost

Past Service
cost

Interest cost

Year ended
31.03.2011
Gratuity Compensated
Benefits Absences
(Rs.) (Rs.)
6,598,044 3,835,546
9,448,154 -
2,610,397 1,415,322

Year ended
31.03.2010
Gratuity Compensated
Benefits Absences
(Rs.) _(Rs.)
5,843,237 4,280,262
3,016,237 2,977,834

Net actuarial (4,583,669) (1,397,187) (11,768,376) (5,133,884)
(gain)/loss
Expected return (1,137,023) - (1,030,537) s
on plan assets
Net cost 12,935,903 3,853,681 (3,939,439) 2,124,212
Partlculars 31.03.2011 31.03.2010
Gratuity Compensated Gratuity Compensated
Benefits Absences Benefits Absences
Actuarial
assumptions
used:
Discount rate 8% 8% 8% 8%
Expected salary 6% 6% 6% 6%
escalation rate
Expected rate of 8.5% = 8.5% =

return
Mortality table
Retirement age

Withdrawal rates

Notes:

LIC(1994-96)
Duly modified
60 Yrs

Age
Upto 30 years
Upto 44 years

Above 44 years

LIC(1994-96)
Duly modified
60 Yrs

Percentage
3
2
1

LIC(1994-96)
duly modified
60 Yrs

Age
Upto 30 years
Upto 44 years
Above 44 years

LIC(1994-96)
duly modified
60 Yrs

Percentage
3
2
1

1. The discount rate Is based on the prevailing market yield of Indian Government
Securities as at the balance sheet date for the estimated term of abligations.

&



2.

The expedted return s based on the expedlation of the average long lerm rate of
return on investments of the fund during the estimated term of the obligations.

3. The estimates of future salary increases considered takes into account the inflation,
seority, promation and other relevant factors.

4, Plan assets mainly comprise funds managed by the insurer i.e. ING Vysya Life
Insurance Company Limited. 20% of the plan assets are invested in the Liquid Fund
while 80% are invested in the Secure Fund. The portfolio composition of these funds
is as follows:

! "~ Liquid ‘Secure Liquid Secure
‘ fund fund fund fund
, % % % %

N 31.03.11 31.03.11 31.03.10 31.03.10
: Corporate debt 97.92% . 99.98% =
) Mutual fund / cash = = 0.02% o
! Government securities = 24.,33% = 13.40%
: Corporate bonds - 52.38% - 62.99%

Equity - 14.34% e 16.56%
i Money market 2.08% 8.95% . 7.05%
I Total 100% 100% 100% 100%
13. Earnings Per Share
Basic earnings/(loss) per equity share has been computed by dividing net
. profit/(loss) after tax by the weighted average number of equity shares outstanding
| during the year. Diluted earnings/(loss) per equity share has been computed using
the weighted average number of equity shares and dilutive potential equity shares
X outstanding during the year. The reconciliation between basic and diluted earnings
| \ per equity share is as follows:
Particulars Units Year ended Year ended
: ] 31.03.2011 31.03.2010
g
a. Net profit/(loss) after tax Rs, 452,416,738 (324,755,400)
“ b. Weighted average number No. of 183,035,655 132,399,190
of equity shares used in shares
) computing basic earnings
[ per share
) c. Basic earnings/(loss) per Rs. 2.47 (2.45)
: share (a/b)
d. Weighted average of the No. of o -
; number of shares under shares
! options
a. Adjustment for weighted No. of €79,47% 1,213,690
average number of shares shares
that would have heen
. issued at fair value

f. Weighted average number No. of 183,715,130 133,612,880

of equity shares used in shares (see note below)
4
AN




Note:

Particulars Units Year ended Year ended

31.03.2011 31.03.2010
per share (b+d+e)
Diluted earnings per share Rs. 2.46 2.45
(see note below)
Effect of potentlal equity Rs. 0.01 &
shares (c-g) (see note below)

Potential equity shares have not been considered for the purpose of computing diluted
earnings per share as the result is anti- dilutive.

14. Employee Stock Option and Stock Purchase Plan

a. Television Eighteen India Limited Employee Stock Option Plans

The Company has established several employee stock option plans (ESOPs) In

P accordance with the Securities and Exchange Board of India (Employee Stock
' Optlon Scheme and Employee Stock Purchase Scheme) Guidellnes, 1999 which

>

>

have been approved by the Board of Directors and the shareholders. The details
1 are as glven below:
|

Television Eighteen India Limited Stock Option Plan 2002 (ESOP 2002)

Television Eighteen India Limited Employees Stock Option Plan 2003 (ESOP
2003)

Television Eighteen India Limited Employee Stock Option Plan 2004 (ESOP
2004)

Television Eighteen India Limited Senlor Employee Stock Option Plan 2004
(Senior ESOP 2004)

Television Eighteen India Limited Long Term Retention Employee Stock
Option Plan 2005 (Long Term Retention ESOP 2005)

Television Eighteen India Limited Employee Stock Option Plan 2005 (ESOP
2005)

Television Eighteen India Limited Strategic Employees Stock Optien Plan
2005 (Strategic Acquisition ESOP 2005)

Television Eighteen India Limited Employees Stock Option Plan 2006 (ESOP
2006)

Television Eighteen India Limited Employees Stock Option Plan A 2007 (ESOP
(A) 2007)

Television Eighteen India Limited Employees Stock Option Plan B 2007 (ESOP
(B) 2007)

Television Eighteen India Limited Employees Stock Option Plan 2007 (ESOP
2007)

g A compensation committee comprising independent members of the Board of

Direclors administers the ESOPs. All options under the ESOPs are exarcisable for




equity shares. The Company had declared a bonus Issue of 1:1 In the AGM of the
Company on 7 September, 2007 with record date of 18 October, 2007. Prlor to
the bonus Issue, each option was exerclsable for one Rs. 5 fully pald up equity
share of the Company on payment of the exercise price. Subsequent to the
bonus issue each option Is exercisable for two Rs. 5 fully pald up equity shares of
the Company on payment of the exercise price.

The Company had given a postal ballot notice dated 19 December, 2008 to its
shareholders pursuant to Section 192A of the Companies Act, 1956 for the
approval of modlfications relating to exercise price and vesting of options under
the ESOP (A) 2007, ESOP 2005, ESOP 2004 and Senlor ESOP 2004 plans.
Further the number of options authorised to be granted under the ESOP 2007
were proposed to be increased from 2,542,438 to 10,000,000 options. The result
of the postal ballot was announced on 2 February, 2009 whereby the aforesaid
modifications were duly approved by the shareholfders of the Company.

Consequent to the modifications that occurred after the vesting date of certain
options the deferred employee compensation amount increased by Rs., 35.41
milllon which Is belng amortised over the additional vesting period. This
incremental intrinsic value granted had been determined based on the intrinsic
value of the modified stock options and that of the original stock options both
estimated as on the date of the modiflcations.

The impact of the modifications as on the date of modification Is summarised
below:

Plans As per original plan As per modified plan
ESOP 2004
Weighted average price of 51.94 27.58

options outstanding

Weighted average remaining 1.38 3.55
contractual life

Senlor ESQP 2004

Welghted average price of 55.23 49.24
options outstanding )

Weighted average remaining 2.24 3.62
contractual life

ESOP 2005

Welghted average price of 214.31 20.00

options outstanding

Weighted average remaining 1.89 2.85
contractual life

ESOP (A) 2007

Welighted average price of 221.31 5.00
options outstanding

Weighted average remaining 2.51 3.85
contractual life




b. Senior Employee Stock Awards (Stock Appreclation Right) Plan 2005

During 2005-2006 the Company had established the Stock Appreciation Right
Plan 2005 (Senior Employee Stock Award Plan) (‘SAR’) for compensation to the
employees whereby the Company in its extraordinary general meeting held on
25 July, 2005 had approved a grant of upto 300,000 awards to eligible
employees. During the earller years, the Company had granted 299,995 awards
representing 140,998 optlons which had vested as on 31 March, 2007. Pursuant
to the scheme, the employees have a right to recelve such numbers of fully pald
up equity shares of Rs. 5 of the Company whose market value matches with the
amount of Increase due to appreclation In share price during the date of grant
and date of exercise of the awards. Upto 31 March, 2008, of the 140,998 options
the Company issued 91,650 shares to employees on the exerclsing of the
options. During the year ended 31 March, 2009 the Company had issued 36,808
shares under this scheme, and the balance 12,540 optlons had lapsed during the

previous years.

The salient terms of ESOPs schemes/ revised ESOPs schemes and SAR of the Company are

set out hereunder:

Particulars ESOP 2002 ESOP 2003 ESOP 2004 Sanlor ESOP 2004
Year In which 2002-03 2003-04 2004-05 2004-05
scheme was

established

Number of options 700,000 700,000 700,000 840,000
authorised to be 700,000 700,000 700,000 840,000
granted

Exerclse price* Rs. 5 per option. 95% of market The exercise pricels The exercise price Is

(See note 1)

Vesting date*
(See note 1)

After one year from
the date of grant of
options.

Vesting
requiremaents

One year’s service
from the date of
grant of option.

value on grant date.

After one year from
the date of grant of
optlons. .

One year’s service
from the date of
grant of option.

to be decided by the
compensation
committee, such
that the exercise
price Is not less than
the par value of the
shares of the
Company and not
more than the price
prescribed under
Chapter XIII of SEBI
(Disclosure and
Investor Protection)
Guidelines, 2000.
The relevant date
will be the date of
grant.

Option to vest after
one year from the
date of grant within
such period not
exceeding ten years
as may be
determined by the
compensation
comimittee.

Three years of
service from the
date of grant of

to be decided by
the compensation
committee, and is
not to be less than
the par value of the
shares of the
Company and not
more than the price
prescribed under
Chapter XIII of SEBI
(Disclosure and
Investor Protection}
Guidelines, 2000.
The relevant date
will be the date of
grant

Option to vest after
one year from the
date of grant within
such period not
exceeding ten years
as may be
determined by the
compensation
committee.

Two to four years of
service from the
date of grant of




Particulare

Exercise pariod

Un-granted

ESOP 2002

Duting two years

after vesting date.

options cancelled

during the year

*Note 1:

ESOP 2003

During one year
after vesting date

ESOP 2004
option

Duting two years
after vesting date.

Senior ESOP 2004
optlon

During a petiod of
two/three years
from the vesting
date

The detalls of exerclse price and vesting perlod prior to modifications are given below:

Particulars ESOP 2002 ESOP 2003 ESOP 2004 Sanlor ESOP 2004
Exercise price N.A. N.A. 1. 50% of options 1. 50% of options
before granted at 90% granted at 90%
maodification of market value of market value
on grant date; on grant date;
2. Remaining 50% 2. Remaining 50%
of the options of the optlons
granted at a granted at a
discount of Rs. discount of Rs.
125 on market 100 on market
value on grant value on grant
date, date.
Vesting date N.A. N.A. After three years of 1. One third of
before service from the options granted
modification date of grant of will vest after
options. two years from
the date of grant
of option ;

2. Remaining two
third of options
granted will vest
after four years
from the date of
grant of options,

Particulars Long Term ESOP 2005 Strategic ESOP 2006

Retentlon ESOP Acquisition ESOP

2005 2005

Year in which 2005-06 2005-06 2005-06 2006-07
scheme was
established
Number of options 350,000 1,260,000 840,000 1,000,000
authorised to be 350,000 1,260,000 840,000 1,000,000

granted

Exerclse price*
(See note 2)

Market value on
grant date.

The exercise price Is
to be decided by the
compensation
committee, such
that the exercise
price Is not less than
the par value of the
shares of the
Company and not
more than the price
prescribed under
Chapter XIII of SEBI
(Disclosure and
Investor Protection)
Guidelines, 2000.

Rs. 100 per option.

Rs. 5 per optlon,




Particulars

Vesting date*
(Ses note 2)

Vesting
requirements

Exerclse perlod

Un-granted
optlons cancelled
during the year

Long Term
Retention ESOP
2008

After four years
from the date of
grant of options,

Four years of service
from the date of
grant of option.

During two years
after vesting date,

ESOP 2005

The relevant date
will be the date of
grant,

Option to vest after
one year from the
date of grant within
such period not
exceeding ten years
as may be
determined by the
compensation
committee.

Three years of
service from the
date of grant of
option.

During one year
after vesting date.

Stratagic
Acquisition ESOP

After one year from
the date of grant of
options,

One year’s service
from the date of
grant of option.

During one year
after vesting date.

ESOP 2006

After two years from
the date of grant of
options.

Two years of service
from the date of
grant of optlon.

During one vyear
after vesting date.

*Note 2:
The detalls of exercise price and vesting period prior to modifications are given below:
Particulars Long Term ESOP 2005 Strategic ESOP 2006
Retention ESOP Acquisition ESOP
2005 2005

Exercise price N.A. 90% of market N.A. N.A.
before value on grant date.
modification
Vesting date N.A. 1. One third of N.A. N.A.
before options granted
modification will vest after

one year from

the date of grant

of options; -

2. One third

options granted

will vest after

two years from

the date of grant

of options; and

3. One third options

granted will vest

after three years

from the date of

grant of options.
Particulars ESOP (A) 2007 ESOP (B) 2007 ESOP 2007 SAR
Year In which 2006-07 2006-07 2007-08 2005-06
scheme was
astablished
Number of 1,000,000 1,000,000 10,000,000 300,000
options/awards 1,000,000 1,000,000 10,000,000 300,000
authorised to be
granted
Exercise price* The exercise price is  Rs. 5 per option. The exercise price Rs. §

Y



“Particulars

ESOP (A) 2007

{sea note 3)

R 3

| Vesting

requirements

Exercise period

Vesting date*
(See note 3)

1o be decided by the
compensation
comimlttee, such
that the exercise
price Is not less than
the par value of the
shares of the
Company and not
more than the price
prescribed under
Chapter XIII of SEBI
(Disclosure and
Investor Protection)
Guidellines, 2000,
The relevant date
will be the date of
grant.

Option to vest after
one year from the
date of grant within
such period not
exceeding ten years
as may be
determined by the
compensation
committee.

One to four years of
service from the
date of grant of
option.

During four years

ESOP (B) 2007

1. One sixth
options granted
will vest after
one year from
the date of
grant of
options;

2. One sixth
optlons granted
will vest after
two years from
the date of
grant of
options;

3. Onesixth
options granted
will vest after
three years
from the date of
grant of
options;

4. One sixth
options granted
will vest after
four years from
the date of
grant of
options;

5. One sixth
options granted
will vest after
five years from
the date of
grant of
options; and

6. One sixth
optlens granted
will vest after
six years from
the date of
grant of
options,

One to six years of
service from the
date of grant of
option.

During four years

ESOP 2007

will be decided by
the compensation
comnittee such that
the exercise price Is
not less than the par
value of the equity
shares of the
Company and ot
maore than the price
prescribed under
Chapter XIII of SEBI
(Disclosure and
Investor Protection)
Guldelines, 2000.

After a minimum
period of one year
from the date of
grant, The vesting
shall happen in one
or more tranches as
may be decided by
the ESOP
Compensation
Committee.

Option to vest over
such period, in such
manner and subject
to conditions as may
be declded by the
compensation
committee provided
the employee
continues in service,

Exercise period will

SAR T

Cliff vesting perlod
of three years

One to four years of
service from the
date of grant of SAR

One year after




Particulars ESOP (A) 2007 ESOP (B) 2007 ESOP 2007 SAR

after vesting date. after vesting date. commence from the  vesting date
vesting date and
extend upto the
explry period of the
option as may be
decided by the
compensation
committee.

Un-granted - - = .
options cancelled - - 5 .
during the year

Un-granted = = O o
options - o S o

*Note 3:

The details of exercise price and vesting period prior to modifications are given below:

Exerclse price 75% of market N.A. N.A. N.A.
before value on grant date.
modification
; Vesting date 1. One fourth N.A. N.A, N.A.
before options granted
- modification will vest after

one year from

the date of grant

I of options;

s 2. One fourth

optlons granted

will vest after
two years from

i the date of grant

! of options;

3. One fourth
options granted
will vest after
three years from
the date of grant

3 of options; and

! \ 4. One fourth

v options granted

will vest after

| four years from

[ the date of grant

el of options.

L ¢. Television Elghteen India Limited Employee Stock Purchase Plans (ESPP)

‘T i. Television Eighteen Indla Limited Stock Purchase Plan 2003 (ESPP 2003)

During 2003-2004 the Company had established an Employee stock purchase
| plan (ESPP 2003) for compensation to employees whereby the Company’s plan
b was to issue upto 700,000 shares to eligible employees. The offer price per share

was 95% of the market value of the shares as at the date of the offer. The
[ Company had issued 667,016 shares under ESPP 2003 upto 31 March, 2007.
{ During the year ended 31 March, 2008, pursuant to the approval of the
) shareholders it was decided to cance! the issue of the remaining balance of the
proposed 32,984 equity shares,




Il. Television Elghteen Employee Stock Purchase Plan 2007 (ESPP 2007)

During 2007-2008 the Company established an Employee stock purchase plan
(ESPP 2007) for compensation to employees whereby the Company’s plan was to
Issue upto 532,984 shares to eligible employees. The offer price shall be decided
by the compensation committee provided that the offer price shall not be less

than the par value of the equity shares of the Company and shall

not be more

than the price prescribed under Chapter XIII of SEBI (Disclosure and Investor

Protection) Guidelines, 2000.

d. Detalls of option numbers and weighted average exercise prices
The detalls of options and welghted average prices are as glven below:

Particulars ESOP 2002 o ESOP 2004
b Options Weighted Options Weighted
I Average Average
Price Price
' (Numbers) (Rs.) {Numbers) (Rs.)
) a.  outstanding at the 53,690 2.50 347,900 32.56
a8 beginning .
! of the year 53,690 2.50 562,800 27.58
e b.  granted during the year - - - -
c. exercised during the - - 178,500 25.57
year
- c 206,500 20.00
‘, d. forfeited during the year 30,338 2.50 36,400 47.34
b s = 8,400 20.00
e expired during the year - - - -
- 3 -
i !

B f, outstanding at the end of 23,352 2.50 133,000 37.10
. the year 53,690 2.50 347,900 32.26
|
L g. exercisable at the end of 23,352 2.50 133,000 37.10

the year 53,690 2.50 113,400 57.61
} ,
v h.  number of equity shares

‘ of Rs. 5 each fully paid See notel N.A. 133,000 N.A,
o up to be issued on
I exercise of option See note 1 N.A, 347,900 N.A,
- i weighted average share - N.A. 178,500 75.96

i price at the date of - N.A. 206,500 76.81
{ exercise
E J. weighted average S N.A, 1.35 N.A.
j remaining
contractual life (years) - N.A. 2.36 -




Particulars

Senlor ESOP 2004

Long Term Ratention

ESOP 2005
Options Waighted Options Waeighted
Average Avarage
Price Price
(Numbers) (Rs.) (Numbers) (Rs.)

outstanding at the 834,901 55.60 700,000 75.61
beglnning B
of year 998,226 49,24 700,000 75.61
granted during the s - o &
year
exercised during the 341,433 39.02 S -
year

163,325 16.76 - -
forfeited during the - = = =
year
expired during the - - - -
year
outstanding at the 493,468 59.25 700,000 75.61
end of the
year . 834,901 55.60 700,000 75.61
exercisable at the 466,801 418.05 700,000 75.61
end of the year

391,329 50.81 - -
number of equity 493,468 N.A. 700,000 N.A.
shares of Rs. 5 each
fully paid up to be 834,901 N.A. 700,000 N.A,
issued on exercise of
option
weighted average 341,433 76.72 - N.A.
share price at the
date of exercise 163,325 76.81 - N.A.
weighted average 1.55 N.A. 0.56 N.A,
remaining
contractual life 2.51 N.A. 1.56 N.A.

(years)




Particulars

outstanding at the
beginning
of the year

granted during the
year

exercised during the
year

forfeited during the
year

expired during the
year

outstanding at the
end of the
year

exercisable at the
end of the year

number of equity
shares of Rs. 5 each
fully paid up to be
Issued on exercise of
option

weighted average
share price

at the date of
exercise

weighted average
remaining
contractual life
(years)

&

ESOP 2008
Options Walighted
Average
Price
(Numbers) (Rs.)

267,396 20.00
492,864 20,00
188,801 20.00
201,667 20.00
14,500 20,00
23,800 20.00
64,095 20.00
267,397 20.00
64,095 20.00
267,397 20.00
64,095 N.A.
267,397 N.A.
188,801 75.45
201,667 76.81
0.37 N.A.
1.85 N.A.

Strategic Acquisition

ESOP 2005
Options Waighted
Average
Price
(Numbers) (Rs.)
10,000 22,15
10,000 22.15
10,000 22.15
10,000 22,15
10,000 22.15
10,000 22.15
10,000 N.A.
10,000 N.A.
& N.A,
s N.A.
= N.A.
- N.A.




ESOP (A) 2007

Particulars ESOP 20006
Options Weighted Optlons
Average
Price
_ (Numbers) (Rs.) (Numbers)
outstanding at the 303,020 2.50 441,475
beginning
of the year 361,480 2.50 1,287,400
granted during the ~ - -
year
exerclsed during the o = 290,450
year
- - 780,375
forfeited during the - S 23,100
year
58,460 2.50 65,550
expired during the 303,020 - -
year
(see note 2)
outstanding at the - 2.50 127,925
end of the year
303,020 2.50 441,475
exercisable at the - N.A. 127,925
end of the year
303,020 2.50 136,012
number of equity - N.A, 127,925
shares of Rs. 5 each
fully paid up to be 303,020 N.A. 441,475
issued on exercise of
option
weighted average - N.A. 290,450
share price at the
date of exercise - N.A. 780,375
= N.A. 1.10
weighted average
remaining
contractual life - N.A. 2.85
(years)

&

Price

Waelghted
Average

(Rs.)

5.00

5.00

5.00
5.00
5.00
5.00

5.00
5.00
5.00
5.00
N.A,

N.A,

77.56

76.81

N.A.

N.A




Particulars

outstanding at the
beginning
of the year

granted during the
year

exercised during the
year

forfeited during the
year

expired during the
year

outstanding at the
end of the
year

exercisable at the
end of the year

number of equity
shares of Rs. 5 each
fully paid up to be
Issued on exercise of
option

weighted average
share price

at the date of
exercise

weighted average
remaining
contractual life
(years)

ESOP 2007
Options Waelghted
Averags
Price
{Numbers) (Rs.)
1,670,000 42.45
1,670,000 42.45
376,000 77.06
20,000 60.10
62,500 =
1,963,500 48.33
1,670,000 42.45
516,250 60.10
1,963,500 N.A.
1,670,000 42.45
20,000 78.85
- N.A.
3.61 N.A.
5.63 N.A,

Optlons

(Numbers)

SAR

Welghted

Average
Price

{Rs.)

N.A.

N.A.

There were no reportable detalls in respect of ESOP 2003, ESOP (B) 2007 and ESPP

2007.

Previous year figures are in italics.

Note:

1. The equily shares pursuant to options granted under this scheme were allotted in
the past and were administered through the TV18 Employee Welfare Trust.

Accordingly, there has been no further allotment of equity shares pursuant to the
exercise of these options.

W



2. During the current year 303,020 stock optlons exercisable during the year under
the Television Eighteen Indla Limited Employees Stock Option Plan 2006 {ESOP
2006), had lapsed on fallure to exercise the options within the exercise period.
Accordingly, Rs. 885.75 lakhs has been transferred to the General reserve.

e. Proforma Accounting for Stock Option Grants

The Company applles the Intrinsic value-based method of accounting for
determining compensation cost for its stock-based compensation plans. Had the
compensation cost been determined using the fair value approach, the Company’s
net profit and basic and dlluted earnings per share as reported would have reduced
to the preforma amounts as Indicated: :

(Amounts in Rs. Million)

Particulars Year ended Year ended

31.03.2011 31.03.2010
ay a. Net Profit/(Loss) after tax as reported 452.42 (324.75)
B Add: Stock based employee 12,95 23.90

compensation expense debited to
- Profit and Loss account

li. Less: Stock based employee 40.39 77.73
compensation expense based on falr

| value
| b. Difference between (i} and (ii) (27.44) (53.83)
¢.  Adjusted proforma profit 424.98 (378.58)
: d. Difference between (a) and (c) 27.44 53.83
| " e, Basic earnings per share as reported 2.47 (2.45)
? { f.  Proforma basic earnings per share 2.32 (2.86)
» 9.  Diluted earnings per share as reported 2.46 (2.45)
} h.  Proforma diluted earnings per share 2,31 (2.86)

[ I. The fair value of the options, calculated by an external valuer, was estimated on
. the date of grant using the Black-Scholes model with the following significant

assumptions:
= Particulars Year ended Year ended
31.03.2011 31.03.2010
[+ .
i a. Risk free interest rates (in %) 6.57 5.51
b. Expected life (in years) 2.30 4.23
g c. Volatility (in %) 54.69 71.80
i d. Dlvidend yield (in %) ‘ 0.42 2.99

‘r The volatility of the options is based on the historical volatility of the share price
B since the Company's equity shares are publicly traded and has been calculated on
the basis of the share price and trading volume data.




li. Details of welghted average exercise price and fair value of the stock options
granted during the year at price below market price:

Particulars Year anded Year ended
3_1.@3.2911 31.03.2010
a. Total options granted (in Nos) 76,000 =
b. Weighted average exercise price (in Rs.) 70.00 -
c. Weighted average fair value (in Rs.) 35.67 -

iil. Details of weighted average exercise price and fair value of the stock optlons
granted during the year at market price:

Particulars Year ended Year ended
31.03.2011 31.03,2010

a. Total optlons granted (in Nos) 300,000 -
b. Welghted average exercise price (in Rs.) 78.85 -
c. Welghted average fair value (In Rs.) 27.43 -

15. The Company had entered into a Shareholders’ Agreement with Newswire18 Limited
(Newswire) and three employees of Newswlire pursuant to which the Company
provided finance, by means of a loan of Rs. 7,777,430 to the individual shareholders
and a 'Senior Stock Trust’, set up pursuant this agreement, for subscribing to a
fresh allotment of 777,743 shares of Newswire. Further, the Company has a

commitment to transfer 259,248 equity shares of Newswire to an ESOP trust to be
established by Newswire. ’

16. Obligation on long term, non-cancellable operating leases

The Company has taken various residential/ commercial premises under
cancellable/non cancellable operating leases. The cancellable lease agreements are
normally renewed on expiry. Rent amounting to Rs. 72,715,315 (Previous year
Rs. 76,775,394) has been debited to the profit and loss account during the year.
The future minimum lease payments under these operating leases are as follows:

(Amounts in Rupees)

As at As at
Particulars 31.03.2011 31.03.2010
Not later than one year 76,243,968 114,316,662
Later than one year but not later than five years 171,207,019 224,926,782
More than five years 6,785,825 15,141,548

17. Prlor period adjustments

The components of prior period adjustments are as follows:

Particulars Year ended Year ended
31.03.2011 31.03.2010
(Rs.) (Rs.)

Income from media operations (net) 8,562,176

&/
K



Less : Alrtime purchased - 6,138,720

Less: Traveling and conveyance - 2,192,196

Total B G 231,260

18. Additional information required to be given pursuant to Part II of Schedule
VI to the Companies Act, 1956

Particulars Year ended Year ended
31.03.2011 31.03.2010
i (Rs.) % (Rs.) %
a. Consumption of tapes
i Imported 621,169 17 724,083 16
il.  Indigenous 2,931,012 83 3,669,171 84
Total 3,552,181 100 4,393,254 100
Particulars Year ended Year ended
31.03.2011 31.03.2010
(Rs.) (Rs.)

\‘ b. Remuneration pald to Directors
i (See note helow)

. B Salary 4,400,000 4,344,658
J‘ i Contribution to provident and other 288,000 288,000
funds

i iii.  Other perquisites = -
Total 4,688,000 4,632,658

] Note: Excludes provision for
compensated absences and gratuity

i since the provision is based on an

I : actuarial valuation for the Company as
a whole,

Computation of net profits In accordance
. with Section 349 of the Companies Act,
oo 1956:

i Net profit/(loss) before tax from 647,743,290 (274,192,875)
ordinary activities

‘ Add:
|
ii. Whole-time Directors’ remuneration 4,688,000 4,632,658
y iii.  Directors’ sitting fees 235,000 412,000
iv.  Provision for doubtful debts 16,000,000 57,500,000
i v.  Depreciation as per books of account 158,708,982 171,880,641

vi. Long term investments written off - -




Particulars

vii.  Loss on sale of fixed assets
Total

Less:

viil.  Depreclation as envisaged under
Section 350 of the Companies Act,
1956%*

ix. Profit on sale / disposal of assets

X. Profit on sale of long term investment
xi. Profit on sale of current Investments
xli.  Bad debts written off out of provision

xiii. Net profit/(loss) for calculation on
which remuneration Is payable.

Maximum permissible managerial
remuneration {Current year- 5% of Net
profit (Previous year Rs. 400,000 per
month)}

Managerial remuneration paid

*The Company depreciates fixed assets
based on estimated useful lives that
are equal to or higher than those
implicit in Schedule XIV of the
Companies Act, 1956. Accordingly the
rates of depreciation used by the
Company are higher than the
minimum rates prescribed by Schedule
XIV.

c. Auditors’ remuneration ¥

i. Audit fees:
a. Statutory audit fee

b. Quarterly limited reviews/interim
audits

li. Certification matters

lii. Relating to Rights Issue¥*
lv. Other services
iv. Reimbursement of expenses

Total

Year ended Year ended
31.03.2011 31.03.2010
(Rs.) (Rs.)

1,658,531
827,375,272 (38,109,045)
158,708,982 171,880,641
6,681,986 -
66,128,689 30,872,686
40,484,443 84,903,139
555,371,172 325,765,511
27,768,559 4,800,000
4,688,000 4,632,658
3,100,000 2,800,000
3,000,000 2,520,000
860,000 250,000
- 4,500,000
1,500,000 2,800,000
204,759 86,512
8,664,759 12,956,512




19,

Particulars Year ended Year ended
31.03.2011 31.03.2010
(Rs,) (Rs.)
*  Excluslve of service tax
** Represents fee relating to Rights
Issue adjusted against securitles
premium account

d. CIF Value of imports
I Capital goods 44,429,410 12,072,799
iil. Others 1,433,618 2,646,799

Total 45,863,028 14,719,598
e. Expenditure in foreign exchange
I Travelling 5,085,388 359,103
ii. Telecast and uplinking expenses 7,562,153 23,202,590
fii. Content and franchise expenses 196,047,632 147,188,911
Iv Other services 12,953,738 21,402,838

Total 221,648,911 192,153,442
f. Earnings In Foreign Exchange
i, Income from media operations 87,851,249 39,809,934

Total 87,851,249 39,809,934

Related party disclosures

List of related parties

Name

Relationship

Network18 Medla & Investments Limited {Network 18)
(formerly Network 18 Fincap Limited)

Television Eighteen Mauritius Limited, Mauritius (TEML)
iNews.com Limited (iNews)

Newswirel8 Limited (Newswire) (formerly NewsWire18
Private Limited- name changed w.e.f 27 February, 2009
formerly News Wire 18 India Private Limited)

7

RVT Investments Private Limited (RVT)

Television Eighteen Media and Investment Limited,
Mauritius (TEMIL) w.e.f 26 November, 2007
(formerly BK Events Limited)

I-Ven Interactive Limited (I-Ven) w.e.f. 21 August, 2008
upto 25 August, 2009

Holding
(by virtue of control)

Subsidiary
Subsidiary
Subsidiary

Subsidiary
Subsidiary

Subsidiary




10.

11,

12.

13,
14,

15,

16.

17.

19.

20.

21,

&)
o

24,
25.

26,

27,
28.

Name

Wab 18 Holdings | imited, Cayman Islands (Web 18
Hulding) upto 34 March, 2010

Web 18 Holdings Limited, Cayman Islands (Web 18
Holding) w.e.f. 01 April, 2011

BK Holdings Limited, Mauritius (BKH) w.e.f 17 May, 2007

Capilal 18 Limited, Mauritius (Capital 18) w.e.f 6 June,
2007

Namono Investments Limited (Namono) w,e.f 19
November, 2007

TV18 UK Limited (TV 18 UK)

E-18 Limited, Cyprus (E 18, Cyprus) (formerly Tadcaster
Holdings Limited)

Capital18 Acquisition Corp,, Cayman Islands (C18 AQ)
w.e.f 28 November, 2007

Colosceum Media Private Limited (Colosceum) w.e.f 15
February, 2008 upto 27 August, 2010

(formerly RVT Software Private Limited)

Stargaze Entertainment Private Limited (Stargaze) w.e.f
18 February, 2008 upto 27 August, 2010

Webchutney Studio Private Limited (Webchutney) w.e.f.
10 December,2007 upto 13 March, 2009

Juxt Consult Research and Consuiting Private Limited
w.e.f. 10 December, 2007 upto 13 March, 2009

Goosefish Media Ventures Private Limited {Goosefish)
w.e.f. 10 December, 2007 upto 13 March, 2009

Blue Slate Media Private Limited w.e.f. 10
December,2007 upto 13 March,2009

e-Lighteen.com Limited (E-18)

Television Eighteen Commoditiescontrol.com Limited
(TECCL)

Web18 Software Services Limited (Web 18)

Big Tree Entertalnment Private Limited w.e.f 3 April,
2007

Care Websites Private Limited (Care) w.e.f 14 February,
2008

Moneycontrol Dot Com India Limited (MCD)

Keyword Publishing Services w.e.f. 21 August, 2008 upto

Relationship

Subsidiary
Subsidiary™

Subsidiary’
See note 10

Subsidiary!
See note 10

Subsidiary?

Subsidiary!
Subsidiary?

Subsidiary®

Subsidiary®

Subsidiary®
Subsidiary®
Subsidiary>-*
Subsidiary**
Subsidiary®?

Subsidiary*
Subsidiary*

Subsidiary*
Subsidiary*

Subsidiary*

Subsidiary®

Subsidiary*?




29.

30.

31.

32.

33.

34.

35.

36.

37.

38.

39.

40.

41.

42,

43,

44,

Name

22 September, 2009

Keyword Typesetting Services Limited w.e.f. 21 August,
2008 upto 22 September, 2009

Glyph International Private Limited w.e.f. 21 August,
2008 upto 31 May, 2010 (formerly Amerclan Devices
Indle Private Limited) (name changed w.e.f.30 July,
2009) (See 33 below)

Infomedia 18 Limited (Infomedla 18) w.e.f 21 August,

2008

(Refer Note 8 of Schedule 15)
Cepha Imaging Private Limited w.e.f 21 August, 2008

upto 31 May, 2010

Glyph Internatlonal Limited (formerly Glyph International
Private Limited) (name changed w.e.f. 11 September,
2009) upto 31 May, 2010

Glyph International UK Limited w.e.f.21 August, 2008
upto 31 May, 2010 (formerly Keyword Group Limited)
(name changed w.e.f.27 April, 2009)

Glyph International US LLC w.e.f. 21 August, 2008 upto
31 May, 2010 (formerly Software Services LC) (name
changed w.e.f. 31 December, 2009)

Digital18 Media Limited w.e.f. from 1 July, 2010
(Digital18) (formerly Digital 18 Media Private Limited)
(name changed w.e.f. 10 June, 2009)

RRB Investments Private Limited (RRB Investments)
w.e.f. 1 December, 2010

ibn18 Broadcast Limited (IBN) (formerly Global
Broadcast News Limited) (name changed w.e.f. 2 April,

2008)
(See 55 Below)

Network 18 Holdings Limited, Cayman Islands (NHL)
(formerly TV18 Holdings Limited)

network18 India Holdings Private Limited (N-18 Holding)
w.e.f 14 August, 2007

Setprol8 Distribution Limited (Setpro)
(formerly Setpro Holdings Private Limited)

RVT Media Private Limited (RVT Media) w.e.f 1 January,

2008

TV18 HSN Holdings Limited (TV18 HSN Holding)
(formerly 18 Holdings Cyprus Limited)

TV18 Home Shopping Network Limited (TV18 HSN)
(formerly TV18 Home Shopping Network Privata Limited)

Relatlonship

Subslidiary'?

Subsidlary"

Subsldiary

Subsidiary**

Subsidlary!!
Subslidlary*!
Subsidlary*!
Subsldiary!?

Subsidiary*®

Fellow Subsidiary

Fellow subsidiary
Fellow subsidiary

Fellow subsidiary

Fellow subsidiary®

Fellow subsidiary’

Fellow subsidiary®




45,

46.

47.

48,

49,

50.

51.

52.

53.

54.

55.

56.

57.
58,
59,
60.
61.
62.
63.

64.

Name
(name changed w.e.f 10 June, 2008 )

The Indian Film Company, Guernsey (TIFC) w.e.f.
7 September, 2009 upto 30 September, 2010

The Indlan Film Company (Cyprus) Limited (TIFC,
Cyprus) w.e.f. 7 September, 2009 upto 30 September,
2010

IFC Distribution Private Limited. w.e.f.7 September,
2009 upto 30 September, 2010

AETN18 Media Private Limited (AETN18) w.e.f. 21
September, 2010

Ibn18 Media & Software Limited (ibn18 Media) (formerly
Jagran TV Private Limited)

ibn18 (Maurltius) Limited (ibn18 Mauritlus) w.e.f, 01
April 2009

Jagran 18 Publications Limited (Jagran) w.e.f 10 March,
2008

JobStreet.Com India Private Limited (Jobstreet) upto 31
March, 2010

Viacom 18 Media Private Limited (Viacom) w.e.f 6
November 2007 upto 30 September, 2008

{formerly MTV Networks India Private Limited)

Reed Infomedia India Privale Limited w.e.f 21 August,
2008

ibn18 Broadcast Limited (IBN) (formerly Global
Broadcast News Limited) w.e.f. 22 January, 2009 (name
changed w.e.f. 2 April, 2008)

Raghav Bahl (RB)

Also exercises control by virtue of having a substantial
indirect Interest in the voting power of the Company

Sanjay Ray Chaudhuri (SRC)
Haresh Chawla (HC)
Subhash Bahl (SB)

Janhavi Chawla (JC)

Ritu Kapur (RK)

Vandana Malik (VM)

SGA News Limited (SGA-N) w.e.f. 15 January, 2006 upto
18 December, 2008

RRB Holdings Private Limited (RRB Holding) upto 18
August, 2010

Relationship

Fellow subsidiary!®

Fellow subsidiary*?

Fellow subsidlary!®
Fellow subsidiary?®
Fellow subsidiary?!
Fellow subsidiary?!
Joint venture (V)
e

JVIG

JV13

Associate!”

Key Managerial Person
(KMP)

KMP

KMP

Relative of KMP (RB)
Relative of KMP (HC)
Relative of KMP (RB)
Relative of KMP (RB)

Entity under
significant influence of
KMP (RB)

Entity under
significant influence of




65.
66.

67.

68.

69.
70.
71,
72.
73.
74.
75.
76.
77.
78.

79,

BK Medla Private Limlted (BKM)

Network18 Publications Limited (N18 PPL) w.e.f. 11 July,
2007 (formerly network18 Publications Private Limited)
(name changed w.e.f 11 December, 2008)

IBN Lokmat News Private Limited (IBN Lokmat) w.e.f 11
June, 2007

(formerly RVT Finhold Private Limited)

Greycells18 Media Limited (Greycells)

(formerly, greycells18 Media Private Limited) (name
changed w.e.f. 8 April, 2009)

India International Film Advisors Private Limited (IIFA)
(formerly RB Fincap Private Limited)

VT Softech Private Limited (VT Softech) w.e.f 13 August,
2007

Capitall8 Media Advisors Private Limited (C 18 Media)
w.e.f 30 July, 2007

Tangerine Digital Entertainment Private Limited
(Tangerine) upto 3 September, 2010

VT Investments Private Limited (VT Investments) upto
18 August, 2010

VT Holdings Private Limited (VT Holdings)

Media Venture Capital Trust - I1 (MVCT)

Digital18 Media Limited w.e.f. 16 April, 2007 till 30 June,
2010 (Digital18) (formerly Digital 18 Media Private
Limited) (name changed w.e.f. 10 June, 2009)

The Network18 Trust (N 18 Trust)

Viacom 18 Media Private Limited (Viacom) (formerly MTV
Networks India Private Limited ) w.e.f. 1 October, 2008

RVT Holdings Private Limited (RVT Holdings)

Relationship
KMP (RB)

Entity under
significant Influence of
KMP (RB)

Entity under
significant influence of
KMP (RB)

Entity under
significant influence of
KMP (RB)

Entity under
signlficant influence of
KMP (RB)

Entity under
significant Influence of
KMP (SRC)

Entity under
significant influence of
KMP (RB)

Entity under
significant Influence of
KMP (SRC)

Entity under
significant influence of
KMP (RB)

Entity under
significant influence of
KMP (RB)

Entity under
signlficant influence of
KMP (RB)

Entity under
significant influence of
KMP (SRC)

Entity under
significant influence of
KMP (RB & SRC)

Entity under
significant influence of
KMP (RB)

Entity under
significant influence of
KMP {RB)

Entity under

&



Name Relationship

significant influence of

KMP (B}
80. Colosceum Media Private Limited (Colosceum) w.e.f Entity under
28 August, 2010 (formerly RVT Software Private | imited)  stgniticant intluence of
KMP (RB)
81. Stargaze Entertainment Private Limited (Stargaze) w.e.f Entity under
28 August, 2010 significant influence of
KMP (RB)

82. Network18 Senior Professional Trust (Network18 Trust) Entity under
significant influence of

KMP (RB)
83. The Indian Film Company, Guernsey (TIFC) w.e.f. from 1 Entity under
October, 2010 significant influence of
KMP (RB)
84, The Indian Film Company (Cyprus) Limited (TIFC, Entity under
Cyprus) w.e.f. from 1 October, 2010 significant influence of
KMP (RB)
85. IFC Distribution Private Limited. w.e.f. from 1 October, Entity under
2010 signlificant influence of
KMP (RB)
Notes :
1. Subsidiary of TEML
2. Subsidiary of Web 18 Holding
3. Subsidiary of Capital 18, Capital 18 is held for disposal by TEML.
3.1 Subsidiary of Webchutney
3.2 Subsidiary of Goosefish
4. Subsidiary of E 18, Cyprus
5. Subsidiary of E-18
6.  Subsidiary of fellow subsidiary (IBN)
7.  Subsidiary of fellow subsidiary (NHL.)
8.  Subsidiary of fellow subsidiary (TV18 HSN Holding)
9. Joint Venture of step down subsidiary (E 18, Cyprus)

10. Held for disposal by TEML

11, Subsidiary of Infomedia 18 (formerly Infomedia India Limited)

12. Subsidiary of Glyph International UK Limited

13, Joint Venture of Infomedia 18 (formerly Infomedia India Limited)

14, Subsidiary of fellow subsidiary (TIFC)

15, Subsidiary of fellow subsidiary (TIFC, Cyprus) .
16, Joint Venture of step down subsidiary (BKH). BKH is held for disposal by TEML
17. Associate of RVT

18. Subsidiary of Network 18

19. Subsidiary of RVT

20. Subsidiary of RVT Media

21.  Subsidiary of fellow subsidiary (IBN)

22. Subsidiary of TEMIL




b.

Particulars

Holding

Company

Amount
(Rs.)

)Transactions during the year

Income from
“perations
nd other
Lacome

;‘ ' Network 18
7. Web 18

3, TV18 HSN
4, IBN

5. Viacom

6. N 18 Trust
7. RVT

8. Infomedia
18

™, Digitail8

L0, E-18

51, Network18
I Trust
I

L™ Haresh
|« Chawla

L : Others

25,005,360
(27,215,504)

Subsidiaries *

Transactlons/balances outstanding with related parties

Fellow Associates Entitlas Key
Subsidiaries /Jloint under Managemant
# Ventures significant /Ralatives
Ll influence of key
[} management
Amount Amount Amount Amount Amount
(Rs.) (Rs.) (Rs.) (Rs.) (Rs.)

78,456,102 - o o -
(116,042,482) o S - -
- 11,602,189 o - -

- (21,621,044) - - -

o o 67,542,369 = S

- - (77,764,195) - -

- - - 108,444,303 -

5 - - (97,081,045) -
A & - 222,000,000 -

- 8 - (217,400,000) -
142,916,260 g - o -
{105,592,172) - - 5 -
10,758,698 s o S S
(143,538,718) - - - -
881,685 - o 6,627 5
o - - (41,632,015) -

17,765,732 - - - e
{24,334,641) - - - -
S o - 182,683,761 -
- - O (3,992,786} -
e - o - 19,002,740
13,449,306 - - 29,635,446 -
(22,034,122) {7,305) (1,315,800) (34,314,459) -




" mrticulars Holding Subsidiaries * Fellow Associatas Entities Key
Company Subsidlaries /Joint under Management
* Ventures significant /Ralatives
L Influence of key
[} management
Amount Amount Amount Amount Amount Amount
{Rs.) {Rs.) (Rs.) (Rs.) {Rs.) (Rs.)
Total 25,008,360 264,227,783 11,802,189 87,342,369 342,770,137 19,002,740
(27,215,304) (411,542,135) (21,628,349) {79,079,995) (394,420,308) -
Interest
Expense
"1, Network 18 1,501,240 - - S 5 -
(133,271) - 5 - R _
. N18- o o 743,836 o S -
Holding
i
"' Total 1,501,240 e 743,836 e O -
) (133,271) - 5 - - .
‘ ’
! elmburse-
ment
. ~f expanses
: }ecelved)
1. Network 18 86,777,912 - - - - -
el (30,574,152) - - - - =
{1
2. Web 18 - 44,021,908 - - - -
i ‘ - (54,406,253) o & o S
i
3. Infomedia - 30,756,503 - - - -
18
l‘ ! - (26,365,703) - - b -
4. TV18 HSN - - 8,486,152 - - -
l ! - - (12,360,327) - - o
|
5. IBN e o o 94,399,487 o -
(0 = - - (158,403,726) - -
i
! |
6. IBN Lokmat - - - - 12,376,187 -
£ S e - - (25,424,220) -
L'l
7. Greycells - - - - 2,900,409 -
i - - - - (3,970,702) g
-
‘d. Digital18 - 23,997,927 - - 7,559,009 -
. 5 - - - (29,857,083) S
1
1./ Others o 2,969,932 419,285 o 274,489 -
i o (5,141,658) (1,020,933) - (493,614) -
‘( fotal 86,777,912 101,746,270 8,905,437 94,399,487 23,110,104 -
& (30,574,152) (85,913,614) (13,381,260) (158,403,726) (59,745,619) -

&



" articulars

Holding Subsidiaries * Fallow Assoclates Entities Key
Company Subsidiarias /Joint under Management
# Veantures significant /Relatives
wx Influence of key
@ management
Amount Amount Amount Amount Amount Amount
(Rs.) (Rs.) (Rs.) (Rs.) (Re.) (Rs.)
Relmburse-
ment of
Kpenses
rald)
1. Network 18 94,594,166 S e o o -
(73,335,830) - - - - e
2, Web 18 - 9,616,435 - S S -
i - (10,798,315) S - R _
|
1=
3. TECCL - - s - o -
] - (1,052,659) - - - -
4, TV18 HSN S - 1,706,698 - - -
| - - (200,505) - - .
I
5. IBN : . : 49,296,808 : .
- - - (64,475,004) - 5
'e. IBN Lokmat . - . - 619,204 .
- g - - (404,800) -
", Viacom - - - - 7,301,250 -
- - - - (781,426) -
ol
'l Digital1s - . s . - -
- - o - (375,000) -
p
I} Setpro - - - - - -
- S (333,000) - . _
(3]
i
0. Infomedia : 1,399,500 s g . -
18
.1 Colosceum - - - - 59,850 -
]
I F E-18 o 687,731 - - - -
' g (7,783,013) 5 5 5 -
| 3. Qthers e 0 . g - -
e . R - . N _
Total 94,594,166 11,703,666 1,706,698 49,296,808 7,980,304 -
A (73,335,830) {19,633,987) (533,505) (64,475,004) (1,561,226) -
1




" articulars

Expenditura
for services
)calved

1. Network 18

3. Web 18
4. TEML
5. TV18 UK

‘6. Infomedia
18

7. Setpro
8. IBN

9. Viacom

|
|
LO. Ritu Kapur

T

{.1; Sanjay Ray

Chaudhurl
[
&
L2. Haresh
i Chawla

|4

13. Janhavi

l © Chawla
%4; Digital18
I

Holding
Company

Amount
(Rs.)

28,506,855
(31,866,014)

Subsidiaries *

Amount
(Rs.)

9,331,194
(12,583,179)

(1,127,974)

(5,691,300)

2,107,494
(7,540,004)

7,889,700

(10,195,877)

3,370,391

" Fallow
Subsidiaries
#

Amount
(Rs.)

498,084,856
(517,413,346)

‘Associatas
/Joint

Ventures
> K

Amount
(Re.)

3,792,972
{4,450,667)

Entities
under
significant
influence
-]

Amount
(Rs.)

3,836,631

(1,546,585)

2,522,068
(7,500,692)

Key
Management
/Relatives
of kay
managemant

Amount
(Rs.)

2,385,137
(2,016,583)

4,688,004

(4,632,658)

9,529,692
(4,199,634)

1,438,800
(1,438,800}




articulars

Holding

Subsidiaries *

Fellow Associates Entities " Kay
Company Subsidiaries /Joint under Managemaent
# Ventures significant /Relatives
ok influence of key
[ management
Amount Amount Amount Amount Amount Amount
{Rs.) (Rs.) (Rs.) (Rs.) {Re,) {Rs.)
|5. N18 PPL - - 2,799,000
~ - - (3,654,000) -
L.. Newswire - 4,391,496 o
e (5,529,477) - . _
| . Others 5 5 S - - -
S (207,355) - - -
) . Total 28,506,855 27,090,275 498,084,856 3,792,972 9,157,699 18,045,633
(31,866,014) (42,667,811) (517,620,701) (4,450,667) (12,701,277) (12,287,675)
| pans
‘récelved
during the

‘; sar

S
1. Network 18

‘2l N-18
Holding

380,000,000

337,500,000

| jbtal

380,000,000

337,500,000

; Lans glven
‘wack during
the year

[
Iy Network 18

i
| N-18
‘' Holding

380,000,000

287,500,000

g‘ btal

380,000,000

287,500,000

| -pans/

I~ Hvances
‘given during
the year

J | web 18

i | Infomedia
18

" RVT

(59,161,561)

105,000,000

(180,000,000)

1,659,000,000
(2,284,700,000)




 articulars

Holding Subsidiarias ¥ Fallow Assaclates Entitias Key
Company Subsidiaries /Joint under Managemaent
* Ventures significant /Relatives
** Influence of key
@ management
Amount Amount Amount Amount Amount Amount
(Rs.) (Rs.) (Rs.) (Rs.) {Rs.) (Rs.)
4. Haresh 150,000,000
Chawla
5. Network18 - - 2,262,600,000 -
Trust
' = - (471,500,000} -
6, Others S 200,000 : e o
b & (105,079,708) - & -
{ Tatal - 1,764,200,000 - 2,262,600,000 150,000,000
o - (2,632,941,269) - (471,500,000) -
|
'=Dans/
advances
~ecelved
| ack/ settled
I _urlng the
year
I+ N18 PPL o o - - -
‘ - - - (3,800,000) -
‘ ( Infomedia : 285,000,000 - - .
1118
- (405,000,000) - - -
i
;| Network 18 - - - - -
(36,000,000) - - - -
o]
|| Web1s - 70,000,000 - - -
i : (454,925,598) = 0 o
e
i i Jagran o = o o -
I . 5 (2,784,208) - -
‘( RVT - 439,000,000 = : .
b o (1,923,100,000) - - -
I, Network1s 5 5 g 1,034,500,000 s
|, Trust
i S o o (20,000,000) -
L
f‘ j Others - - - - -
o (23,968,750) S - -
|
I otal - 794,000,000 - 1,034,500,000 -
(36,000,000) (2,806,994,348) (2,784,208) (23,800,000) -

&



articulars Holding

Company

Amount
{Rs.)

Invaestments
made in aguity
hares during

1@ year

1. Infomedla
18

!

.7 INews

Subsidiarias *

Amount
(Rs.)

(2,291,034,383)

510,000

Fallow
Subsidiaries
[

Amount
(Rs.)

Assoclates
/Joint

Ventures
* %

Amount
(Rs.)

Entitles Key
under Management
significant /Relatives
Influence of key
[ ] management
Amount Amount
(Rs.) (Rse.)

.. Total

o,

510,000
(2,291,034,383)

Investments
! jade In

i reference
shares during
tl\ia year

L

L TEMIL

v

(414,462,500)

T
' T Total

(414,462,500)

[

I Lwestments
made in units
of MVCT

' uring the

| -ear

1, MVCT
q
.l

]

(239,400,000) -

Total

1

(239,400,000} .

Sale/

i sdemption of
| - nits during
‘the year

[‘ “iMveT

345,600,000 -

345,600,000 £




‘articulars Holding Subsidiaries * Fellow Associantes Entities Key

Company Subsidiaries /Joint under Managemen
# Ventures significant /Ralatives
LiL] influence of key
@ manageman
Amount Amount Amount Amount Amount Amount
(Rs.) (Rs.) {Rs.) {Rs.) (Re.} (Rs.)

Equity shares
xtingulshed

1. I-Ven . - . R : 3
o (1,778,548,770) - - - -
rotal s - = e } - !
- (1,778,548,770) - s - -
' 3hare/
debenture
; 7pp|lcatlon
. money pald
¢ Juring the
year
j‘ ; Infomedla - 5 - " N R
- (512,485,613) - - 5 -
i
j 2. TEMIL - - e g S .
e (231,412,500} & = s -
i
! F Newswire - 90,800,000 = - - -
} { Total E 90,800,000 . : - S
- (743,898,113) - N B )
]‘ Ehare
pplication
money-
~refunded
}uring the
Jpear
1. N-18 Holding - S 5 B . R
] : o - (2,263,000) : . . .
Total - - - - - -
1 i S - (2,263,000) - 5 -
Debentures
allotted
%Iuring the
~year
H. RVT & - - . R B
] - (1,530,800,000) - . . X
Total - - - - T : d oa =
lg - (1,530,800,000) - - - .




‘articulars “Holding

Subsidiaries * Fellow Associates Entities Kay
Company Subsidiaries /lolnt under Managemant
* Venturas significant /Relatives
* influence of key
(-] managemant
Amount Amount Amount Amount Amount Amount
(Rs.) (Rs.) (Rs.) (Re.) (Rs.) (Rs.)
Application
money pald
3r units
uring the
year
. MVCT - - c 492,100,000 -
' iotal - - - 492,100,000 -
. " pplication
. qoney
', afunded/rece
ived back
“f.lrlng the
| \ear
1. MVCT - - - 492,100,000 -
Total E - - 492,100,000 -
|
(i) Balances
) at the
' | yearend
i
Debtors
_outstanding
1 tthe year
Cnd
.1, Network 18 6,881,062 o = o
{ i (6,943,958) - - -
2, TEML - 171,648,503 - -
L - (218,672,216 - - -
3. E-18 - 5,799,433 g .
e - (5,765,886) - -
i
4. Infomedia - 145,053,488 - s
[l 18
& - (141,347,408) - -
‘51 TV18 HSN o - 918,799 -
bl - - (13,545,052) -
1l
15.3 Viacom o S - 53,179,045
“;‘\ - - O (33,076,314)




articulars

" Holding

Subsidiaries *

Fellow Associates Entities " Kay
Company Subsidiaries /Joint under Management
# Ventures significant /Relatives
*x Iinfluence of key
Q management
Amount Amount Amount Amount Amount Amount
{Rs.) (Rs.) {Rs.) (Rs.) (Rs.) (Rea.)
7. IBN Lokmat o - 3,310,302
- - {12,379,133) -
.. Greycells o o o - 25,567,128 -
- - - - (27,095,243) -
. N18 PPL - - - - 18,880,127 -
- . - - (13,373,316) -
+ 0.1IBN - S - - - -
- - (11,461,866) - - -
. wl Digital 18 - 43,785,272 - - - -
- " - - (44,644,776) -
)
} \2 Others - 11,682,465 - - = -
- (3,884,247) - - - -
! otal 6,881,062 377,969,161 918,799 - 100,936,602 -
‘ (6,943,958) (369,669,757) (25,006,918) - (130,568,782) -
! i;‘nans
' advances at
the year end
I, Network 18 4,639,757 - - . ) .
[ _ _ N _ R _
! .f Web 18 : 656,115,618 = , . .
Co - (639,699,401) - - - -
I
‘ \ . Infomedia - 10,887,209 . g - -
, 18
‘ - (245,402,531) - - S 5
} } | TVi8 HSN : = 2,010,824 : . .
o 5 5 (1,586,418) - - -
1
[\ . IBN . . 5 14,979,525 - -
: = 0 = (27,186,108) o -
f; ReT - 1,711,440,041 - - - s
i - (362,687,450) - - - -
| . Jagran - - - 7,662,907 - -
- - - (8,315,792) - -
= N18 PPL - . - - 13,437,532 -
- - - - (13,437,532) -




5

articulars Holding Subsidiaries * Fallow Associates Entities Key
Company Subsidiarias /loint under Management
# Ventures signiticant /Relativas
LIEd influance of key
Q@ management
Amount Amount Amount Amount Amount Amount
(Rs.) (Rs.) (Rs.) (Rs.) (Rs.) (Re.)
9. RRB 52,054,430 . ; ’
Investments
= 0 = (46,197,417)
10. IBN Lokmat = - o o 6,713,378 -
e - S o (7,466,968) -
L1. Digital 18 s 24,000,968 - - - -
r . - 2 5 (11,107,195) -
12. Greycells O e S o 5,208,679 -
{3, Network1s - s s 1,847,608,892 5
Trust
| ‘ R - = - (455,093,507) -
I
L4. Haresh - - o - - 169,002,740
. Chawla
15_. Others o 268,882,767 52,064 o 272,366 -
Bl - (320,016,234) (7,913) - (7,248,059) 5
Total 4,639,757 2,723,381,033 2,062,888 22,642,432 1,873,240,847 169,002,740
f i -. {1,567,805,616) (1,594,331) (35,501,900) (540,550,678) -
I
15
Loans/
~dvances
: Epayable at
. re year end/
Interest
accrued but
I at due
I
1. N-18 - - 50,162,738 - -
- Holding
: . - - . R
"1otal - - 50,162,738 - -
i
,
'wreditors/
Advances
-~ utstanding at
i ve year and
1, TEML - 50,345,235 - - -
i - (50,345,235) - - -
2. Setpro o - 3,381,470 - -
i - - (76,316,293) - -

3. Viacom
7

|

1




Particulars Holding Subsidiaries * Fellow Assoclates Entities Key

Company Subsidiaries /Joint under Management
# Vantures significant /Ralatives
LIL] influence of key
@ managamant
Amount Amount Amount Amount Amount Amount
(Rs.) (Rs.) (Rs.) {Rs.) {Rs.} (Rs.)
: (219,862) -
4, IBN . - - 7,131,044 - 5
S S S (1,553,108) S 5
5. Nctwork 18 14,126,363 = - & s =

(12,466,504) - - - - &

6. Web 18 - 17,327,893 - : 5 g
. (4,299,686) - - - .

7. N18 PPL g e 0 0 > -
g o - - (2,554,000} -

8. Others o 5,874,369 o o o -
5 (8,507,172) o S (18,200) o

Total 14,126,363 73,547,497 3,381,470 7,131,044 = -

(12,466,504) (63,152,093) (76,316,293) (1,553,108) (2,792,062) -

Cotrporate

guarantees

(given by)

1. N-1R8 - - - - -

Holding
. -. (1,000,000,000) - - -

Total G - - - - -
- - {1,000,000,000) o - s

Total

corporate

guarantees ag

at the year

end (given

for/to)

1, IBN e & s 320,000,000 5 e
- o e (320,000,000) - -

2. Capital 18 - . - B = -
C (1,128,500,000) - - 5 -

3. BKH S 3,795,250,000 S - - G
- (3,836,900,000) e = - 5

4. Viacom e - e 0 - =
S - - 0 (1,805,600,000) -

Total - 3,795,250,000 e 320,000,000 - -

NP



" articulars

Holding Subsidlaries * Fellow Associates Entities " TKey
Company Subsidiaries /Joint under Managemaent
Ventures significant /Relatives
b influence of kay
[ -] management
Amount Amount Amount Amount Amount Amount
(Rs.) (Rs.) (Rs.) (Rs.) (Rs.) (Rs.)
{4,968,400,000) - (320,000,000) (1,805,500,000) s
otal
| wWwporate
yuarantees as
at the year
. nd (given
Y)
1. Network 18 800,000,000 - -
i | (3,800,000,000) - -
2. N-18 s - = e
i . Holding
I - & (2,000,000,000) 5 -
"1 otal 800,000,000 - - =
(3,800,000,000) - (2,000,000,000) -
f
Ik
Notes:
1, Figures in brackets indicate amounts pertaining to the previous year ended
31 March, 2010.
* Includes step down subsidiaries
# Includes subsidiary of fellow subsidiary
@ Includes entities over which key managerial personnel and their relatives
exercise significant influence.
ot Includes joint ventures of step down subsidiaries.
fl 20. Disclosure required by Clause 32 of the Listing Agreement
Amount of loans and advances in nature of loans outstanding from subsidiaries,
associates and companies in which directors are interested as per section 299 of the
e Companies Act, 1956:
(= $.No. Namae of the Related Relationship Outstanding Maximum
{ Party as at amount
31 March, outstanding
. 201} during the
[ year
(Rs.) (Rs.)
B
fE 1, Network18 Media & Holding Company 4,639,757 57,200,166
Investments Limited
{‘ 2. iNews.com Limited Subsidiary 6,799,183 6,799,183
- 3. Newswire18 Limited Subsidiary 137,258,095 137,351,196
b
4, Infornedia 18 Limited Subsidiary 10,887,209 332,384,842




g 21,

22,

directors are
interested

S.No. Namae of the Related Relationship Outstanding
Party as at
31 March,
2011
(Rs.)
5. Television Elghteen Subsidiary 73,006,175
Commoditiescontrol,com
Limited
6. e-Elghteen.com Limited Subsidiary 1,834,517
7. Web18 Software Services Subsidiary 656,115,618
Limited
8. Web 18 Holdings Limited Subsidiary 6,830
9. ibn18 Broadcast Limited Associate 14,979,525
10. RRB Investments Private Subsidiary 52,054,430
Limited
11, Network18 Publications Entity In which 13,437,532
Limited directors are
interested
12. IBN Lokmat News Private Entity In which 6,713,378
Limited directors are
interested
13.  Digital18 Media Limited Subsldlary 24,000,968
14.  Television Eighteen Subsidiary 49,977,967
Mauritius Limited
15.  RVT Investments Private Subsidiary 1,711,440,041
Limited
16.  Greycells18 Media Limited  Entity In which 5,208,679

Maximum
amount
outstanding
during the
year
(Rs.)

73,012,593

68,197,872

686,812,180

6,830
72,038,934

52,054,431

14,445,980

10,545,726

27,636,335

49,977,967

1,711,440,041

5,208,679

As at year end the stake of RVT Investments Private Limited, a wholly owned
subsidiary of Television Eighteen India Limited, In the paid up capital of its associate
ibn18 Broadcast Limited (IBN) (formerly Global Broadcast News Limited, was
21.03% (previous year - 21.17%) of the paid up capital of the ibn18 Broadcast
Limited (IBN), a listed company.

Pursuant to the Scheme of Arrangement between the Company, SGA News Limited
and Network 18 Fincap Private Limited (now known as 'Networkl8 Media &
Investments Limited’) as approved by the Honble High Court of Delhl in 2006,
shares of Networkl8 Media & Investments Limited (formerly Network 18 Fincap
Private Limited) held by the promoter were transferred to the trust for the benefit of




Vi

vii.

viil.

General corporate purpose 690,598,000

Rights issue expenses 250,000,000* 162,958,402

Closing balance of unutilised 28,193,849 3,230,973,006

proceeds as at the year end

Detalls of unutilised

proceeds are given below:

Tnvestments In mutual 28,193,849  2,085,973,038

-Balance in current accounts ) 1,144,999,968
28,193,849 3,230,973,006

*Includes Rs. 87,042,000 utilised for repayment of commercial
paper as the right issue expenses aggregated to Rs. 162,958,000













